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COUNTRY SECTION INTERNATIONAL AFFAIRS 


GASTON THORN DESIGNATED NEW EC PRESIDENT 
Zurich NE ZUERCHER ZELTUNG in German 24 Jul 80 p 3 
[Article by Zr: "The Next President of the EC Commission") 


[Text] Since 30 June, the evening before it was his turn to assume the 
office of chairmesa of the EC Council of Ministers for the second half 

of 1980, Luxembourg Foreign Minister Gaston Thorn has been looked upon 
as the designated president of the . ew EC Commission, which will begin 
functioning on 6 January 1981. Meanwhile, his nomination has silently 
been confirmed by the nine governments. It will be formalized with the 
subsequent nomination of the 13 other commissioners, including one Greek 
as the representative of the 10th member nation which will join at the 
beginning of 1981. 


At the EC summit meeting in Venice from 12-13 June Thorn's candidacy had 
not yet been completely approved. President Giscard d'Estaing hesitated 
to give his assent. This was attributed to the differences over the 
"location issue" of the EC Parliament--Strasbourg or Luxembourg--as well 
as to the special plans originating from the Grand Duchy in the area of 
satellite television. At that time it was also thought that Thorn was 
too “European” for Giscard d'Eetaing or the nationalist wing of his ma- 
jority. But the unquestionable qualities of the Luxembourger permitted 
the eight partners to bring Paris around. 


So-called technocrats had also been under discussion. It is worthy 
noting that in Thorn a full-blooded politician will succeed the Briton 
Roy Jenkins. Thorn comes from the smallest EC country, but he is very 
experienced and capable in world affairs. A foreign minister for many 
years, he has traveled to every point of the compass. He was able to 
test his leadership qualities during the nearly 3 decades in which he 
held numerous chairmanships, from the presidium of the Luxembourg Cham- 
ber of Representatives and simultaneously also a member of the EC Parlia- 
ment in 1959. 


Gaston Thorn was born in 1928. He spent his childhood years in France, 
where his father was an engineer with the railway before returning with 
his family to Luxembourg. When the Nazi troops marched in Thorn's father 
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Was arrested In May i940, Ia 1945 the Germans arrested hile lSeyear old 
son Gaston who was already tovolved in polittes, University atudles in 
Montpeliler, Lausanne and Parte followed during the postwar era, After 
receiving hia doctorate in law Thorn became a lawyer in Luxembourg, in 
1961 he became leader of the Democratic Party (Liberal) of which he was 
chairman until mid-1980, Sinee 19/70 he has presided over the Libera! 
World Union, and at the initial atage of the firat direct election to 
the EC Parliament he assumed in 1976 the chairmanship of ‘he Pederation 
of Liberal and Democratic Parties of the Ruropean Community, 


Thorn became a Luxembourg miniater for the firat time in 1964 under 
Christian-Soctaliat ’lerie Werner, In 1974, after an overwhelming per- 
sonal .lectoral success, he formed a coalition government between Liber- 
als anc Soctaliats., After the cameral electiona in June 1979, which in 
Luxembourg took place at the same time as the Europea election, the 
Christian Soctalists returned from opposition, Werner again became head 
of the government. Thorn sought the presidency of the new EC Parliament, 
but his French colleague in the parliamentary party group, Simone Veil, 
won the race, Thorn became vice-president in the Werner cabinet, 


Thorn had become an “old European" even in his early years. Wie war 
experiences in his youth had cecavinced him of the tndlapensabtility of 
European unity on the exclusive basis of lew and with the aid of effi- 
clent institutions, However, his constr'ent liberal and tolerant atti- 
tude kept him from becoming a doctrinaire. 


Three examples might illustrate this attitude, In an interview Thorn 
recently declared himself an opponent of a "Kurope a deux viteases" 
[two-speed Europe], that is to say a division of the FEC into a heavily 
integrated first-ranking and second-ranking group, but he did not con- 
sider a "Europe a la Carte" to be an a priori mietake, because there must 
also be room for selective integration processes, After that, with a 
view to the most recent conflict around the British financial contribu- 
tions, he emphatically turned against the petty balancing of giving and 
taking according to the dogma of "juste retour" [fair return] (the EC 
jargon is sometimes difficult to avoid), but before the EC Parliament he 
argued for a “new generation of community politics" to soften the agri- 
cultural burden of the EC with ite uneven distribution of financial obli- 
gations. And before the planned entry of Portugal and Spain he pleaded 
for preservation of the acquired integration property but added that the 
"Acquis communautaire” [joint acquisition) must be capable of adjustment 
when delicate problems are involved, 


As president of the EC commission Thorn will have ample opportunity to 

combine flexibility with strength, especially in this inatitution, which 
has been increasingly squeezed out of ite role as "motor of the community" 
by the governments. Besides his energy, hie intellectual mobility, his 


loyalty and his negotiating skill, the linguistically talented Luxembourger 
should be able to make good use of that broad experience which emal) nations 

















almost automatically convey to thelr politielans, tn the Grand Duchy 
Thorn not only held the presidency of the government and headed the 
Vorelyn Minlatry, butewoften at the same timee-he also headed the depart- 
ments of economica, foreign trade, personne! ("fonction publique"), 
justice and sport, For that reason he has not lost his eye for the grand 
scale of politics, He will certainly need it in Brussels, 
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ROTTERDAM HAS BECOME CENTER OF TURKISH 'GREY WOLVES' 
Amsterdam DE WAARHEID in Dutch 24 Jul 80 p 3 


[Text7 After Prankfurt, Rotterdam is the second Grey Wolves’ 
center in Europe. 


The Turkish journalist Niyazi Terzi said that Thursday at a 
press conference in The Hague. 


Terzi is the chairman of the HTHB, the Turkish anci- 

fascist organization in the Netherlands. He has compiled a 
file about the activities of the feared Grey Wolves in the 
Netherlands, That file was submitted to the Ministry of Inter- 
nal Affairs and the public prosecutor in Utrecht, Terzi's resi- 
dence, With the file in their hands, the HTHB--as other demo- 
cratic Turkish organizations in the Netherlands have done pre- 
viously--asks a ban on the Grey Wolves and the Idealistic 
Turkish Workers' Association, under whatever name they operate 
in the Netherlands. 


The file which Terzi has compiled contains a number of threat- 
ening letters, among others addressed to him. "If I would 
—* to conduct propaganda against the Grey Wolves, then 

I would be killed,” so Terzi summed up the threats, According 
to him, about 400 members of the Grey Wolves, the strong-arm 
squad of the MiB, the Turkish fascist party, are in the Netherlands. 
They allegedly are bent on creating chaos among Turkish workers here, | 
just as in Turkey, through attempted murders and threats, 


Murders in Ankara 


Omer Tanlak, a Turkish young man, 20 years old, who claims to 
have operated with the Grey Wolves in Ankara, but who now has 
shifted to a leftish-radical "Maoist" organization, related at 
press conference how the Grey Wolves operate in Turkey. Tanlak 

















Claimed he knew about <0 attempted murders, among other things, 
against coworkers at the University and public prosecutors in 
Ankara, He pointed out the strong bonds which exist between 
the fascist MHP party, the Grey Wolves and the "idealistic" 
youth associations in Turkey, These organizations get funds, 
among other things, by collecting money under duress in Ankara 
neighborhoods, by prostitution (for which the associations' 
premises ure used) and by arms trading, According to Tanlak, 
the fascist MHP party's arms trade is also used to get rid of 
weapons with which an attempt was committed, Those weapons 
“circulate” throughout all of Turkey and are never used twice 
in the same place, 


Ramifications 


The file which the HTHB has compiled about the Grey Wolves in 
the Netherlands shows with photos and articles from Turkish 
newspapers that the chairman of the Idealistic Turkish Workers’ 
Association in the Netherlands has contacts with the fascist 
MHP, This man, Orhan Yilman, who has his office in Rotterdam, 
is a member of the executive conmittee of the European Pedera- 
tion of Idealistic Associations, 


As is known, Yilman's Idealistic Association has branches, 
throughout the Netherlands, agens other things, in Amsterdam 
where an action committee is fighting to close the Idealistic 
office in Ruysch Street, Minister De Ruiter (justice) has 
refused until now to do anything against this organisation, 
Yilman himself has denied every charge of threats to people, 
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POLITICAL CONSEQUENCES OF BRIBERY SCANDAL UNPREDICTABLE 
Zurich NEVE ZUERCHER ZEITUNG in German 20/21 Jul 80 p 3 


[Article by "gr": "“Squabble Among Parties in Austria~--Political Effects 
of the Vienna Building Scandal") 


{(Text] Vienna, 18 July--The bribery affair concerning the construction 
of the new General Hospital in the city of Vienna continues to be the 
central theme of the local news med/a. However, for the time being 

its political consequences cannot be predicted as yet. An immediate 
reaction of the government was the announcement that now the penalties 
for active and passive bribery were to be sharpened forthwith. But none 
of the political functionaries within whose spheres of responsibility 
fell directly or indirectly the goings-on concerning the General Hospital 
is revealing as yet any intentions of resigning because of these 
revelations. 


Illegal Party Financing? 


Just more dust was kicked up by the repeated public assertions of the 
chairman of the parliamentary fact-finding committee, Steger (FPOe 
(Austrian Liberal Party)), that although the suspicion of illegal party 
financing has not been proved, also it cannot be discounted. Vienna's 
mayor, Gratz (SPOe (Socialist Party of Austria)), called Steger a 
slanderer for that statement, and the former provincial chatrman 
for Vienna, Bauer, now one of the three people's advocates, called him 
a shameless liar. On the other hand, Kreisky only called Steger's 
behavior “strange,” and the chairman of the SPOe parliamentary fraction, 
Fischer, labeled it "disconcerting and not irreproachable." So far, 
only the “hree OeVP (Austrian People's Party) members of the fact-finding 
committee have spoken of sanctions against Steger. Initially, they 
wanted at least to put Steger himself on the witness stand of the 
committee, so as to force him to reveal his informants. Then a motion 
to deprive him of the chairmanship was even considered. But since 
there do not seem to be any grounds for doing that in the rules of 
the parliament, the party executive committee had to eat its words a 
short time later. The OeVP will now only state its interest in 

| 











intensifying the work of the fact«finding committee and will appeal 
to Steger to bring to the cognisance of the committee ae well his 
publicly displayed knowledge, 


Meanwhile, the 8POe in proceeding in « manifestly reatrained manner, 
it had made the PPOe spokeaman the chairman of the fact-finding committees 
eontrary to the claim of the People's Party, and then it had aleo denied 
to the larger opposition party even the position of a deputy chairman, 
which it reserved for itself, Thus the OeVP sulkily declined aleo 

the second deputy position offered to it, Once before, the OeVP had 
been snubbed by the governing party in the same way, in connection with 
the new appointment of the president of the Audit Office, an organ of 
the National Council. That ie, in place of audit-office president 
Kandutech (FPOe), who after \* years of service had grown tired of office, 
the SPOe had appointed as the new president FPOe deputy Broesigke, who 
in fact wae aleo reepected in the OevP, But at firet the 8POe refused 
to appoint @ successor to the OeVP vice president of the audit office, 
then backed off a step and deferred the election of the vice president 
to the autumn. But the OeVP ignored thia gesture and abstained from 
voting in the election of Broesigke--something which had never happened 
before that time. 


Search for Statue by the PPOe Leader 


Doubtless some i)1 feeling has remained between the two middle-class 
parties from the above evente--an 111 feeling whose deepening through 
Steger's public appearances in the matter of a suspicion of bribery 

is probably not viewed with displeasure by the governing party. The 


FPOe spokesman himself seems to want to take advantage of the opportunity, 


as chairman of the parliamentary fact-finding committee in the General 
Hospital scandal, to gain prominence as 4 “clean-up man” and as «4 
fighter against corruption. He aleo does not want to have any muszle 
hanging around him in the future. In this connection, an information 
advantage is likely to come in handy to Steger, because besides the 
chairmanship in the fact-finding committee and the leadership of the 
Audit Office, the control of judicial inquiries is also in FPOe hands. 
That is, the competent examining magistrate is active in the Vienna 
FPOe party leadership, with a position of authority. Certainly Steger 
is aleo expecting to quickly gain « great amount of publicity in this 
way, for which he otherwise would hawe had to work hard for years, as 
@ novice in the party leadership and in federal politics. Of course, 
at various times it has already been suggested to him also that 
ammunition which is loaded with overeagerness could backfire as well. 


So far, it has been almost lost in the sensation which the widening 
of the hospital scandal is creating that the construction, ite progress, 
and the probable costes are themselves in @ sorry state. That is to say, 
by now new reports from the supervisory agency of the city of Vienna 
and from the Audit Office are in hand which have confirmed previous 
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hewapape: reports aboul Miemanagement, 6POe (sic) spokeeman Steger 
likewise conveyed an idea of the financial consequences with the 
Obeervation that at the new General Hospital of the city of Vienna, 
costes per bed will arise of 19 million sehiliings (about 2.5 million 
france)=-vereue 1.0 million eehillings per bed at the comparable 
uhiversity clinical complex in Munich, 


Disagreements in the Freleky Cabinet 


The uproar ie aleo cove:.ng up present inner weaknesses in the Kreisky 
government, probably not exactly to the diepleasure of the governing 
party. These weaknesses origanate from radical differences of opinion 
about the future line to be taken by the budget and tanation policy, 
between finance minister Androsch and « group of young, apparently 
predominantly leftist economiete from the cadre emithy of the Vienna 
Chamber of Labor, to whom Federal Chancellor Kreisky le reportedly going 
to be listening more and more. These differences of opinion have recently 
become manifest in the quarre] about the withholding tax on savinge- 
deposit interest, which Kreieky vigorously supporte and which Androsch 
juet as vigorously rejects. The settling of thie question had to be 
postponed to the autumn, and thus .'eo the question of the measures 

by means of which the net deficit isa to be decreased in the Federal 
budget--which te etrained to the breaking point--and new elbow room 

ie to be created for future operations to support economic activity, 

if theese are needed, 


Many observers are speaking of @ genuine power struggle in the governing 
party, whose outcome is indeed uncertain, but whose immediate consequence 
is the paralyzing of the cabinet's ability to take action in the political, 
and especially in the economic, ephere. And already hints have 

heard from the leadership of the Central Bank that it feels left 
the lurch “by the budget policy” in ite fight against the 
Growing foreiqn-trade imbalance. 


in the General Hospitel affair, the seventh arrest has been made already. 
This concerned another leading employee of the Siemens subsidiary firm 
of Knoblich, who previously was an employee of the General Electric 
Company (ARG) in Austria. 
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AUSTRIAN ARMS INDUSTRY SEBKS ITS SHARB OF WORLD MARKET 
Hamburg DER SPIERGEL in German 4 Aug 80 pp104-107 
[Irticle: "New Awarenesse"7 


(fez The neutral republic exporte arms 
countries. armament sales 
amount to DM 1.2 billion. 


Back in June 1977, Defense Minister Karl Luetgendorf was 
fired for having approved the sale of 399,600 rifle shelle 
to Syria. At the time, the Vienna eevenagess called such 
arms exporte both a scandal and a violation of Austrian 
neutrality and demanded some "re-thinking" about these 








questions. 
But in J 1980, Chancellor Bruno Kreisky was the “yo 
of praise the socialist trade unione for o with 





an alibi to justify the delivery of 112 Austrian 
the Chilean military junta. 


kreisky poowse asked Pinochet to promise "to use the tanke 

solely for national defense but not for internal security 
ses." The chancellor does not worry about the military 
re in faraway Chile keeping their word, "There always 

ie a chance of one's being tri »" he eaye off-handedly. 


The re-thinking process has long since been eted and 
the surprise result was that Austria decided go for 
ite share of the booming world arms market. 


"If a omall neutral country says yes to ite onal: it suet 
automatically say ae? to arme uction," is the 
niestry press spokesman Johann El 


to 











































Austrian defense 
ie Sos "And if we say yee to arms production, we are at 
same inetant saying yes to arms exports." 





In fact, all the defense ministers of the Jecond Republic, 
regardless of party affiliation, have approved of thie 
onpee reaction of yese@ae~ but until 5 yeare ago they 41d ao 
eub rosa, 


At ite inoeption in 1955, the Austrian army's argenal oon- 
Sieted almost entirely of Allied hand-me-downee- a hodge- 

podge of decrepit American tanks, Soviet —8 

and German rifles the departing oooupy ing ere left 

behind, Only the catridge belte and steel helmets were of 

Auatrian manufacture, 


But soon Avetria sought and found ways to revert to ite old 
armaments tradition, The Hirtenberg hes a percussion oap 
and metal goods factory, founded in 1859 once RBurope's 
largest producer of — went back to ouppiy ing the 
ae did the Steyr-Daimler-Puch AG, the erstwhile Josef We 
arms factory which at onetime supplied most of Burope with 
a variety of hand gune, 
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it all started with the construction of sensational mili 
vehicles such ae the "Haflinger" and, above ail, the "Pings- 
gaver," an Austrian version of the Jeep with a 33 liter 
motor and four-wheel drive which ie said to continue funoction- 
ing after all internationally comparable vehicles get stuck 

in difficult terrain, 


Then there were half-tracks such a6 an armored personne. 
carrier and the rear-engine pursuit tank “Kuerassier," the 
prototype of a generation of tanks constructed since, 


The best Austrian product thue far ie the extremely light 
automatic rifle 77, an improvement on the M-16 used in Viet- 
nam, which, according to General Wilhel@m Kuntner, "ie better 
than thing of thie type exieting anywhere in the world," 
It weighe only 5.5 kg, can fire a oretical 680 rounds per 
minute and ie said to be eo accurate that "even blind men 
can become sharpshooters,” in the opinion of Steyr general 
manager Michael Malgacher. 







The Austrian Wwfense Ministry, which ie rrr short of 
funde, spent a good deal of money on revitaliz the arme 


industry. The prices it paid for Austrian producte were 25 
percent higher in some cases than those be ng asked for conm- 
parable foreign weapons systems. 

















In fact, the Austrians would rather not rely on foreign 
countries, The atate treaty prohibite them from cooperating 
with the PRO in the armament field, And, ae for arme deli- 
veries from farof! countries, they would reach Austria too 
late to be of help in an emergency. 


To keep developwent coste for Austrian arme down to manage- 
able proportions, Austria entered the arms earyes guess 
early-- but so discreetly that the public would only get 
word of "Pinzggauer" or Steyr submachine gun sales to neutral 
Switzerland once in a while, 


The first person to talk about arms sales publicly was 
pefense Minister Karl Luetgendorf, In the spring of 1977+- 
much too late to save his fob-- he admitted to parliament 
that he had been actively involved in the arms export busi- 
ness. 


He eaid he knew of the Syria deal. He also said he had 
succeeded in getting Tunisia interested in the "Kuerassier" 
and had secu.ed a sizable Prenoh contract for the Hirten 
works, thereby saving them from bankruptcy. "All thie I have 
done," he concluded bitterly, "and this is the country's way 
of expressing ite gratitude to we,” 


At last the taboo had been broken. The most secret branch of 
Austria's economy no longer had to hide from public view. On 
the contrary: the unions said thank you for additional 
jobs that had been created, 


The increased wilitary budgets of the past few years (the 
1980 proposal calle for DM 1.6 billion) not only helped 
force the expansion of domestic arms manufacture which now 
supplies some 60 percent of all Austrian army equipment-- 
arms made in Austria can meantime be found in about 40 
countries around the world, 






There are at least two dogen Austrian firre euphoving almost 
7,500 engineers and technicians which work for the military 
exclusively. 


They are at work constructing ew types of tracks for tanke 
and strange, a bunkers said to be impervious to 
enemy pro ectiles they are experimenting with the to- 
type of a new kind of armored reconnaissance vehicle, due to 
be unveiled thie fall. 
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The undisputed leader in the field te Steyr-Daimler-Puoch AG, 
More than one quarter of the DM 1,6 billion sales of the 
17,500 employee firm in 1978 consisted of military hardware, 


The tank sales alone have doubled within the space of one 
year, Bolivia contracted for the delivery of 120 million 
worth of tanks, in Nigeria, Austrians are just now putting 
up an entire tank factory. 


All told,Steyr's bove Michael Malsacher prefers not to talk 
about arme sales, "We are not keen on performing a etrip 
tease,” he says, But he does admit: "We have to make as much 
money as possible with tanke because that is where the profits 
are, 


Insiders claim that the individual Steyr worker accounts for 
DM pr in civilian sector sales but for DM 157,000 in mili- 
tary sales, 


Using ite plant in Greece ae a base, the firm oan deliver 
military trucks and tracked vehicles to the Near East crisis 
area directly, thereby circumventing Austrian export reetrioc- 
tions. 








There is a host of firme 
around Steyr, including the huge, nationalized VO 
steel works, formerly known as the Hermann Goering Worke, 

which are making a lot of money on armor plates and mortars. 


Put together, the Austrian armament induetry's annual sales 
amount to DM 1,2 billion of which at least 700 million 
come from exporte. 






from large to very a voRbT Alpine 





Austria is particularly sought after the s—"_ -y 
petroleum countries, some of which no longer trust super- 
powers, The Saudi defense minister, Prince Sultan, for in- 
stance, has placed an order for small arms worth be 120 
million and is socatas looking into "the possibilities for 
coordinated Austro-Arabian arms production. 


Moral barriers are hardly gy to affect the further expan- 
sion of Austria's arms trade-- the export regulations are 
strict only on paper. 


The law says that all exports of arms and munitions must be 
approved by three ministries (interior, foreign affaires and 
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2*8 who must oneut with the chancellor and in theory 
see to it that no Austrian arme are shipped to a orieie ares 
or war sone, 


ln practice, however, Austria follows wore or less the same 
rules as Switserland or Sweden, taking her cue from the 
warket, approving sales when business is bad and hew to 
atrict neutrality when business ie good. A sale of se to 
the dictatorship in Argentina, for example, wae fully appro« 
ved by the Austrian government. 


But they are being etrict in one regard-- official silence 
is complete, There are no etatistics available on these hot 
export iteme and no government official oan recall any 
agvognen te even if it was juet yesterday that they were 
cone , 


It ie not hard to understand the reasone for such disoretion. 
A deal with, of all things, Austria's dream customer, China, 
fell through because it hit the news pers, When a Vienna 
paper reported last year that the nese had placed a lar 
order for automatic rifles, Moscow vetoed the proposition 

no uncertain terme. 


With a heavy heart, Austria had to say it could not deliver 
the goods as promised. 
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COUNTRY SECTLON BELGIUM 


PROBLEMS FACING MARTENS TIL CABINET SCRUTINIZED 
Brussels KNACK in Duteh 3 Jul 8 pp 12-13 


[Text] Poreed pace, exhaustion, resentment, despondency., Those are words 
that are often heard in the Brussels political environment of today, After 
months if not years of lost time, for one thing, there is that almost 
bizarre array of parliamentary committees that are meeting Saturday and 
Sunday in order, for want of better, to round out a decade of hard work on 
the constitutional reform in a great superstructure, For another thing, 
the budget bill is coming up; its figures have meanwhile gotten out of 
date again and after the vacation must be thrown back in the bath, and in 
the present budgetary-social panic that is inconceivable. The Martens III 
cabinet will thus score two historic points (the renovation of the state 
institutions and the first promising attempt at a modest reform of state 
finances) under peculiar kinds of pressure. The chamber and the senate 
are climbing up the walls from fatigue and cannot touch each other's work 
because the slightest amendment to any wording at all would send it back 

to the other chamber and thus inevitably lead to a loss of time. The link- 
aye of the constitutional and economic dossiers has never been as intense 
and complete as it is today. 


Formally, of course, that is a gain for Prime Minister Martens. Finally, 
finally something is moving in the decision-making that has been frozen 
for years. Martens, the cat with nine lives, stirs up his entourage, sets 
the parliamentary tempo, exerts his will power to the utmost, enjoys 
enormous credit with the sick chief of state King Baudouin, sends flowers 
to his overworked colleagues who are laid up at the cardioloégist's, and 
keeps up the courage of his ministers who are ready to collapse. Herman 
Vanderpoorten, minister of justice and institutional reform, is completely 
exhausted; Vice Prime Minister Spitaels, minister of communications, in- 
quires anxiously of one of his colleagues who is also a doctor concerning 
the causes of high and low blood pressure. Marten: himself exhibits the 
pallor of one who is living on his last reserves of strength. Willy Claes 
suddenly explodes in a cabinet meeting over periods and commas that are 
normally beneath the notice of a practiced statesman. 
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The fuet that the revision of the constitution is about to come through 
as & gigantic anticlimax one of these summer days in the absence of a 
large part of the population need therefore cause no surprise, Meanwhile 
gasoline, cigarettes, and lettuce are quietly getting higher and the facts 
are going along on their own, The public debt is now over 2 trillion Bel- 
gian francs (which represents over 2 years' tax revenues) and in spite of 
that there are predictions of deficits amounting to hundreds of billions 
for fiscal 1981, At the beginning of August the government will make a 
first big forecast for next year's budget, and it will be a wonder if it 
manages to stay within a net amount of 250 billion to be financed, Beside 
such figures practically all plans and suggestions for brightening up the 
budgetary and economic situation pale into insignificance, The discussion 
of the VBO [Federation of Belgian Enterprises] that would make up 30 bil- 
lion of the deficit by economies in social security loses a bit of its 
meaning in this context. The most sacred principles and political objec- 
tives are washed away by tremendous deficit figures, whose origin is par- 
tially unexplained, In spite of the fact that treasury revenues for the 
first half of 1980 fell short by nearly 9 billion francs, the minister of 
finance collected 11 percent more in withholdings from our salaries and 
personal incomes and more than 20 percent from our dividends and interest, 
The amount swallowed up by the treasury is not declining. Whence the 
breaks in the dikes of public finance, with a fairly stable unemployment 
and a hatchet job on the ministries' expenditures that has been going on 
for years now? 


But this much is clear: the government's real ordeal by fire comes immedi- 
ately after the vacation. With the cards that are on the table now, nobody 
can imagine how the cabinet could survive the difficulties that are to be 
expected then. ‘There still remains a big communalty problem--the Brussels 
[area] government, to attack which requires a two-thirds majority in par- 
liament and consequently a three-party coalition as well, There is nothing 
to indicate that this already creaking structure will stand the pressure 
of budgetary and social policy. 


Since the departure of Minister Henrion (of finance), Martens has gotten 
himself encumbered with Paul Hatry, the hard liberal oil technocrat. This 
man's temperament may wel! go beyond the elastic limit of any government 
consensus. Hatry said right out in a cabinet meeting that that was not 
the place to discuss electric rates and the like, as they are the business of 
private firms and free markets. If the authorities want to have a part 

in deciding, they must buy shares in that sector, he thought. It is obvi- 
ous that even the most moderate socialist cannot find common ground in the 
short term with such a Thatcher-like liberal. Even more for the ministers 
from the PS [(French-speaking) Socialist Party] and SP [(Flemish) Social- 
ist Party] this liberalism compromises compromise itself. What the 
Christian Democrats and Social Democrats might have been able to fix up 
between them in the field of social restriction is now "besmirched" from 
the outset by the blue [i.e., conservative] involvement. The union rank 
and file can swallow 4 lot when economies and reforms are preached by 
ministers of their own kind (that is the old law of leftist governments 
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that pursue & rightist policy and vice versa), but they take it very i1l 
when the recovery measures come about under pressure from the soclal 
arch-enemies, The liberal presence in the Martens cabinet, to be sure, 
is quite tangible, Social security will become smaller but costlier, the 
air is full of trial balloons concerning the serapping of all sorts of 
benefits, and the army wants 10 percent more money, but the top pensions 
are not to be touched and we are on the way to exempting combined incomes 
of married couples up to 2,5 million frances, The contrast between the 
two atmospheres is so sharp that no government at all, normally speaking, 
can survive it, 


In this terrain we can only pin our hopes on the prime minister's skill 

at maneuvering. Socio-economically he leans hard toward the left wing (if 
it may be so designated) of the cabinet, Martens will use all his weight 
to temper the effect on the social institutions and provisions as much as 
possible, But whether he will be able to reconcile the blue water with 
the red fire is very doubtful, 


And there is still another snake in the grass that must not be underesti- 
mated, That is the bothersome NATO rockets, Hoth in the government and 
in parliament there is a quiet majority for the installation of these 
atomic facilities on our territory, including Prime Minister Martens, But 
within his cabinet the line of division between the views on NATO policy 
is entirely different from that on matters of social measures and the 
budget. Moreover, it is quite clear that Tindemans, chairman of the CVP 
{Social Christian Party], is preparing his pro-NATO rocket policy quietly 
but very thoroughly. He realizes abundantly clearly that with this issue 
he can easily lay bare the contradictions within the Martens government 
and lead to an intolerable degree of tension, The French-speaking members 
of the majority, including André Cools, are not out to make the rockets a 
capital crime, They merely ask unofficially for a more or less elegant 
formula to be found that will not make their life within the coalition too 
impossible, But on the Flemish side the opposition is much sharper, Van 
Miert, chairman of the SP, cannot allow himself a second strategic with- 
drawal on this question, He can steer only one course, and that, to put 
it as gently as possible, is to postpone the decision in the hope that it 
can be post ed indefinitely, The Flemish socialists have said too em- 
phatically tact the atomic rockets are worth a cabinet crisis to them to 
be able to back out now. There is no room for any compromise on this 
matter, and so the CV? can organize a break at any desired moment. On 
the basis of this piece of NATO policy, Tindemans can let the government 
live or die as he pleases. More than that, he has a very handy stick be- 
hind the door to trip up the cabinet, if he sees fit, over a question 
that is invisible to the layman and the ordinary voter, That can be the 
textile plan, or something in connection with the Antwerp harbor question; 
it makes no difference. 


It is said that various important members of the government take a very 
somber view of their chances of survival. In the coming conflict over 
the rockets, Martens will have to fall back to the position of his party, 
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i.e,, of Tindemans, ut Ate aoatoeaonomic majority ta not to be found 

in that milleuw. In other words, for the economic recovery policy he needs 
the socialists if he warts to remain true to his own views, and for NATO 
policy he must drop the same socialists by necessity or out of conviction, 
A lot of predictions are being made: Who will be the first to make the 
fatal mistake, Van Miert or Willy De Clereq’? Who will be the first to 
maneuver himself out of the unanimity of the cabinet” 


The nasty incident between Tobback and the CVP then began to look quite 
nice by contrast, And there have been so many of those things, Secretary 
of State Willockx's (SP?) view of fiscal fraud and the rumpus in the school 
pact commission over the claims of Christian education are that many more 
points of friction in the not very cohesive cabinet, But it must not be 
forgotten that the three-party coalition must remain, or at least that is 
the intention, until a political agreement has been reached on the opera- 
tion of the Brussels area, Otherwise, in 1982 we shall have dangerously 
envenomed municipal elections that would result in a direct confrontation 
between the two language groups in the capital. To put it in other words, 
Martens needs his present majority to complete the constitutional reform, 
including Brussels, but he may not be able to pilot it through the fall 
economic storms, For toward that time a serious flare-up of the steel 
crisis is expected, which will pit irreconcilable figures like Willy Claes 
and Paul Hatry against each other. There are also vague indications of im- 
pending difficulties in other important Belgian enterprises. In all of 
these cases there will again be exchanges of blows over the admissibility 
of government support, Each time, too, the political families will also 
have to say yea or nay, faithful or unfaithful to their principles. That 
also holds for the trade unions, They, too, realize that it is becoming 
absolutely impossible to finance their claims, but they cannot give up 
without losing their reason for existence. 


Really, the well-known picture of the hot social autumn is not at all ex- 
aggerated in 1980, It can be read on the wrinkled forehead of every re- 
spectable official that has the honor of sitting in this cabinet that has 
gone to seed, A three-party coalition that came into being at the request 
of the CVP, that has the merit of having managed to relax the tensions be- 
tween Flemings and Walloons for a few months' time, but that, in the 
organization of the citizens' material standard of living, is totally in- 
capable of erriving at any basic measure at ail. 
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COUNTRY SECTION BELGIUM 


PARTIES FEAR NEW RECESSION 
Brussels DE STANDAARD in Dutch 29 Jul 8 p 2 


[Text] Yesterday the party bureaus again discussed 
the problems with which the Belgian economy is faced 
and the budget policy that must be pursued in that 
context. While the CVP [Social Christian Party] warns 
against a new recession, the SP [Socialist Party] 
points out that a purely munetary approach to the 
budget is a thing of the devil. Both the CVP and the 
SP express their abhorrence of the attack on Jewish 
children in Antwerp. The recent statement by the 
mayor of Komen, who disputes the validity of the de- 
mand for establishment of a Flemish school in his 
municipality, evoked a disapproving comment from the 
SP: that party wants a Flemish school to be established 
in Komen. The VU [People's Union] will ask questions 
about it in parliament. 


CVP: Gather Forces Against Recession 


In past days and weeks more and more economic indicators have been point - 
ing toward a coming new economic slump, and these phenomena were discussed 
thoroughly yesterday at the CVP bureau. The CVP is urging the government 
to mobiliz>: all forces to prevent the Belgian economy from moving into a 
recession phase again. The worsening of the balance of payments points 

to a declining economic dynamism and a reduced competitiveness. The dif- 
ficulties in the steel and textile sectors, the slump in the metal -work- 
ing industry, and the crisis in the construction industry compel all posi - 
tive, economy-conscious forces to avoid all useless bickering in order 

to stabilize employment and lay a foundation on which to work for a sub- 
stantial improvement. 


The CVP is of the opinion that the economic trend is so serious for Bel- 


gium that every individual's responsibility must now be established. Only 
a great united effort can prevent a new slump, according to the CVP, 
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li) unewer to u question about whether the reform of the state should be 
put before the people, Tindemans, chairman of the CVP, pointed among other 
things to the difficult economic situation, which is beginning to cause 
real alarm among the broad strata of the population, and said that it is 
very doubtful how the population will react to it, 


The CVP expresses its profound indignation at the attack made Sunday on 
Jewish children in Antwerp, With regard to the problems in the Middle 
Last, and particularly the recognition and protection of the sovereign 
state of Israel and the problem of the Palestinian refugees, the CVP has 
always been of the opinion that UN Resolution 242 should form the start- 
ing point for negotiations, while the EC should also take a position 
jointly. The CVP wonders how the death of innocent children can contrib- 
ute to the finding of a lasting peace, 


Lastly, the CVP rejoices at the results that were achieved last woek in 
the national school pact commission, The CVP is now counting on a rapid 
implementation by the government of the school pact compromises on 
rationalization and progranning of secondary education, which ease the 
conditions for use of the Guarantee Pund, for transportation of pupils, 
and for the Board of Pluralistic Education, 


SP: Beware of Deflationary Policy 


The SP bureau mainly exchanged views on the preparation of the 1981 budget, 
Chairman Van Miert said that now the awunt of an acceptable deficit must 
be determined, and that in doing so it is important not to lose sight of 
the fact that too deflationary a policy would push the economy still deeper 
into the morass and would cause unemployment to increase still further, 

The budget must not be regarded solely as @ monetary tool, The SP is par- 
ticularly concerned about the future of the construction sector, In any 
case the SP will oppose the 10 percent increase in the defense budget re- 
quested by Minister Poswick. Belgium is now making one of the biggest 

per capita contributions among the NATO countries, according to the bureau, 


The bureau also took up the establishment of a Flemish municipal school in 
Komen. The SP insistes that the school be built, and that the Prench- 
speakers, who make ample use of facilities themselves where the law permits, 
respect the legal provisions in Prench-speaking communities with facilities 
for the Flemings. 


The SP denounces in sharp terms the murderous assault that was made in Ant- 
werp on a group of Jewish children. The problems in the Middle Bast can 
be solved only by negotiations, with respect for the resolutions of the 

UN Security Council. 


Lastly, a motion was passed in which the SP expresses its concern over the 
political developments in South America, 
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VU: Question in Parliament on Komen 


The VU study group on education instructed Senator Michel Capoen and Mem- 
ber of the Chamber Willy an pees to question Mathot, minister of national 
education, and Moureaux, ministerof internal affairs, in parliament about 


establishment of a |! lemish municipal school at Komen, 


According to the VU, the mayor of Komen, who disputes the validity of the 
request for establishment of such a school, is exceeding his authority in 
exerting personal and public moral pressure on the parents who signed the 
petition, Moreover, the government, and especially the two ministers of 
national education [one Flemish, the other Prench-speaking], are in de- 
fuult in leaving the 1l-month-old decision on establishing the l’lemish 
school unimplemented, In conclusion, the VU study group criticizes the 
policy of "two weights and two measures" that is till pursued in Belgium, 


PDF: Quality of the Government Statements Poor 


The FDF-RW [Democratic Front of Brussels Prench-Speakers/Walloon Rally) 
says in @ press-release that only its members of parliament in the commit- 
tees on state reform tried their utmost to prevent the injustices of the 
Flemish majority toward the Brussels area, while the Brussels French- 
speakers of the PRL [Party of Liberty and Reform], PSC [Christian Social 
Party], and PS [Socialist Party] kept silent. The FDF-RW members of par- 
liament, according to the press-release, did everything possible to save 
the dignity of the parliamentary ork. Among other things, they find fault 
with the poor quality ot the latest government statements, regardless of 
the issues under discussion, and the majority's refusal to consider the 
opposition's amendments, although it was possible to obtain some improve- 
ments. Nevertheless, the FDF-RW will fight on, in spite of the excesses 
and the errors committed. 
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COUNTRY SECTION BELGIUM 


GOVERNMENT TERMED INEFFECTUAL HANDLING WORSENING KOONOMIC CRISIS 
Brussels DE STANDAARD in Duteh 4 Aug BO p 3 
[Report of intefview with Stefaan Vandendriessche by JB) 







[Text] “If this — — cannot carry out its program 
of fundamental reform of expenditures, we must expect a 
fiscal hold-up in the near future that may lead to a tax 
revolt. The workers wil! also take part in this, for 

they are also hit. When Secretary of State Willovkx 

says that the workers cannot be mobilized at the moment, 
he knows quite well what he is talking about, A lot of 


people's eyes are going to be opened." 


That i. what we are told by Stefaan Vandendriessche, assistant cabinet 
chief of the liberal mivisters of finance Henrion and Hatry, former cabi- 
net colleague of Willy De Clereq, and author of a voluminous study of the 
evolution of central government expenditures since 1919. One who krows 
public finance inside out, in other words. We also states expressly that 
he is only speaking for himself and in no way on behalf of the minister 
or his cabinet. 





"If there is not a witch soon to drastic cutbacks throughout the public 
sector, i.e, both at the level of state exnenditures and at the level of 
the semi-state agencies, social security, and the local administrations, 

| am afraid of two possibilities, fither the politicians swallow their 
promises, under pressure of the pressure groups, and in a short time we 
face a sudden rise in fiscal pressure by about 5 percent of the GNP [gross 
national product]. in an initial phase that would cause the balance to be 
financed to go down, to be sure, but it would be so catastrophic for the 
economy that within a very short time Belgium would be experiencing a debt 
increase as big as the present one if not bigger. 


"The alternative would be for the minister of finance to catch a plane in 
a short time (2, 5, 4 years’) for Washington and go knocking at the door 
of the International Monetary fund to ask for help. Then the decisions 
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on Our @eonemic, Tinaneial, and seeial actions will no longer be made in 
elgium; the dictates will come from Washington," 


Powerless 


According to Vandendriessche the present crisis in public finance, which 
has been steadily growing orse since 1975, is undoubtedly the most dra- 
matic since the World War |, Twice, in 1926 and 1935, the erisis was suc- 
cessfuly overcome, each time after a drastic devaluation of the Belgian 
franc. The package of measures that accompanied the rescue operations was 
essential, and those measures could be taken because the government and 


parliament had not only the courage but also the power to carry them out, 
That is now no longer the case, 


On the Aypotheata that a devaluation could be the beginning of a solution 
now, too, according to Vandendriesache, that operation would have to be 
accompanied by an endless train of measures that no government can take 
under the present circumstances, because they would encounter opposition 
from interest groups that the government is no match for, 


"Your paper wrote a week ago that in the parliamentary lobbies there is 
growing Opposition to trade union omnipotence, That is possible, but I 
doubt that it will ever be translated into action, Parliament must resist 
not only the meddlesomeness of the trade unions, but also the intrigues 
and dictates of other interest groups, which may not be as powerful, but 
which know the tricks of infiltration just as well. It is precisely the 
members of parliament, and especially the political parties themselves, 
that serve as the foundation of the power of the pressure groups, because 
they eat out of their hand and because, for the sake of the vote-maximiz- 
ing policy that every political party pursues, they rely on one or more 
pressure groups and carry out their wishes. 


"The most powerful pressure groups reject che present social order and 
aim at a fundamental! reform of society. It is never stated precisely what 
is to replace the present socially organized market economy; I think they 
either do not know themselves or do not dare to tell the truth, Prom the 
tactical point of view it is logical, then, that they will do nothing to 
solve the crisis, unless by measures that put the present social order on 
the skids and lead to the goal they have set for themselves. Minister 
Claes's pessimism is quite well founded; there is reeson to fear a con- 
siderable decline in prosperity and an exodus of the creative forces." 


Debts 


Accord'ng to Vandendriessche the figures show that we are heading straight 
toward « collective society, In 1960 the total fiscal pressure amounted 
to 25.9 percent of the GNP; for 1980 that pressure is estimated at 44 per- 
cent. And the Van Houtte study group calculated that by the year 2000 

it would amount to about 77 percent of the GNP. That is conceivable only 
in a state of the eastern bloc type. 
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Mounwhile the expenditures have reached 54 percent of the ON’, or 10 per. 
cent lof the GNP] more than the receipts, That moans that the authorities 
must borrow roughly 10 percent on the money and capital market, and since 
1978, in increasing measure, abroad, That difference between expenditures 
and revenues is a very expensive business, certainly at present interest 
rates, And it will take almost a miracle to keep the debt increase this 
year down to 250 billion francs, By way of comparison, in 1970 it rose 

by 25.9 billion, 


"The monstrous deficit is bad not only in itself, but also in its conse- 
quences, In much too great a degree it is financed by monetary means, and 
that brings about too great an injection of buying power into the economy 
and consequently an ever greater deficit in the balance of payments, The 
state has sucked the capital market dry at higher and higher rates of in- 
terest. In bidding against the private sector the state alwaye wins, 


"Result: 14 percent for a mortgage loan and 20 percent for cash credit, 

It is true that the high rent situation is partly the result of the need 
to maintain the position of the franc, but our currency is under pressure 
because of the deficit in the balance of payments, and that in turn is 
caused in large part by the budget deficit. If the deficit is not reduced, 
the state will either have to continue financing by monetary means ‘up 
toward the stars,' abroad or at home, so that in the long run we shall 

find ourselves with the economy of a banana republic, or else pursue a 
Systematic deflationary policy, as it is doing now, 


"The drama is that we land in a deflation no matter what. fither we do it 
voluntarily and after due consideration, with minimal unfortunate conse- 
quences and the assurance of a new period of prosperity, or we do nothing 
about it and the deflation is forced upon us with the prospect of a slow 
economic decline, as has been happening in Great Britain since World War II," 


Subsidy Fraud 


The "economies" of the past 10 years had very little effect. There was no 
organized budget policy. By applying that system year after year, we have 
in fact been dealing with a budget of some years before, without wondering 
whether it was not swollen by mistakes and wastes, according to Vanden- 
driessche. That way the mistakes and wastes are perpetuated, 


"The subsidization fraud is a reality. for years | have been advocating 
the idea of making an inventory of all the subsidies granted by the vari- 
ous ministries with an identification of the beneficiaries. That inventory 
will never be made up, because it would then be clear what individuals, 
what firms, and especially what organizations are taking billions from the 
taxpayers. It is that simple. 


"Our society in all its branches has evolved into a great profitariat, 
with countless combines and with the active support, the approval, or the 
sufferance of those who are at the bottom of the policy decisions. It is 
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sufficient to hnow the mechaniame of health insurance and unemployment 
benefits and to see the ties between the health insurance fund, the trade 
unions, and the political parties, When the CVP, after having been in 
power uninterruptedly for 22 years, writes in its party organ that ‘now 
a choice must be made,' it sounds pretty wild," 


And in the meantime, Vandendriessche finds it hard to accept the fact that 
countiess pensioners have less pension than the unemployment pay of a 
young university graduate; that there is no money to make access to 

public buildings possible for the handicapped, but that the inclined plane 
at Konquidéres was of the highest economic priority; that millionaires get 
child allowances and health benefits just like any poor invalid (the 


social policy preached in Belgium); and that Sabena perhaps could not 
cram all its personnel into its planes at once, 
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GCOUNTHY SBCTION BELGIUM 


DESMARETS PUBLISHES '81-'85 BOONOMIC PLAN 
Reduction of Baployers' Contributions 
‘ruseele DE STANDAARD in Dutoh 18 Jul 80 p 1 


Lartioles “Maximum of 1 Percent Real Wage Increase in ‘61 and ‘62 -- 
'Bi-' p To Reduce Bnployers' Contributions to Social Security a 
tion" 


[Text | All studies by the Planning Office indicate that to restrain in- 

creasing labor costs, differentiated by sector, is an indispensable condi- 
tion for the promotion of net - t in the private sector. This was 
included in the main lines of the 1981-1985 plan which was introduced yes- 
terday, at a press conference by Minister of Planning Jose Deamarete. 


This reduction can be achieved through actions directed at the formation 
of wages itself, as in the Netherlands and the Federal Republic of Germany 
— a sort of wage stop -- or through a reduction of employers’ contribu- 
tions to social security. The Office proposes that in such @ case, 
tional financing will have to sought in an increase of certain 
Value-added Tax rates or in the implementation of an assigned tax on 


the product of the various stages of production. 


According to Desmarets, such a policy would have consequences far beyond 
the framework of social security. When applied first to industry, this 
policy would reduce labor costs and support the policy of wage moderation. 


On the other hand, it would relax the financing of social security by 
merging the sectors, This will prevent the occurrence of surplusses in 
some sectors, while other sectors deficits. Moreover, this way 
os ~ CaS Cay also be less tied to the method of 
production, 















Finally, it would substantially widen the collection base for the new re- 
ceipts, which provides a guarantee for a more stable financing in the 
future, 
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With regard to wage formation iteelf, the Planning Office expecta that it 
may well be necessary for 1961 and 1962 to go beyond the 2 percent standard 
which the previous government had proposed to the social partners, During 
that period, the increase will have to be limited to 1 percent per year, 


Later on, it will be possible to relax the standard with the understanding, 
however, that the average real wage increase may not be higher than the 
increase in productivity, minus the weakening of our international compe~ 
titive position, 


Deamarete and the Planning Office concluded that, in combination with the 
reduced contribution by employers for social seourity, thie system will 
not touch wage indexing, which le the cornerstone of social relationships 
in this country. 


Plan Aimed at Supply 
Bruseele DE STANDAARD in Dutch 18 Jul 80 p 3 
|Article: “Plan for 1961'1985 Takes Aim at Supply Aspect of Boonomy"' | 


L text An essential condition for the stimulation of 
onger term economic growth is the reduction of overhead 
coste. This reduction must be substantial, be maintained 
over a period of several years and fit into the framework 
of a set of measures which pursue the same goal. All 
this can be found in the main lines of the 1961-1985 plan. 


The Planning Office proceeded from the assesament that the budget deficit, 
the inertia of current expenditures, increasing unemployment and the situa- 
tion of the balance of paymente make it senseless -- and, further, finan- 
cially impossible -- for the authorities to stimulate demand. 


Consequently, the strategy of the Planning Office is directed toward supply. 
It ie a strategy which, by 1985, ie supposed to keep unemployment below 
400,000, to limit inflation to 5 percent, to run economic growth up to 

3 percent and to improve the balance of payments. 





The Planning Office indicated that it is essential in this regard to carry 
out a coherent and global policy, which generally tackles the conditions 
of production. The action of the Planning Office revolves around 5 points. 





»» Maintenance of the parity of the franc. This remains one of the most 
effective methods to keep inflation under control in our country. 


.» Reduction of overhead costs through tax cuts (accelerated depreciation 
or reduction of corporate taxes), through limitation of capital costes (in- 
terest subsidies on capital options), and/or through keeping down labor 
costs (limitation of real wage hikes and reduction of contritutions by 
employers for social security). 
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» The reduction of energy consumption etill remains the moat effective 
snetrument to reduce medium term defioite in the balance of paymente, 


»» Restoration of the balance of public finances, Preference should be 
given here to the limitation of expenditures. In thie regard, the Planning 
Office proposes the maintenance of a vero growth rate for the budget until 
1985, 


»» Winally, measures specifically directed toward employment are also ne- 
cessary. The Planning Office ie pleading ‘or a continuing policy of tem- 
porary rovruitment (Spitaele plan) and of training and re-training subsi- 
dies. However, definitive solutions will have to be found for the medium 
term, 


The Planning Office sees a benefit in the real reduction of working hours 
only if, in funetion of the expected increase in productivity, a just die- 
tribution ie found between wage increases and a shortening of 

hours, 


The expansion of part-time labor could improve the working conditions of a 

number of people and have a positive impact on employment. The plan notes 

that it would be reasonable to assume that between 1961 and 1985, 8,000 new 
jobs could be created yearly in thie way. 


With all of this, the Planning Office hones to set up 4 mechaniam. The 
limitation of labor coste should reduce the pressure of inflation. It is 
true that this reduction ie partially nullified on the domestic market by 
an increase in indirect taxes, but on the other hand it is fully reflected 
in Belgian export prices, The resulting improvement in the balance of 
payments will produce ite full effect on employment, and consequently on 


unemployment, 


On the other hand, this limitation of labor costes will improve the produc- 
tivity of the enterprises, which, coupled with the restoration of growth 
through export, will encourage investments. The maintenance of the parity 
of the franc and the limitation of prices will make it possible to moderate 
substantially the growth of nominal wages without making an increase in 
real purchasing power totally impossible. 


While introducing the main lines, Minister of Planning Jose Desmarets stated 
that the strategy of the Planning Office naturally demands a substantial 
financial effort on the part of the population. The limitation of real 

wage increases and the new financing method for social security, via the 
increase of certain BIW rates, will be felt primarily during this initial 


period, 


However, this is the price which will have to be paid in order to make the 
economy healthy again in the long term. The measures involved must be seen 
within the framework of an overall analysis of costs and profits, noted 
Desmarete. 
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in all of thin, the government will have to play a selective role. Govern- 
nent orders will have to be directed with greater precision; and in the 
area of research and development, attention must first be given to those 
sectors in which, internationally speaking, our country has a comparative 
advantage. 


The Planning Office specifically mentioned the refrigeration industry, 


carbo-chemicals, mechanical engineering, several chemical subsectors and 
certain specializations in the so-called traditional sectors. 
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COUNTRY SECTLUN FEDERAL REPUBLIC OF GERMANY 


BAHR CRITICIZES OPPOSITION PARTIES ON NATO EXPANSION STATEMENTS 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 28 Jul 80 p 4 


[Text] SPD Federal Manager Bahr hae again accused the CDU/CSU of support- 
ing expansion of the sphere of operation of NATO and thus also of the 
Bundeswehr. Over the weekend in a radio interview Bahr said that of 
course, in the meantime, the Union stated that it wae not thinking of the 
use of German soldiers in the Persian Gulf, but, in return, CSU treasurer 
Kiep advocated using the Federal Navy on the Cape of Good Hope. The 
Union is toying with the idea of a ~hange in the constitution in which 
the Bundeswehr's defense contribution will be committed to the geograph- 
ical space of NATO. Bahr said: "That would not only exceed our forces, 
it would also run contrary to the interests of our country." He chal- 
lenged the CDU to remain aloof from the defense and security policy pro- 
gram of the CSU, which advocates a guarantee of protection for the coun- 
tries in the Middle East that are friendly to NATO. This borders on the 
adventurous. The guarantee of protection would be "playing with powder 
by an open fire." Bahr said: "An intolerable risk for our country would 
result if the program were to become policy." On the same day navy in- 
spector Bethge came out in favor of a stronger presence by the West on 
the world's seas. “Because of Soviet armament we have to expect 
developments which demand an organized presence of the navies of Western 
industrial nations in ocean regions other than the traditional ones of 
NATO," said Bethge in a newspaper interview. Finding an answer to the 
challenge of Soviet armament at sea is a matter for the Western allionce 
and the free world together, “and without reference to the operational 
limite of NATO." 
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COUNTRY SECTION VEDBRAL RBPUBLIC OF GERMANY 


GERMAN ARMS BEING DIVERTRZD TO ORISIS ARBAS 
Hamburg DBR SPIEGEL in German 11 Aug 80 pp 26629 
[Irticle: "We Had No Idea"7 


Tex State prosecutors and BKA investi- 
tore struck dirt: Rheinmetall-produced 
weapons were illegally shipped to foreign 
countries, 


Baron Kurt-Wigand von Salmuth and Hermann Roechling were 
worried about the family reputation. 


The two members of the board of ths Rheinmetall armament 
works, owned by the Roechling family of Saar industrialiste, 
asked their management to supply some urgent information, 


The answer turned ovt to be exactly what the Roechlings had 
hoped to hear, There was absolutely no question of any ille- 
arms deals, Bverything had gone "exactly according to 

prescribed law," 


But the Duesseldorf District Attorney's Office and the BKA 
are not quite convinced of the arme manufacturer's innocence 
at the end of a 1-year investigation. 


In the course of investigations around the globe, the sleuths 
discovered Rheinmetall weapons in places where German law 
forbids them to be-- in such crisis areas as Argentina, Saudi 
Arabia and South Africa. 






But above all, the investigators believe that they have 
traced the convoluted channels by which NATO cannon and 
machine guns as well as a complete ammunition filling faci- 
lity made their way from Duesseldorf to all sorts of fare 
away places. 











The ammunition facility, for example, which finally reached 
the port of Durban in South Afrioa, had previously crossed 
the Atuantic twice, 


Rheinmetall sent the cargo off to South America on order of 
Para 's President Alfredo Stroesener, who is of German 
extraction, The deal with the dictater was perfectly legi- 
timate. Bonn had no objections, 


According to the district attorney, the facility never 
reached Paraguay, the containers being transferred in the 
Brazilian port of Paranagua to a vessel bound for Durban. 


The criminal posses say that the Duesseldorf shipment ceon- 
etitutes the German contribution to an international arms 
rogram in oper? of the Apartheid politicians, Firms from 
da, the United States, the Netherlands and the PRG pro- 
vided various sections of a 155=—mm cannon system, NATO's 
most modern of ite kind, Military experts believe that the 
South Africans used this artic lery > ece with a 20-mile 
reach to fire off a projectile with an atomic warhead on 
22 September 1979. 


The illegal diversion of German war material hase a + 
history. "We have been trying for years to get it to stop," 
Wolf Geisler, a member of the anti-Apartheid movement loca- 
ted in Bonn, says. 


Bven a Bonn cabinet decree issued in 1971 has not been able 
to change things. The decree states that German arms can 
ee | be shipped to NATO countries and to eight others, in- 
Cluding Japan, Spain and Sweden, 


The combined pressure of the arms lobby and of countries 
vo which Bonn feels beholden because of the need for oil 
has seen these good intentionsfall by the wayside, The 
tes pe issued any number of special export ys 
hereby punching the original regulation full of holes, 


Since the socialist-liberal coalition took over the reins 

of government no less than 53 countries on the proscribed 

list were supplied with missiles and mortars, machine guns 

and submarines from the FRGw- and this even includes crisis 

specs —— war zones such as Iran, Afghanistan, Israel and 
opia. 

















‘None too rarely, these special regulations help some parti- 
cularly obnoxious military dictatorships obtain modern wea~- 
ons. apeng we Paraguay, the Argentinian military junta 
eaded by General a Rafael Videla is one of Ge 's 
eferred customers, The junta entered ite business rela- 
donship with Rheinmetall in a completely official manner, 


Economic Minister Otto Graf Lambs@otff 2 years ago approved 

the sale of thirty 20-mm twin-barreled cannon to the generals, 
A year later, Rheinmetall submitted an Argentinian request 
for delivery of 100 more cannons for approval, At the urging 
of his party oossengee Hans-Dietrich Genscher, Lambsdorf 
turned the request down, Genscher's diplomatic representa- 
tives had discovered that Videla's army wae trying out the 
Duesseldorf field pieces in operations against insurgents, 


But the South Americans got their hands on the Rheinmetall 
guns ay. The cannon were ordered by Spain and delivered 
here, Bonn raised no objections because Rheinmetall chief 
Frank Baer was able to produce a Spanish certificate stat- 
232 the German arms would be put to use on Spanish 

eoil only. 


Meantime, the cannon are in place in Argentina. "We had no 
idea of this," Rheinmetall spokesman Hans-Ulrich Pieper 
asserts. 


Saudi Arabia received German machine guns via a way station, 
An Italian firm, operating under a Rheinmetall license, tur- 
ned out 1,000 machine guns for delivery to Riyadh, assembling 
them from parts —— by Duesseldorf, The shipment was on 
the high seas when German diplomats in Rome obtained the 
contracts from a third party. 


A wide variety of German arms may be admired in barracks 
and on parade grounds in foreign countries just as readily 
as here at home. Wherever Bonn's one-time taboos still 
apply illegal arms deals tend to flourish. In Chile, for 
example, a "Mamba" anti-tank migsile built by the Munich 
aircraft manufacturer Messerschmitt-Boelkow-Blohm (MBB) 
made an appearance. 


It is extremely hard to tell exactly what Bonn will or 
will not approve, 
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To aid the suffering German shipyards, Bonn approved the 
sale of submarines, PT boats, torpedoes and artillery shells 
worth DM 320 million to Bouador in 1975, 


Last year alone, North and Baltic Sea enipvores received 
orders for the construction of warships, including sub- 
marines for Argentina, amounting to 1.2 billion, The 
submarine deal was concluded by Videla's admiral, Bmilio 
Massera, with Thyssen's head, Dieter Spethmann, in Duessel- 
dorf while on a opean shopping trip. 


A por téoulerdy important role ia the arms trade is played 
the Prits Werner armament works, a part of the nationa- 
lized Diag conglomerate, 


Werner, in a joint venture with other firms, built a com- 
plete weapons plant for the Shah worth DM 2 billion, 


Based on Werner know-how, the most modern arms are being 
built im Indonesia, Thailand asd the Sudan, 


There scarcely is a way any more to exercise control over 
secret exports being transacted by German armament firme 
through their foreign subsidiaries. With the approval of 
the federal government, a Thai subsidiary shipped 4,000 @-3 

gosece se ot les designed for the Bundeswehr by Heokler & 
och to Chile. 


Arms manufacture under licensing agreewents becomes a matter 
of public knowledge quite rarely. The deals concluded by 
Heckler & Koch for the manufacture of the G-3, which ran 
into the millions, did not become known until after Idi 
Amin's troops were seen using these rifles. 


German arms technology even found ite way to the most ex- 
an ay crisis areas with the * of other WATO countries, 
rman night vision equipment, eriginally sent to Bngland, 
was discovered in Beyptian tanks and a Scottish shipyard 
built submarines for Israel exactly according to German 

specifications, 


The most glaring example is a copy of the German Leopard-1 
tank, built by the Plick subsidiary Krauss-Maffei, which has 
been added to Libya's armed forces, Some of these tanks have 
also been seen in Ethiopia. The Italian armament firm of Oto 
Melara, which had a licensing agreement to build the tank 


for the Italian army, sold it to Qadhdhafi's generals under 
the name of Lion. 
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What aappens to German cesign plane or arus installations, 
even in cases where an “ultimate use agreement" is conclue 
ded, is of little concern to the Managers and government 
officials, Wilfried Pretzech, @ member of the "“eubargo" 
section of the Federal Office for Trade and Industry, which 
ie responsible for export control, pute it this way: "There 
simply is no way for us to control a cargo transfer taking 
place on the high seas." 


That may be true. Hut even where control of arme deals is 
possible, it is being handled with great laxity by the 
officials concerned, In the case of the ammunition facility 
to be delivered to Paraguay by Rheinmetail, for instance, 
the government was content to approve the deal on the basis 
of a piece of paper signed by Stroesener's generals certi- 
fying the ultimate destination, 


The authorities became aware of the actual destination | 
by chance, German workers in the Dragilian port were surprie 
sed to see the cargo transferred to a vessel bound for South 
Africa, 


If they had given any thought to the matter, the Bonn offi- 
Cilals might have found out about it by themselves, Military 
experts had been asking themselves what a small army like 
Stroessner's would do with a large-scale facility of thie 
sort, They were sure ‘com the start that the shipment was in 
truth destined to go to Stroesener's South African friends, 


The South Africa deal offers a particularly clear picture of 
the lucrative cooperation by Western arma suppliers. As the 
Rheinmetall installation was on its way to Durban, there 
were other vessels going to the Cape, iaden to the gille 
with highly explosive materials. 


At the Schmidt's Drift proving grounds on the Vaal River, 
the individual porte brought in from overseas are now being 
assembled, It all fite together very well: American M-198 
howitzers and cases for the 155—mm shells manufactured by 
Space Research, a Canadian firm, 


And as for the Kheinmetall ammunition facility, it fitted 
these very shells exactly. 
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COUNTRY SECTION VEDEMAL REPUBLIC OF GEAMANY 


OFFERGELD INTERVIEWED ON UPCOMING NORTH@ SOUTH CONFERENCE, AFRICA TRIP 
honn VORWAERTS in German 31 Jul 80 p 14 


|interview with FRO Minieter Offergeld by Roland Kroenke: “Boom of Budget 
Asalatance”™ |) 


[Text] In « VORWAERTS interview, FRO Minister Rainer 
Offergeld evaluates the prospects for the upcoming 
North-South dialog and reports on hie Africa trip. 


VORWAERTS: Miniater Offergeld, the Special Meeting of the UN General As- 
sembly, which will convene between 25 August and 5 September and which is 
to decide on a strategy for the third decade of development, will begin a 
new chapter of the North-South dialog. Will there be a conflict in New 
York between industrial and developing countries? 


Offergeid: One must not have any {illusions about it: Conflicts of inter- 
eat exiet between the industrial nations and many developing countries. 

And the Special Meeting of the UN General Assembly will face the task of 
finding ways and means to overcome these conflicts of interest peacefully. 
A prerequisite ie that industrial nations are willing to modify their posi- 
tions. In the end, the important thing ie to establish a long-term guar- 
antee for peace. The West quet keep this in mind when measures are at 
stake that call for giving up short-term advantages of one kind or another. 


(nm the other hand, it is up to the developing countries to refrain from 
mking demands that make no sense economically and cannot be carried out 
by the industrial nations, on the political front as well as the domestic 
scene. Demande of thie kind actually extet. I am, for inetance, thinking 
of demands for a complete reform of the International Monetary System. 


VORWAERTS: What specific progress do you expect from the upcoming negotia- 
tions’ And what elements should characterize the strategy for the third 
decade of development’ 


Offergeld: The important thing is to indicate clearly how the main goal 


of the development of the Third World ia to be achieved: the elimination 
of mase poverty. It would be a very important accent for the negotiations 
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and present a better foundation for development policles, And, naturally, 
it will be necessary to discuss inetruments, One Ching that will have to 
be discussed=«the Federal Government made this very clear in ite concept 
of development polictes--ie the energy problem, It will be a central 
lasue for the next 2 decades, 


Another thing that will have to be discussed is the population explosion 

in the Third World, which, after all, nullifies many economic advances, 

On the other hand, we must accept the fact that there are also a few topics 
on the part of the Third World, for instance, in connection with the re- 
port of the Brandt Commission, the reorganization of international inatitu- 
tiona, 


VORWAERTS: Anyway, what has been done by the North and the South to pre- 
pare for thie dialog? The differentiation among the developing countries 
haw increased significantly. la the "Group of 77," the loosely joined or- 
ganization of the countries of the South, actually still able to act? 


Offergeld: The “Group of 77" which, in the meantime, hae grown to include 
more than 100 countries, has retained only a limited ability to act, It 

is apparent, for inetance, with regard to the topie of energy, which to 
date has been touched upon by a very smll number of states from the "Group 
of 77," although it is a central teeue for the development of the Third 
World, 


VORWAERTS: Looking at it from the standpoint of the industrial nations: 
Iea't the upcoming dialog facing even greater difficulties if, for in- 
stance, industrial countries, such as the United Kingdom and the United 
States, reduce their development aid’? 


Offergeld: Some of the Western nations, particularly the United Kingdom, 
are acting according to the motto: We have to take care of our own needs 
first. It is definitely questionable whether it will be wise in the long 
run t restrict efforts for economic and social progress in the Third 
World to produce stability, when the international political eituation is 
s0 complicated and many instabilities exist in the Third World, 


VOPWAERTS. SPD Deputy Roth and Professor Gutoweki suggested a trilateral 
creaty--as ove possibility for an exchange of interests in the area of 
energy~-between oil-producing, industrial and developing countries. Do 
you think this project has a chance? 


Offergeld: Gutowski and Roth tackled a deciaive problem that will have to 
be faced by the world economy during the next few years. Some OPEC coun- 
tries are preducing more oll than is currently in their own interest. At 
the presen’ time, they cannot use all the money which they receive in re- 
turn tor ofl to further their own development. Consequently, they demand 
--if ofl production is to be maintained at the necessary level--logically, 
that their monies be invested at a fixed value. Only under these condi-~ 
tions will oi] production continue at a level necessary to meet the demands 


So 

















of the next decade, ‘Thies applies particularly to Saudi Arabia and Kuwait, 
the producers who are accumulating Large surpluses, 


At any rate, the inetruments for preserving value, which have been sug 
gested must etill be discussed, I believe, for inatance, that the Interna- 
tional Monetary Fund will assume even greater tasks, Furthermore, it te 
certainly evident that purely economic attempts will not be enough to solve 
the problema of of] prices, because political influences=-I need only men- 
tion the name of Khomeyni=-are too great. In conclusion: I believe that 
these suggestions represent an important initiative, that some elements of 
the suggestion are worthy of continuing deliberations, 


The problem of securing the inatallations of the OPEC countries must be 
tackled energetically in the near future, Otherwise, the danger ia very 
real that a curb in production by the surplus countries could lead to a 
situation which would be politically and economically eo critical that oil 
consumers would be forced to make concessions that are far beyond those 
which are currently under discussion, 


VORWAERTS: Because of the explosive increases in energy prices, develop- 
ment aid has more and more become an instrument of granting direct budget 
aseistance to guarantee the economic survival of nonoll-exporting develop- 
ing countries. In this regard, aren't concepts of development policies 
almost becoming superfluous? 


Offergeid: it is one of my big worries: Not that these concepts would be 
superfluous but that the financial ability for implementing these concepts 
is getting tighter and tighter. An example is Turkey, where, in effect, 
we were lending assistance by providing foreign exchange to keep the coun- 
try from a total economic and aleo political collapse. Thus, during the 
coming years, a large part of our development aid will simply have to be 
used for survival actions, for the benefit of the Third World. Conse- 
quently, the energy problem is threatening to destroy the possibilities 

of long-term projects of development policies, particularly in the poorest 
countries. 


VORWAERTS: A short time ago, you visited Zimbabwe and Mozambique. Accord- 
ing to your impression, how strong is the influence of the Soviet Union in 
southern Africa and how big are the chances for cooperation between the 
West and some of the socialist countries of that region? 


Offergeld: Altogether, the influence of the Soviet Union in southern 
Africa is modest. Naturally, there are ties between Angola and Mozambique 
on one hand and the East bloc on the other hand. But, if you look at the 
history, it is not at all surprising. Anyway, the FRELIMO received sub- 
stantial aid during its struggle for independence from that source. But 
the deciding factor is that Mozambique is demonstrating a definite desire 
to sever its one-sided ties and to enter a course that is much more inde- 
pendent and indicative of freedom from the bloc than has been the case to 
date. 
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We should promote thie development by being open to political and economic 
cooveration, 


VO/WARK?S: During your vieit, you aleo discussed the general eituation in 
svuthern Africa, in your opinion, what are the chances for a peaceful 
solution to the Namibia problem? 


Offergeld: They do exiet, and with regard to this aseesement 1 agreed with 
the governments of Zimbabwe and Mosambique that there te a chance for « 
peaceful change, a peaceful decolonization process in Namibia, SWAPO ie 
willing to take part in democratic elections, It wae not always #0, Cure 
rently the biggest obsatacles-it must be stated quite clearly~-originates 
with the Republic of South Africa, And it te the task of the five Western 
Nations who are involved in the Namibia initiative to convince South Africa 
that it te in ite own long-term interest to agree to this peaceful change, 
There can be only one alternative, a long and cruel civil war, which in the 
20th century will certainly not be won by the raciete, 


VORWAERTS: For a long time, the opposition has been making sharp attacks 
on the Africa policy of the Federal Government. Wow does today's actual 
development, for inetance, in Zimbabwe compare to the distorted picture 
of the opposition? 





Offergeld: Franz Josef Strauss literally compared the liberation movements 
in Zimbabwe to the Baader-Meinhof gong lie predicted that the liberation 
movements would not be willing to take part in democratic elections, He 
has already been refuted by the events surrounding the elections in Zim 
babwe. He announced and predicted that after a rise to power by the Patri- 
otic Front, political opponents like Musorewa, Sithole and others would be 
executed, He was certainly refuted even there, Mugabe deserves admira- 
tion because, following a long and bloody civil war, he dieplays great 
skill in hie attempt to create cooperation between the races in Zimbabwe. 


In other words, Strauss has been refuted once and for all. In view of 
those remarks he made in the past, he would not be in a position today to 
represent German interests in southern Africa. After all, he cannot be a 
partner in discussions with the current leaders of the independent states. 
The policy recommended by Strauss, a candidate for the chancellorship, 
would represent an enormous risk to the continuing peaceful development 
in southern Africa. 
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COUNTRY SECTLON FEDERAL REPUBLIC OF GERAMANY 


INLUSTRLALISTS SKEPTICAL ABOUT JOINT TANK PRODUCTION WITH FRENCH 
Hambury DIE ZEIT in German 25 Jul 60 pp 15-16 
[Article oy Wolfgang Hoffmann: “The Billion Mark Thing") 


[Text] At the conclusion of hie state visit French President Valery 
Giscard d'Ketaing once again affirmed German-French friendship. He ex- 
preasly underscored the success of industrial cooperation between the 
two countries and especially emphasized "preparation for a German-French 
combat tank, too." 


That wae tantamount to @ serious warning. Giscard had reason to believe 
that for a long time the Germans have been regretting the engagement be- 
tween Bonn and Parise which wae sealed only in February of thie year to 
jointly develop and build the combat tank of the future, 


Before setting out on hie trip to Germany the president had been told 
what the Defense Committee in Bonn had just decided: for the present 
Minteter of Defense Apel should not enter into any new commitments which 
extend beyond the present agreement. The reason: the Defense Committee 
of the Bundestag, which is to be newly elected in the fall, very defi- 
nitely wante to have a voice in the tank agreement. 


CDU Bundestag Delegate Car] Damm said in regard to the decision of the 
committee: "With that the German-French combat tank has been made an 
interparty scapegoat." 


The members of the committee were unanimously agreed that prior to any 
final commitment on « joint tank all obetacles to the marriage would have 
to be examined in minute detail. Damm stresses that it would have been 
wiser to clarify this before the surprising agreement in February, be- 
cause "then both sides would have known what was being discussed and what 


was being signed.” 
Technological Head Start 


The signature of the German minister of defense on the declaration of in- 
tent by both countries to manage the combat tank 90 as a bilateral project 








had been greeted with skepticiam from the very beginning by the German 
public, The most serious objection to the German-French tank marriage ie 
the Germana' fear of a technological sellout, Carl Damm said in February: 
"How will things stand with the technological headetart if the solidarity 
cracks after a few years because of insurmountable difficulties?" 


The question ie justified because the German tank industry te undiaputably 
atill in the lead in Burope today, With the Leopard, which was developed 
in the mid-1960's, the industry resumed the tank tradition of the so-called 
beast-of-prey family of World War II. Leo | was a sales hite-the Krauss 
Maffei Company sold 4,500 tanks to 8 countries, beyond that 570 antiair- 
craft tanks of the Gepard type, which ie based on the Leopard, 


Meanwhile, the second Leo generation, the Leopard Il, seems to 's4 turning 
into a similar success, The Bundeswehr has ordered 1,800, and the Nether- 
lands 445 tanks of this new type. 


On the other hand, at the moment France has nothing to offer of equal 
value, The technical level of the French AMX 30 is not even equal to the 
Leopard I, to say nothing of the Leopard LI. Although France otherwise 
has developed quite successful arms projects, the interest in German tank 
knowhow is extraordinarily great. Moreover, combining the capacities of 
the two countries would have the advantage of further promoting setandardi- 
zation of weapons systems in the NATO alliance, 


Wolfgang Raether, board member at Krauss Maffei in Munich who ta respon- 
sible for defense technology, sees an additional advantage in Furopean 
cooperation: so far the fragmentation of the arms policy in Europe has 
strengthened American predominance in this region and thus hindered the 
long-demanded system of a two-way street in NATO armament; cooperation 
could counter this. 





Going Lt Alone More Economical 


The tender spot is, of course, what shape cooperation in Europe is to 
have. In respect to the combat tank there is in any event a difference 
of opinion. Raether says: “If we develop a project jointly, then that 
means in respect to our French partner that we have to start with Adam 
and Eve, On the other hand, if we were to go it alone and develop a Leo 
III on the basis of the Leo II, then that would be more economical. We 
have clearly stated that.” 


But first both countries must agree on common features which go beyond 
the standard of the Leo II. And how difficult just that will be was re- 
cently suggested by the French army general, Jean Lagarda, in an article 
for the German jcurnal WEHRTECHNIK. 


Because France as a particular military strategy, this justifies the 


fact “that France takes a different position which is not exactly iden- 
tical with that of ite European allies." In part the differences have a 
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practical basta, The infrastructure (roads and bridges) in France, for 
example, impose ateieter limite on the weight of the tank than the infra- 
structure in the FRG, 


There are also differences in the approach to the fighting range, While 
General Lagarda te aiming at 3,000 metera, German general ataff colonel 
Karl Pfeifer, syetem supervisor for the combat tank, suggested in an 
article (WEHRTECHNIK): "As far ae I am concerned it iw more likely that 
the fighting ranges will become shorter rather than greater. Some 2,000 
meters are a very respectable range and that should also be taken into 
account in the requirements," 


The partners in Bonn and Parle apparently are having difficulty reaching 
agreement on such details, The joint tactical requirements for the new 
tank were to be ready by the end of June, The deadline was then postponed 
to the end of the year, 


In fact, German-French tank experiences from the past are anything but 
encouraging for the future, Once in the 1960's the two countries wanted 
to agree on a joint tank, in fact on the best one at the time, In the 
comparison teat between the AMX 30 and the Leopard I each nation found its 
own development to be so good that on both sides they stuck with going it 
alone nationally. 


In the area of rocket building German-French industrial cooperation does 
function extremely well, And even the cooperation in airplane conatruc- 
tion has proved to be successful in principle, even if the project does 
not meet all expectations. Because the German Luftwaffe intended the 
jointly developed Alpha Jet both as a trainer and as a light combat air- 
craft, the German version had to be packed full with additional equipment. 
The result does not satisfy delegate Damm (CDU): “As a trainer the Alpha 
Jet is too expensive, as a combat aircraft it does not match our expecta- 
tions,” 


The tank builders, who obviously have more to give than they can get from 
the French, are also now figuring on unsatisfactory results. Many compo~- 
nents which thus far were developed, manufactured and finally even sold 
under our own control “we will now have to hand over, and that ie bad" 
(Wolfgang Raether). 


The Knowhow Is Drying Up 


it is primarily bad for the companies which were active as suppliers for 
the main contractors, Raether says: “First we are married for 6, perhaps 
even & years with the French in the development phase. The one does this, 
the other that. Many of our companies which eo far have been involved in 
the developments will no longer be. And the knowhow is drying up." 


The French have made it clear that in respect to tank elect they 
intend to play a large role and only too happily want to leave the forging 
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work to the Germana, Wollyang Raether ways, however: “Thin de not ta 
keeping with the level of our knowledge." 


Future export tw another bilateral problem, While Parise wae never plagued 
by scruples when it came to selling weapons to anyone who paye for then, 
the export of weapons from the FRG to countries outside NATO te practiced 
in an extremely restrictive manner, 


Since France will not accept a German veto in respect to exporting the 
future tank, if well-.vunded interests are at stake, the French and the 
German companies will design their respective production of a jointly de- 
veloped project in such a way that all componente from A to Z can be manu- 
factured in a self-sufficient manner. One purpose of the weapons alliance 
~-reducing the cost of production through joint production=-would thus not 
be achieved, 


A further disadvantage of this solution: the Germans will have to fear 
new tank competition, Because France has no export considerations, it can 
produce a larger number of tanke so that costs and prices go down and ruin 
business for the Germans, even in those countries which eo far have been 
among the traditional customers for the Leopard. 


Such momentous riske were sufficient cause for the Defense Committee firet 
to put the chain on Minister Hans Apel and keep him from making decisions 
ahead of time. SPD delegate Hermann Schmidt (Wuergendorf) says: "We are 
quite ready to cooperate on all sides, but we have also stressed that we 
intend to look after our legitimate interests on all sides." 





This te likewise important for Carl Damm: “We are not the least bit inter- 
ested in putting any strain on the German-French relationship. We, too, 
are for cooperation, but it must aleo be possible in the event of an emer- 
gency to part company again without leaving political wounds behind." 


This, of course, scarcely seems possible. No matter how interested France 
is in German tank technology, in ite efforts for cooperation political- 
psychological motives play at least as large a role, indeed even larger. 


A German-French combat tank is judged in France as a virtual culmination 
of the reconciliation between the two countries. For decades the French 
have had an unlimited admiration for the German tank. Thies has reached 
the point where the German word “panzer” has meanwhile come to be part of 
the French vocabulary. If someone in France tells someone that he is 
stubborn, then he says: comme un panzer (like a panzer). 


Actually the advantage which will result for the FRG from a joint tank 
project ie valued extremely highly in the German Embassy in Paris. Ac- 
cording to one diplomat “the political value of the project cannot be ex- 
pressed in terms of money at all." 
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And yet money always playa a large role in new weapons systema, According 
to the present situation, joint development will coat about DM1,.4 billion, 
DM700 million for each country according to the anticipated type of distri- 
bution. That would be a weighty reason for Minister of Defense Apel to 
make common cause with Parte, 


Going it alone nationally might well eat up DM900 million, of course only 
if the military ineiet on a completely new tank for the 1990's, Bonn 
could, of course, finally decide to improve the Leopard II in the course 
of time in such a way that in the end there is a Leopard III which could 
thus be obtained for DM400 million development coste. 


It would be by far the cheapest solution for both countries to agree bi- 
laterally on thie basis, too. It would save time, expense and costs which 
are necessary for a complete new development. French national pride te, 
however, opposed to that. Raether saye: “The French do not want to join 
in on the basis of the Leo Il, The starting holes are to be of equal 
depth for both eo that the tank does not turn out to be German-German and 
a little Prench." 


There would also be a second-best solution, namely the alternative of 
leaving the fully developed Leo com»onents as they are and in return de- 
velop new those parts which are still capable of development. Raether: 
"That would be the most prudent and also the lowest priced alternative. 
But because it ie prudent it will surely not be accepted by the authori- 
ties. 


However the final decision may turn out, Hans Apel has already embarked 
through the back door on going it alone nationally, specifically with the 
newly established company which is to develop the joint tank with the 
French partner GIAT. This concerns the MK Special Equipment GmbH [com 
pany with limited liability] in Hamburg whose involvements are being 
divided by Krupp subsidiary MaK-Kiel and Krause Maffei, which belongs to 
the Flick conglomerate. Meanwhile, the Hamburg branch of the two German 
tank smiths were given the signal that they would also vecome contractors 
to develop the new tank if the bilateral project falters. 


This signal could cost the minister of defense dearly. On the one hand, 
the Defense Committee is now annoyed. Schmidt (Wuergendorf) says in re- 
gard to Apel's characterization: "That is a matter that goes beyond our 
resolution. That is out of the question and we shall reserve the right 
to clarify the matter in spite of parliament's being on vacation." 


Secondly, however, Apel must figure on higher costes. If Krupp and Plick 
take over the order for the national solo venture, there can no longer be 
any talk of competition. The minister of defense would easily be at the 
mercy of the dictates of this tank monopoly for better or for worse. 


That is also exactly what delegate Damm fears. He thinks that the least 
that can be expected is a competition of ideas for the better, perhaps 
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even cheaper design, ae the case may be, Vor even if the military agree 
not to develop a new tank, but rather to continue on the baste of the 

Leo Il, it woul’ be within the meaning of competition for both companies 
to develop werurately an idea design, even for continued further develop~- 
ment. 


Russian tank builders have proven that that always pays, New tanks were 
developed with consideration of the existing logistic systems in a manner 
that wae never revolutionary, but always evolutionary, specifically with 
the greatest possible competition by the various companies, This also 
avoids what Carl Damm fears: "If now both companies go together, then 
they will agree and naturally always to their advantage." 


According to the present constellation in the Defense Committee, in the 
case of a possible failure of the German-French project, the delegates 
will risk everything to see to it that the Hamburg combat tank marriage 
between Krupp and Flick i# again dissolved, Carl Damm says very bluntly: 
"The industry must be muzzled," 
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COUNTRY SECTION FINLAND 


USSR=FINLAND TRADE COMMISSION DEALS WITH TRANSPORT PROBLEMS 
Helaink! HELSINGIN SANOMAT in Finnish 5 Jul 80 p 19 


[Article: "Economic Commission Charts Problems of Cooperation and Trade; 
Foreign Trade Minitater N, 8, Patolichev Assures: Soviet Union Will Solve 
the Rallroad Car Shortage" 


[Text] During the 2-day meeting of the Finnish-Soviet Joint Economic 
Commission, which finished ite work on Friday, achievements in commerce 
between the countries were discussed .xtensively and many new joint efforts 
were agreed on, At the same time, some probleme that interfere with a 
amooth delivery of goods were explored, 


One of the central problems debated that severely disturbs Finnish experte 
le the Soviet shortage of railroad care. The question was explained even 
to President Urho Kekkonen, and N. S&S. Patolichev, foreign trade minister of 
the Soviet Union, gave assurance at Friday's ceremony for the signing of 
the report of the meeting of the commission that this matter, which has 
been so much discussed and deliberated, will be dealt with also by the 
Government of the Soviet Unton, 


The car shortage is a chronic phenomenon, and the shortfall is at this 
moment 2,100 unite. For the fulfillment of import commitments an additional 
270 care per day would be needed until the deficit has been made up. 


Finland Offered To Build Care 


The care must be obtained from the Soviet Union, because the use of Finnish 
care behind the border is prohibited. Finland has offered to solve the 
problem by building care, but the Soviet Union is known to consider them 
too expensive. Nor could sufficient trailers likely be found in Finland to 
handle the already badly late deliveries. 


Minister Patolichev said that the Soviet Union understands the difficulties 
caused to Finland by the car shortage. The problem has been carefully de- 
liberated, and everything possible will be done to solve it. Patolichev 

observed, however, that many great efforts underway inside the Soviet Union 
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are causing probleme even in taking care of internal transportation in the 
country. 


The car shortage is in fact a much bigger and more delicate problem than 
one could conclude from the press releases given out about it. The commis- 
sion namely limited itself in improving transportation to just recommending 
a study of the possibilities of useing Finnish workers in the Soviet Union 
to build, on the "turnkey" principle, a railroad-car equipping and repair 
station with a capacity of 500 care per day. 


Additional Exports Without Transportation 


With the equipment now available, delivery of the goods agreed on in the 
annual trade agreement can just barely be handled. There is not sufficient 
equipment to handle the large additional deliveries already agreed on. 

Some 90 percent of the difficulties caused by the car shortage affect the 
wood-processing industry. 


The favorable development of goods exchange between Finland and the Soviet 
Union and the car shortage are both illustrated well by the following 
figures: Last year 14,000 Soviet railroad cars visited Finalnd, In the 
first half of this year the number had risen to 20,000, and this was still 
not enough. 


If the car shortage continues much longer, Finland will have great diffi- 
culties in fulfilling the export agreements it has made with the Soviet 
Union. 


"Kostamus" [translation unknown] Offer Perhaps in October 


The commission calculated that through well-executed cooperation on pro- 
jects there will be good prospects for development in the future as well, 
It is intended that, among other things, commercial offers for the second 
and third phases of "Kostamus" can be made to the customer next October. 


Further, the commission favors study of possibilities for cooperation in 
construction of a new harbor in Tallinn. There may also be similar possi- 
bilities for renewal of the wood-processing industry in the northwestern 
part of the Soviet Union and for construction of powerplants in Finland. 


The construction of powerplants in third countries also offers possibili- 
ties for cooperation. The Soviet Union is presently building a nuclear 
powerplant in Libya, among other places, and according to Foreign Trade 
Minister Patolichev negotiations are now underway for importing certain 
parts from Finland to there. 


In the meeting it was observed that possibilities for joint efforts can be 
found for example in the cellulose and paper industries, in building pro- 
duction facilities for non-ferrous metallurgy and the construction industry, 
and in working together on sea harbors. 


46 

















In dealing with energy questions, there was diseusslon alao of tnereased 
delivery of natural gas and extenaton of pipelines, According to Abel 
Karjalainen, acting director of the bank of Finland and chairman of the 
Finniash delegation to the cownteston, Finland must now decide whether more 
gas is needed, This decisaton will be influenced by whether the Soviet Union 
and Sweden can come to agreement on natural gaa sales, 


"Freedom From O11 Deticic in 1.5 Yeare" 


Karjalainen considered the trade detielt between our countrles caused by 
the rise in oll prices to be a temporary phenomenon, which will be overcome 
in about a year and a hall, 


In spite of the present deficit, Finland ie eatudying the possibilities of 
increasing import of machines and equipment, the value of which it La bee 
lieved will rise [rom the present approximately 100 \|llon rubles to at 
least 200 [million] rubles by 1990, or from about 565 million marke to over 
1,1 billion marks, for the longerange future, other new Import producte 
are being sought to diversify and increase trade, 


The results of the S«year agreement now ending are significantly exceeding 
the plans. The value of trade will rise over 1? billion rubles, when it 
was originally estimated at 9 million rubles. Aleo the value of gooda ex- 
changed in the current year will rise far above estimates, 


The commission also considered in tts meeting adjusting the long-range 
program extending to 1990 to make it more precise and continuing the work 
of the group that ts drawing up a lS-year agreement for extension of co- 
operation through 1995, The commission decided to present thia to the 
governments of both countries for further consideration, 


The commission singled out as ite most important questions efforts to 
conserve energy and rapid development of commercial exchanges in chemical 
products. There are good posatbilities for broadening gooda exchange in 
the fertilizer industry, among others, Similarly, the chemical tnduatry 
is developing cooperation on projects tor renewal and construction of cer- 
tain production tacilities in the Suviet Unton using Finnish workers, 
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COUNTRY SECTION FINLAND 


ECONOMY GREW 5.5 PERCENT IN FIRST QUARTER 
Heleinkt HELSINGIN SANOMAT in Finnish 17 Jul 60 p 18 


(Article: "“Eeonomic Growth Continues to Be liealthy, Total Production In- 
creased 5,5 Percent") 


(Text) Ducing the first quarter of this year production continued its force- 
ful growth. Accovding to the preliminary statistics of the Statistical Cen- 
ter on the nationai economy total production growth in the montivof January 
through March was approximately 5.5 ;srcent. Imports and exports increased 
at the same rate. 


Investments have increased significantly and employment has improved. The 
increased purchasing power of households maintained the rather forceful 
growth of private consumption. 


Tt is estimated that the production of goods and services will increase quan- 
titatively approximately 16 percent and exports will increase 17.5 percent. 


The value of imports for its part increased a full 45 percent and the value 
of exports 30 percent. According to the statistics on foreign trade the 
forceful increase in the value of imports caused a 774 million markka trade 


deficit during the first quarter. The trade deficit for last was 792 million 
markkas. 


The amount of investment growth is estimated to be 11 percent, personal con- 


sumption growth a little less than 4 percent, and public consumption 2.5 
percent. 


Wage Income Growth 13.5 Percent 


The nominal increase in the national income is estimated to be approximately 
10 percent during the first quarter. Wage incomes increased 13.5 percent. 
The growth percentage of nominal income for wage eainers was 8 percent and 


the consumer price index increased a little less than 9.5 percent for the same 
period of time. 
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COUNTRY SECTION f INLAND 


INDUSTRY LEADER HASTO URGES CAUTIOUS NORDIC COOPERATION 
Heleinki MELSINGIN SANOMAT in Finnieh 17 Jul 60 p 16 
{[Article: “No New Nordek Discussion") 


(Text) Finland should have « more open attitude toward the concept of the 
development of industrial cooperation among the Nordic countries, states 
Managing Director Stig HN. Masto of the Finnish Industrial Association in an 
interview given to the ‘wedish newspaper DAGENS INDUSTRI. 


llowever, he hae adopted a skeptical attitude toward reviving the Nordek dis- 
cussion. Hasto considers Swedish Volvo's General Manager Per Gyllenhammar's 
proposal on Nordic cooperation in the form of a joint research program, 4 
coal port, and a Nordic gas project to be too far-reaching. “In Gyllehammar's 
proposals it is question of a projects and goals which above all require a 
political will. 


"Personally | have the most faith in various bilateral projects between 
Nordic countries. The conditions for industrial cooperation between Finland 
ati Sweden in particular have in recent years increased forcefully,” states 
Nasto. 





However, according to Nasto a discussion about a joint Nordic economic policy 
should not be buried, Possible forme of cooperation will be developed at the 
next meeting of the Nordic Industrial Association in Reykjavik. 


“According to Nasto Finland has in recent years caught up with Sweden's in- 
dustrial lead and has become a more enticing partner for cooperation with re- 
aspect to other Nordic countries also. As one of the reasons for this he 
mentions the tncreased level of technological knowledge and the degree of 
expertise in Finland's industry as well as close relations between the in- 
dustrial sphere cf the Nordic countries. 


“It is possible to think about constructive cooperation between Sweden and 
Finland in the areas of basic industry such as the steel and chemical indus- 


try as well as energy production. Cooperation must above all be of concrete 
benefit to both parties,” states Hasto. 


The joint economic cooperation plan between Nordic countries which has re- 
ceived the name Nordek failed several yeare ago when Finland suddenly pulled 
out of the picture. 
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COUNTRY SECTION PF INLAND 


MINISTRY CONCENTRATES RESEARCH FUNDS ON ENERGY PROJECTS 
Helsinki HUPVUDSTADSBLADET in Swedish 6 Aug 80 p 11 


[Text] The Ministry of Commerce and Industry has de- 
cided to use 33,8 million [Finnish] marks of this year's 
energy research appropriation for a total of 162 research 
projects. The emphasis is placed more and more on energy 
conservation projects and on those which can yield con- 
crete results relatively quickly. 


From the international point of view, our appropriation is very stingy, 
according to Dr Seppo Hannus, While t).. big industrial countries invest 
enormous sums in coal and oil technology, and most especially in develop- 
ing nuclear power, our research is mostly aimed at developing energy- 
conserving methods and domestic sources of energy, primarily peat and 
wood. The part of our research appropriation that goes to nuclear tech- 
nology is only one fourth, agaiust a good half in the OBCD countries. 


Last year the OLCD countries’ total energy research appropriations came 
to nearly 50 billion marks in Finnish money, while the corresponding 
figure for Finland was only 40 million marks. 


To be sure," Dr Hannus concedes, “our energy research appropriation has 
increased considerably since 1977, but the basic research, for example, 
which is carried on mostly at the State Technical Research Center, has 
extremely small resources. A continued increase in the volume of financ- 
ing is something we must strive for." 


Only the most acute needs are covered now. 


Lagging Behind 


Although public financing of our energy research has doubled during the 
last 3 years, we are far behind the other Scandinavian countries. 


In Norway the emphasis within energy research is placed on oil, gas, and 
water power, while in Sweden and Denmark solar energy, wind power, etc, 
are also under study. 
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"in a little country like Pinland we cannot afford to do researeh on every 
thing, and must choose what is most important, We must realize that our 
national resources ave limited, and we are therefore comp@lled to place 
special emphasis on the effective and purposeful use of those resources," 
says ULE Sundqvist, minister of commerce and industry, 


li@ wishes to emphasize, however, that linland is by ho means "backward" in 
energy technology, On the contrary, our expertise in many fields of 
energy technology is at the top level and putes us in a good position with 
regard to further development of energy technology, At least | percent 

of the bill for imported energy should be invested in energy research, ac- 
cording to Minister Sundqvist, The present 0,5 percent is too little, 


Besides the 55,8 million marks that the ministry has now allotted, there 
is still about 5 million marks left in this year's state budget for energy 
research plus 6 million marks in this year's first supplementary budget, 


Through other channels about another 20 million marks has been reserved, 


so that in all more than 60 million marks is going into energy research 
this year, 
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COUNTRY SECTION FINLAND 


PEAT PRODUCTION AT RECORD AS DOMESTIC ENERGY EFFORT GROWS 
HWeleinki UUAT SUOMI in Finnish 10 Jul 80 p 6 
(Article: “More Peat Production Than Ever Before") 


[Text] Last week the production of peat for fuel exceeded previous annual 
predictions in our country. 


Managing Director Kosti Ranta of Vapo (State Fuel Center) states that by the 
end of last week 6 million cuble meters of peat was excavated, which is as 
much ae wan excavated in 1978, 


According to Ranta the amount of peat oxcu vated in the early summer will be 
enough to cover next winter's consumption. From here on out every week with 
qood weather will increase the peat reserve by approximately 1 million cubic 
meters. 


In recent years raine in the late summer have hindered production and the 
season frequently ended by the end of August. 


iy the weekend Vapo's production was 5.3} million cubic meters. Since Vapo's 
share of total production has been 65 percent, it ise estimated that the 6- 
million cuble meter limit has been exceeded. 


Due to a dry spring it became possible to excavate peat already on 10 May or 
exceptionally early in places in southern Pohjanmaa. A cold period at the 
end of the month slowed down operations, but 411 in all the summer has been 
very favorable according to Vapo. 


Nowever, there are still differences between the various parte of the country. 
Pohjanmas has already exceeded the excavation goal for the year, but the bogs 
in @astern and southeast Finland did not dry as rapidly. Pohjanmaa's share 
of Vapo's total production ia approximately one-fifth. 


More Roge for Production 


According to Ranta Vapo has 23,000 hectares of peat bog in production this 
summer. Last summer the surface area was 16,000 hectares. Last summer indi- 
viduals owned approximately 3,000 hectares of bogs for production and it ir 
expected that there has now already been somewhat of an increase. 
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Ranta states that Vapo continuously prepares approximately 4,000 hectares 
annually for production. The qoal continues to be the officially determined 
20 million cubic meters annually. 


"If not thie year, next year we will, however, accompliah half of the goal 
and it ie expected that it will be achieved by the end of this decade, ror 
duetion will inerease at an annual rate of 2 million cubic meters,” eatimated 
Ranta. 


Last winter certain types of peat were exhausted due to heavy demand. Ranta 
doubts that the actual need was in a correct relationship to the demand since 


the number of boilers adapted to the burning of peat ia still quite limited 
in our country. 


The heavy demand for peat reminded Ranta of the time when automobilen were 
exempted from iMport licenses: the auto dealers ordered 150,000 autos, but 
only 30,000 actual buyers could be found, 


At the beginning of this production season Vapo had approximately | million 
cubic meters of peat in reserve. A significant portion of the needs for next 
winter wae excavated in early summer. The remainder of the summer will se~ 
cure the situation and supplement the amount of guaranteed reserves. 


Vapo is now able to offer peat briquettes since the Haukineva Coke Plant at 
Peraseinajoki resumed operation in July after a year of renovation work. 
It will produce 100 tone of briquettes daily for private consumption. 


Firewood Only for the State 


Vapo has been criticized for the fact that it is ie not able to deliver wood 
chips for private consumption. Rante points out that there is a statute 
preventing such activity by Vapo. Vapo can only eel] firewood to state-run 
ineatitutions, but peat can aleo be sold to individuals. 


In Ranta's opinion forest management associations are the correct organisza- 
tions for the management and distribution of firewood and wood chips. The 
forest management associations have a readymade network for thie and thie type 
of work fits in well with the first cutting of forests. Vapo itself purchases 
4 portion of its firewood from the forest management associations. 





Last year Vapo delivered 230,000 cubic meters of firewood and 180,000 cubic 
meters of wood chips to state institutions. Consumers include military 
gariisons, certain construction administration plants, and other municipal 


institutions. The use of wood chips will be increased next winter especially 
in the garrisons. 
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COUNTRY SECTION FINLAND 


PARTLES GEAR UP FOR FALL LOCAL ELECTIONS 
Helsinki UUST SUOM in Finniah 9 Jul @ p 6 


[Article by Timo Lipponen: “Experts: Convergence la a Fact; The Parties 
Are Seeking Everyone's Favor") 





[Text] Use of human faces ae bait to approach voters for the municipal 
exlections shows, in the opinion of experts, that party officials have 
awakened [to the realization that] activity directed partly to protest 
behavior must cease. 


"The direction te clearly toward general parties," says Martti Noponen, 
assiatant professor of government, in summary. 


For example, the campaign pronouncements ~f two traditional parties, one 
right and one left, are near each other: “people are most important" 
(Coalition), and “promoting humanity" (SKDL [Finnish People's Democratic 
Union)}). 


"Recent shifts between parties point to an approach to the center,” says 
Noponen. 


But thie te seen especially clearly, in hie opinion, within the bourgeois 
field. 


In Step With the Leader 


“Leadership changes in the non-soctaliat parties will decide much, as | see 
it. In thie half [of the political spectrum) there are now no more people 
moving sharply in different directions,” explains assistant professor 
Noponen, 


Martti Noponen emphasizes that he has always supported separation between 
municipal and national affaira: in gunicipal elections, local questions 
should be most prominent. But now this does not seem to be happening. 


Politictzing Municipal Policy 


Noponen arrives at a paradox in hie deliberation. Parties all along the 
line are politicitzing municipal policy. 


55 











"I myself would hope for clearer choleces in municipal policy from vie 
parties,” 


"A altuation like the present one can in the woret case only estrange 
voters, even though the aim of the parties themselves ia just the opposite,” 
Noponen suspects, 


Still he does not believe for example that the "green" movement, which has 


been politictsing nuclear power, will have much chance to succeed in Fin- 
land, 


A Polittetan's Concept of Humanity? 


Professor Reijo Wilentuse of the University of Jyvaskyla for his part wonders 
what kind of concept of humanity can be behind the campaign slogans of the 
parties, 


"No analyeia from the philosophical point of view has appeared, It te dif- 
fieult to @ay how much of them is phrases and how guch te real thinking,” 
gaye Wilentus, 


But he rejects the idea that what te involved is just a tactical move on 
the part of the parties. 


Intellectual Climate Has Changed 


"The parties have clearly come closer to one another. The intellectual 
climate changed in the 1970's so chat the so-called structural problems 
remained in the background and man and hie needs became most important ," 
thinks Retjo Wilentus, 


ie expressed hie hope that the political parties would analyze more pre- 


claely thelr bustc purpose: the analyaie should go deeper than the 
proclamations ... 


..»"forward together" (SDP [Social Democratic Party]), “respect for Life" 
(SKL [Finnish People's Union)), “near you" (RKP [Swedish People's Party)), 
“for the good of man and nature” (SKYP [expansion unknown))... 


True Motives in the Background 


Wilenius chinks that the election themes of this fall will reflect counter- 
moves of the parties; genuine motives can be perceived especially in their 
approach to young people. 


The centering of election themes around humanity ise explained by Wilenius 
in thie way: "“Pinne have a tendency toward solitude and reliance on private 
life. tf thie is tampered with, people want a change.” 














Division Into Fronts Won't Work 


Seppo Randell, professor of soctology at the University of Tampere, sees 
that the eimilarity of election proclamations shows that the old front 
lines no longer work. “The old slang te@ no longer effective,” he ob- 
serves, 


According to Randell we are now living in a time of searching for new 
themes and motives. But he takes the estrangement between citizens and 
the parties with a grain of salt. 


"Both the parties and the voters are perplexed. Election themes in munici- 
pal elections are after all of secondary importance, since there is little 
choice anyway," Randall believes. 


Principles Have Been Polished 


In the opinion of professor Randell, the parties are looking for new chan- 
nels; this is shown by the polishing and modernization of old programs of 
principles. 


Usually the “sleeper's party" [1.e. non-voters) ie supported by about 20 
percent of the population, even one or two percent more in municipal 
elections. 


"Age ie itself an important factor in thinking about voter passivity. To- 
day's society is not very friendly to youth, But I don't believe that large 
changes will happen in voter percentages in this fall's municipal elections ," 
Randall concludes, — 
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COUNTRY SECTION FINLAND 


STALINIST ORGAN INTERVIEWS DEFENSE MINISTER ON USSR TIES 


Heleinkt TLEDONANTAJA to Flonteh 7 Jul 80 p 3 


[Interview with Delense Minister Lasse Alkas (KESK (Center Party]) by 
Seppo iivalo: "Mi ary Cooperation between Finland and the USSR") 


[Text] Defense Mio ster Lasse Aikas (KESK [Center Party]) heard a de- 
talled explanation in Moscow on Monday of the attitude of the Soviet Union 
to Euro-miseiles, northern European security, and cooperation between 
Finland and the Soviet Union, 


Aikas met on that occasion with Defense Minister Dmitri Ustinov, who con- 
tirmed that the Soviet Union had communicated to federal chancellor Schmidt 
an offer for consultations last week, 


According to Aikas, there was no more precise talk about an agenda for con- 
sultations about the Buro-misetles. But Foreign Minister Ustinov did refer 
to the ratification of SALT II in this connection, 


Ustinov had expressed the Soviet Union # deep concern about not only the 
danger of the Euro-missile, but aleo about the military situation in 
northern Europe. 


Norway Ie Vacillating 


Last Saturday PRAVDA wrote about Norway's policy on military bases and 
observed that Norway te gradually giving up ite traditional line and sub- 
mitting to pressure from the USA. 


Did this come up in negottations with Ustinov and was anything mentioned 
about NATO's plane to stockptle heavy allitary equipment from the USA in 
Norway? 


"Uatinov explained the Soviet Union's position on the situation in Northern 
Europe. They of course do not have a positive attitude toward the USA's 
efforts to stockpile weapons. in their opinion, a dangerous change te 
taking place in Norway's security policy. NATO ia trying to change the 
situation in northern Europe in a dangerous direction, 
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"] atated that we on our own part are following developments closely, I 
Observed that the government does not teel that the status quo has changed 
in Scandinavia, In our opinion no change has yet taken place in Norway's 
polley on bases, In this regard, our evaluations do not exactly correspond, 


Aikas did not want to respond to the question of Finland's attitude to the 
alituation where Norway makes a final decision about USA weapon stockpiles, 
"That kind of evaluation will be made by the foreign-policy leadership of 

our country in time," he observed, 


Cooperation Between Finland and the Soviet Union 


|. we reports about Aikas's visit 1t was reported that in connection with 
t. meeting there was a discussion about questions connected with Finland's 
defense forces and the Soviet Unton's military. 


What kind of matters were emphasized in the discussion? 


"Traditionally, of course, there have always been good relations between 
the defense forces of Finland and the military of the Soviet Union. One 
form of cooperation ts acquisition of weapons. 


"We agreed on an exchange of visits, and we discussed training of Finnish 
officers in war colleges of the Soviet Union, 


"We are talking about discussions that took place during my vacation trip. 
On the way there I met N. V. Ogarkov, chief of staff of the Soviet Union, 
and Monday on my return trip I met Ustinov. Marshall Ogarkov was present 
then as well, 


"All the discussions took place in an extremely positive and friendly spirit, 
We observed that there are no probleme in relations between Finland and the 
Soviet Unton, even though the world situation ie admittedly uncertain. 


"We emphasized the contributions of both President Urho Kekkonen of Finland 
and President Leonid Brezhnev of the Soviet Union in not only bilateral 
relations between our countries but aleo in strengthening the security and 
peace of Europe." 


Aikas, satiefied with his trip, said that the next significant visit in the 
military area will take place next October. Then Gen Lauri Sutala, commander 
of the defense forces, will receive Defense Minister Ustinov's first 
deputy, Marehall N. V. Ogarkov. 


"I think this will be an extremely important visit,” estimates Defense 
Minitater Aikas. 
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COUNTRY SECTION FINLAND 


RURAL PARTY UNDER NEW CHIEF ADOPTS MORE SERIOUS COURSE 
Helsinki HUFVUDSTADSBLADET in Swedish 5 Aug 80 p 11 
[Editorial by Lars Rénn] 


[Text] The FLP [Finnish Rural Party] is striking quite 
another note than during Veikko Vennamo's days as party 
chief, although much of the old style is still there, 
Pekka Vennamo has come to realize that there is no 
longer anything to be gained by a reckless, destructive 
criticism, and that the party must adopt a tone that is 
more customary in dealing with other parties. 


The Rural Party's meeting in Lahtis during the week end was really sur- 
prisingly lacking in surprises. The proceedings took place in the best 

of harmony. The party committee was reelected, and without great debate 

it was possible to place a successor in the empty chair of Eino Poutiainen, 
the late vice chairman, Not even the customary attacks on the top lead- 
ership of the republic were to be heard from the podium this time. Honor- 
ary Chairman Veikko Vennamo kept quiet and saved his voice for the evening 
banquet, when, in an hour-long speech in his well-known manner, he gave 
the participants his views on those in power, and especially the adher- 
ents of the K [Center Party] line. 


Except for Vennamo senior's speech, this year's party meeting fell almost 
completely outside the traditional frame. During his first year in power 
Pekka Vennamo has struck a tone which, if not completely different, is at 
least considerably more balanced and nuanced. It is evidence that the 
new party base has realized that the Rural Party's future is no longer to 
be sought in a violent, destructive criticism of everything and everybody, 
but that to advance the party must talk a language that is proper in deal- 
ing with other parties. 


If under young Vennamo's leadership the party continues along that line, 
there is a great "risk" that the Rural Party will begin to resemble the 
"old parties"'--a designation that in thé past has always had an extremely 
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belittling tone in VLP circles, The party still has a long way to go in 
that direction, of course; the digs especially at the Center Party but 
ulso at the other coalition parties were both numerous enough and obvious 
enough to show that the party is still competing in its own class, 


There is no mistaking the fact, however, that the Rural Party is striking 
out along a considerably more serious path, According to Pekka Vennamo 
that has become possible since the party's position is now established, 
Perhaps it seems that way just now, The municipal elections in the fall, 
which the party is entering very cautiously, will show how the voters re- 
act to the party's new image, and most especially the next Riksdag elec: 
tions will be a decisive measure of the party's actual roots among the 
voters, But as an ill-boding sign for the party committee, the conspicu- 
ous lack of young people must have been a thing that showed up clearly at 
Lahtis, To judge by all indications, the young party leaders have not yet 
succeeded to any great extent in attracting young supporters, Without 
them the future does not look bright, 


But Pekka Vennamo and his staff of collaborators do not allow themselves 
to be downcast by such musings, Under the slogan "power to the people," 
the party will win splendid new victories. And the party's weight and 
significance will thus come to be recognized in quite a different way, 
The party chief does not rule out the possibility that the Rural Party 
may one day sit in the government, Anything 1s possible in politics, but 
in spite of everything that day seems remote. Vennamo himself also adds 
for the sake of caution that the decision does not lie entirely in the 
party's hands, To that correct observation may be added that in the fore- 
ground there are two other bourgeois parties that have considerably 
greater merits than the Rural Party, 


There is no shortage of good advice in Vennamo's party, and a good thing, 
too, if the business is to be kept going. Nor can it be sald that the 
party congress was idle, Resolutions were made wholesale in the good old 
style. Most of them are of such nature that they hardly have any prospect 
of reaching the public, but some are of general interest. 


In the energy policy program the party does not hesitate to turn thumbs 
down on a fifth nuclear power plant, And not only that. According to the 
FLP all four nuclear power plants should be closed and we should switch 
instead to domestic sources of energy. 


That position is extreme, but there is no doubt that the party is seeking 
to take advantage of the opinion, especially in rural areas, that is 
critical toward nuclear power, ‘The recent problem in Lovisa and the dis- 
cussion of matters of safety in general have probably increased the number 
of opponents of nuclear power, Their sympathies hardly go to the FLP ex- 
clusively, however, for the influence of opponents of nuclear power is 
significant in other parties as well, 
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Under any circumstances it is unrealistic to demand an immediate halt in 
the operation of nuclear plants, In spite of adverse experiences, nothing 
dramatic has happened that would motivate such a radical step, That the 
greatest caution is needed when it comes to deciding on a possible further 
expansion is another matter, 


With regard to the other decisions there is not much to report, They 
cover the whole broad field to which the party, like other parties, wants 
to call attention, especially before an election, ‘The party's aims with 
regard to the meeting with the voters in October are not modest, 


The representation in municipal governments is to be doubled, If there 
is any justification for this great confidence, the Center Party first of 
all but also the parties of the left had better look out, Vennamo is on 
the alert, but whether it is only within the circle of his own people or 
whether the winds that are actually blowing are favorable to him remains to 
be seen. In any case it appears that with the son at the helm the party 
is changing its course, 


8815 
CSO; 3109 


62 











COUNTRY SPCTION FINLAND 


MOURGEOLS PARTIES SRARCH FOR IDENTITY IN TIME OF FLUX 
Heleinki UUSI SUOMT in Finnish 12 Jul 80 p 6 


[Article by Olavi Jouslehto: “Dormant Bourgeois Front Ready to Sound the 
Alarm") 


(Text) The Finnish bourgeoisie are bewildered due to today's obscure posi-~ 
tion with respect to the identity of their own class. 


Those who are seeking a unique identity for Finland's bourgeois party are 
standing with thumbe in their mouths and wondering who and what really belong 
where on the rightwing-leftwing axis. 


The average member of the bourgeoisie who is not actively involved in poli- 
tice and who has been given the obscure name of non-socialist steps up to the 
voting booth primarily from a feeling of obligation. 


The more anxious politicians change camps, burn their membership cards, become 
tired, and begin to feel superfluous. 


If there were no personality conflicts in the bourgeois parties, a feeling of 
paralysis would prevail but the future supposedly promises life. 


The average bourgeois voter ie loyal to his party and votes for the party he 
hae voted for before. te does not read the party platform, he does not really 
know anything about embryos, a social selection economy, or how the Finnish 
government has treated the Israelis. 


Now the bourgeoisie have progressed to a stage in which the Conservative Party 
has become stronger, the Center Party is in the position to use power, and 


the smaller parties are disappearing due to the pressure from the two larger 
parties. 


The bourgeoisie do not publicly criticize one another. Now they are eniffing 
the air, fighting behind the scenes, and are avoiding ections that would be 
considered as foolish or shortsighted in the decisions of the near future. 
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Today no membex of the Center Party can question the acceptability of the Con- 
servative Party, A Conservative Party member cannot align himself with the 
Chrietian League and cannot attack the Center Party, which has accelerated = (» 
membership drive, 


Paavo's Time 


The present leadership of the Center Party will willingly emphasize that the 
party has entered a new era in connection with the change in chairmen, 


"hey are living in the name of the new chairman, Paavo Vayrynen, and as if 
they are in a new era. VPaavo's era, 


There ie a desire to relegate the old leader, Johannes Virolainen, to 4 posi- 
tion of obseurity out of the consciousness of the rank and file, 


And the more defectors that the Center Party can get into its ranks, for ex 
ample, the easier it ia for the new leaders to justify the change. 


There Are Also Skeptics 


fut these defectors to the Center Party have not only receive! just a post~ 
tive reception. There are those in positions of power in the Center Party who 
believe that the defection of “certain elements” from the Conservative Party 
to the Center Party does not necessarily brighten the atmosphere of the Cen- 
ter Party or pacify the other half of the rank and file who were behind 
Virolainen. 


Just as radicals have never enjoyed the full trust of the conservative ranks 
in the Cencer Party neither do those who have defected from the Conservative 
Party even though the Center Party's conservative wing is cut out of the same 
political mold. 


hroadening the hase By Closing the Border 


Paavo Vayrynen was placed into the leadership of the Center Party so that 
Johannes Virolainen would not become the party's presidential candidate. Now 
those who have struggled for the candidacy of Anti Karjalainen are afraid 
that “Paavo's poise” will disrupt their plans. Vayrynen's political skill 
will be given a real test for the first time when the Center Party and the 
Soelal Democrata begin their budget negotiations in a couple months. It is 
predicted that they will become a source of considerable tension. 


Many people experienced a certain conflict in Vayrynen's first order of the 
day ‘oc promised to expand the support base of the party to include the 
era of the Agrarian Leaque but in the same breath he also promised to drive 
deeper boundary poste with reapect to the right as well as the left. 


Vayrynen's philosophy is probably an optimistic belief that those in other 
parties who aqree with the Center Party will defect to the Center Party without 
ite making any change of direction, 

















for thie reason, among others, Vayrynen's promises are considered to be wir 
backable in the party and over the long haul bad for Vayrynen himself, 


Indeed, in Vayrynen's staff there ie now the evidence of life and a certain 
desire to demonstrate toughness, And it can, of course, be accomplished, 
Probably not in the middle age group, but perhaps among the youth, 


But the edge will be gone from an appeal based on youth if thie rise is not 
accomplished in the near future, 


Fall Will Show Ita Colors 


In accelerating the rise of the Center Party the party is placing its hopes 
on the next few months. The local elections and the government policy pre- 
ceding them. 


It is expected that there will probably be some very difficult conflicts with 
the Social Democrats, conflicts which the Center Party's ministerial faction 
under Vayrynen's leadership intends to control with a vengence. 


The Center Party will build ite reputation in this struggle if it wine, if 
it is able to demonstrate that Koivisto is not “a man for the Finnish economy". 


But if Koivisto swallows the Center Party's demands, his personal support 
among the rank and file of the Center Party and the other bourgeoisie parties 
will only increase. 


Then the Center Party will have no other choice but to overthrow Koivisto 

by whatever means. Otherwise it will become very difficult to manage future 
presidential solutions to the advantage of the Center Party's candidate in 
the eyes of the people. 


Conservative Party Is Silent 


Koivisto and the Conservative Party are united by only one factor: Both are 
restrained, low profile, and favored. 


Another unifying factor is the fact that they are opposed by the Center 
Party. 


The Conservative Party as well as Koivisto are satisfied with the fact that 
their support is growing even though the Ce ter Party, among others, is doing 
everything possible in the government to increase its profile. 


The Conservative Party has renovated its programs, has even high handedly 
shown the door to those who are more rightwing, and has selected its leaders 
in the field without listening to the rank and file. 


A year ago the party's day of reckoning seemed to be many more years down the 
road than it now seems. 
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ft can be that the defeetors left the Conservative Party too soon, tut if 
those who negotiated with the defectors had told thelr counterparts every 
thing they knew, the change in the leadership of the Center Party would have 
perhaps remained without proof, 


“ihlantaus as the Seapeqoat 


An old custom demands that if the party receives some hard blows, an attem't 
is made to place the blame on the necks of sorcalled dissidents, 


In the Conservative Party the least moderate promoters of the center have 
considered Diet Paetion Chairman Pentti Sillantaus to be the dissident, And, 
therefore, Sillantaus ie being willingly held responsible for Diet Member 
leva Kuuskoski-Vikatmaa's and Program Chief Veljo Pitkanen's departure by 
those close to them, 


It wae said that Sillantaus practiced an opposition policy that was too in- 
tractable, Tt te eaild that Sillantaue ie the brake on the party's progres 
sive trend, 


Therefore, many in the Conservative Party become involved in what 81) lantause 
says or intends to say in public, 


Correspondingly those who eriticised the election of Chairman Ilkka Suominen 
a year ago say that no one could have prevented the defections if Suominen 
was not able to. 


An outside observer is probably not too far off if he says that Kuuskoski- 
Vikatmaa and Pitkanen would have gone regardless of whom was in power. The 
Center Party's hook fell on fertile soil, 


Now There [te Discussion 


if there has been no freedom of discussion in the Center Party, an Kuuskoski~- 
Vikatmaa alleges, there now ie discussion to such « degree that the air hes 
heen cleared and the Finnish Cooperation League has become a more quest lonable 
apringboard within the Conservative Party. 


Everyone's acte and omissions are being observed more closely than before. 


The Conservative Party's leaders are probably correct when they say that the 
party has now become more of a household word than ever before. In apite of 
the fact that those who have changed camps talked about rightwing tendencies 
and opposition to reform in the Conservative Party with an enthusiasm that 
angered many architects of Finniah politics. 


\ Time to Sound People 


It is expected that there will be a certain amount of spouting activity be- 
tween the Conservative Varty and the Center Party in the coming fall if 
certain Center Party premonitionse turn out to be correct. 


In addition to speeches on the radio one will be able to find budget letters 


and other social polley textbooks from the knapsacks of the scouts, which 
the parties can heave as 4 snack. 


1005/6 
(SO: j10/ 66 








COUN THY SECTION FRANCE 


CONES PLANS 20D ARLANE LAUNCH PAD LN GULANA 
Varia LE MONDE in French 18 Jun 80 p '5 
lArticle by Jeane lrancola Augereau| 


|Text! While engineers ere wondering about the causes of the failed Last 
launching of the Kuropean rocket Ariane, the National Center for Space Studies 
(CNES) ia thinking about tnereasing the launching capacity of the Guianese 

ipace Center, Ite teams are now putting the finishing touches on the project 
for building a second "Ariane Launching Unit" (BLA=-2) at Kourou (French Guiana), 
submitted to the CNES board of directorea on Thuraday, |2 June. 


in a closed-door session in April, the board gave ite approval in principle 
for the beginning of some preliminary atudies on ELA-2, but the government 
will not make a final deciaton, in another closed-door session, on this 

¥ SOO0-million project® before October, The matter will then be submitted 

to the Kuropean Space Agency (BSA) for approval. If a favorable decision 
should be made before the end of the year or very early next year, work could 
begin at Kourou ae early an July 1981, juet after the rainy season, not a 
very good time for earthwork operations, If such a schedule were maintained, 
thie would make a (iret launching possible 3 years later. 


Construction of thie new launch pad, complementing the exiating inatallation 
(ELA-|) actually complles with several concerns, Firet, not being dependent 
on the temporary unavailability of one of the Launching sites due to a mal- 
funetion of sertous accident. The risk i# not nonexistent. Already in the 
past, some American rockete have fallen back on their launching table shortly 
after takeoff. tf a similar mishap should occur today on ELA-|, the Ariane 


achedule would be serlously delayed, not very compatible with commitments 
made to customers, 


In addition, Che present tnatallation does not make more than five or aix 
launchings posalble annually. The addition of a seecad launching unit, making 
10 launchings possible annually, would therefore give the Arianespace company, 


*iinder 1979 economic conditions. 
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Which has been assigned the development of the Luropean launcher, an even 
mre comfortable margin of safety, will be awamped with orders 
in 1984 if everything goes well, Finally, and this ia not the least of the 
arguments, Lf Arlanespace wanta to keep selling launchers, ite catalogs muat 
offer better-performing launch vehiclese-Arlane 2, | and 4--derived Crom 
the current launcher and capable of putting heavier and bulkier payloads 
into orbit, 


Calla tor Bide trom Kuropean Manufacturers 


Such.ae it te, the tirat launch pad, which will be taken out of service in 
1987, can accept only tirat= and second=generation Ariane rockets (Ariane |, 
Zand 3). Beyond that, ite equipment te inadequate. For these reasons, 

the second launching alte will initially be able to accept Ariane 3 rocketa-- 
an operational launching te planned for July | 984=«then Ariane 4 with some 
improvements in 1985 and, finally, with significant modifications the Ariane 5 
rockets which, at the end of the decade, will perhaps make it possible to send 
a manned glider into apace. 


Such improvements will of course require the construction of new inatallattona, 
Thus to minimize launching site operations and to gain time between lLaunchings, 
a building for satellite preparation and a complex for integration and control 
of the launcher will be conatructed. The latter, erected directly over a 
launching table, would be moved along a track to the launch pad 8650 meters 
away. Thus everything is ready for toav'ng calle for bide from European 
manufacturers, who could get 35 percent of the countracts, Under the beat 
conditions, the firat of the contracts (civil engineering) could be awarded 

on | April 1981 at the latest. 





The second Ariane launching untt (ELA-2) which CNES plans to build at Kourou 
looks like this: the launcher is mounted at 4 on its mobile launching table 3 
moved along a track to the launch pad and umbilical tower |. A traveling 
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gantry ctane 2? makes It possible to perform certain operations at the launele 
ing wite, At 5 ate the assembly bulldingsa for the present launch pad (BLA@1) 
located several hundred metera to the north and at 6 la a turntable provided 
in anticipation of the possible construction of a third launching aite, 


To fill this gap, the construction of a third launch pad, thie time optimized 
with Ariane 5, haa not been ruled out, 
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COUNTRY SECT LON FRANCE 


CRITICISM OF EXCESSIVE ARMY MANPOWER REBUTTED 


Paria DEFENSE NATIONALE in French Jul 80 pp 139-142 





[Article by Gerard Vaillant: "Do We Actually Have Too Many Soldiers?" | 


[Text] Unarmed soldiers would be of no use to our defense. Soldiers need 
both weapons and an organization enabling them to employ those weapons at 
the right time, At any given time, and considering the technology and cost 
of weaponry, there ts, therefore, an optimum ratio between the manpower a 
nation must mobilize and the materiel with which it can equip that manpower. 
The maxiqum number and eize of the military wnite a medium power Like 
France te able to deploy ia, alas, quickly reached because of the high 

cost of modern equipment and weapons. It is true, moreover, that the advent 
of nuclear weapons and the policy of deterrence--the only policy on which 

a country Like ours can base ite defense~-has doomed mass armies. Ise our 
army one of those so doomed? Such ia the contention in certain political 
circles where it te argued that we are spending too much to maintain con- 
ventioanl unite at the expense of a nuclear effort that would more effec- 
tively secure the independence of France's policy and the integrity of 

ite territory. Actually how valid ia this critictem? 


Our army which is completing its reorganization this year, consists 
essentially of the following: 


a. “Large unite” [of diviaton and higher levels) and general reserve 
unite: 


1. One fleld army headquarters and organic army troops; 
2. Three army corps headquartere and organic corps troops; 


}, Eight armored divisions, five infantry divisions one airborne ("para- 
troop") diviston, one Alpine division, and one demibrigade()) ; 


4. Mintaterial reserves with logistical support missions. 











b, A teertitortial ofpganteation supporttiog the tleld torcesa: territortal 
commande with thelr communteations and support unattea, nondiviatonal unttas, 
mobilisation centers, and atation- complement untte 


All of the aforementioned unite have a total atrength of 220,000 men, 
155,000 of which are draftees. Their attendant budget totale 16,475 
billion france in outlays ("payment eredita’) for 1980, tneluding 9.914 
billion francs tor Title IT! (operations and matntenance) and 6.961 billion 
frances tor Title V (equipment), 


e. In addition, our army has overseas forces (approximately 10,000 men), 

has personne! assigned to the arwed forces atatt and joint agenctes, part! 
Cipates tn research and teat activities (with the Aray Technical Section), 
operates service achools, maintains equipment service support unite (ordnance, 
engineer, and POL--petroleum, oils, and lubricanta=-units), and personne! 
service support unite (quartermaster, medical, and tnfrastructure unites, 

plus the National Service directorate and agencies). 


d. Lastly, the army participates in supporting the strategic nuclear force, 
and deploys the Pluton [mtiestle|] untte armed with the ground-lLaunched 
tactical nuclear weapon. 


The army's all-inclusive personnel strength totale 362,790 men, tneluding 
117,493 regulars, 205,831 draftees, and 41,466 civilians. 


The army's large units--one field army and the three army corpa~-conalat 
of divisions having an outhorized strength of only 6,000-7,000 men each. 
Their firepower, however, has no common measure with the former 17 ,000- 
mn divisions. 


Upon mobilization, these torces would be augmented by 14 divisions composed 

of personne! drawn from the veserves and from army schools. Thus tn war- 
time we would have at most WW divisions. This is obviously very little 
compared with the 116(-) divisions France raised in World War I and the 103 
divisions it deployed tn World War T1.(3) And yet, there are some who 
contend chese W divisions are still excessive! Such is the view of General 
P.-M. Galloisa, among others. ic his opinton, “the upkeep, training, and 
officering of nearly 300,000 men absorbs a large part of an tnadequate 
budget," and “this plethora of personnel results in poor utilization of 
young recruits.” Gallois believes that “tailoring the manpower of all three 
services to the equipment and weapons they employ" would no doubt imply 
"transforming the present system of military service and resorting to an all- 
volunteer force composed of personnel serving long-term enlistments, a force 
led by career officers and noncowmtsstoned officers."(4) Lf the draft has 

to be matntained, Callots advocates that, at the very Least, it be transformed 
into short-term compulsory military service designe. to “provide protection 
ior key points and employ draftees in, tor example, civillan-type services 

and passive defense activities." 
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Without reaching such extreme conclustons an General Galloia, Jacques 
Cressard did, nevertheless, make an equally hareah assesament of our ground 
forces in hie report submitted on behalf of the Natlonal Assembly's Finance 
Committee in conneetion with the 1979 defense budget, tndeed, in hia report, 
Cressard asserted that our army wae etill “a manpower army" and supported 
hie argument with two sete of figures: 


a. The rvatto of army military personnel to the total population ia lL to 343 
in Great Britain, | to 297 in the United States, | to 148 in Germany, and 
1 to 163 in Franee; 





b. The ratio of army milltary personnel to tanksa ta | to 47 in the Soviet 
Union, | to 77 tn the United States, L to 48 in the FRG, 1 to 179 in Great 
iritain, and | to 96 In France, 


According to Cressard, the member of parliament from Lllewet-Vilaine, these 
figures ahow that within the overall budget authority granted the army, 
"preference has unquestionably been given to manpower to the detriment of 
equipment," whereas the situation te quite different in the other two services, 
For inatance, among Western BRurope's three major air forces, ours has the 
largest number of aircraft in proportion to populatic . In faet, the ratio 

of military personne! to the number of aircraft ta | to 214 in France, | to 
220 in Germany, and | to 226 in Great Britain. 


This eriticteam of the tmbalance between wcmy equipment and army manpower 
muat be rectified, however, by underscoring the conalderable effort currently 
being made, under the programming law of 1976-1982, to remedy the under- 
equipped aituation of certain army unita--parttcularly those formerly belong- 
ing to the Territorial Operational Defense (DOT) forcea--and to give all 
divisions a multimission capability enabling all of them to participate 

in the same type of combat operations. Consequently, to make an accurate 
and fair assessment of the situation, one should take into account the amount 
of equipment scheduled for delivery or procurement by 1982. The fact remaina, 
however, that such considerations are llable to supply griat to the mill of 
those who support abolitton of the draft. 


This danger was perceived by the Finance Committee's rapporteur, Jacques 
Creasard. As a result, he brought up the subject again in hie report on 
the 1980 budget in an effort to clear up any possible misunderatanding. 

Thus he forcefully atated: "Two parliamentary fact-finding vieits made 

by your rapporteur this year to U. 8S. Armed Forces in both the United Statens 
and Europe, () and likewise to German, Belgian, and Dutch forces, compel 

me to say categorically that we must of urgent necesaity maintain compulsory 
military service and that the term of such service cannot be lowered to 
below | year." In this same report, Cressard did, nevertheless, say he 
feared there might be limits to the multimtasion capability betng sought 

for our divisions and corps. “Admittedly tt does appear that our infantry 
divisions, well-equipped with antitank weapons, could in certatn clreumstances 
contribute effectively in the event of combat operations on our borders. 














lt tn feared, however, that without armor, without protection, and tacing 
powerful enemy artillery, thetr attrition would be extremely rapid, Ila it 
abeolutely necesaary tor ue to continue in thle direction at a time when 
an infantry division's equipment coste 1 billion france and that of the 


organte Lroope of a 2 corpa to which these divietona could be attached 
conte 6 billion francat"() 


Taken Literally, these comments would mean nothing leas than revielng the 
entire organigatton of our ground forces and their equipment plan, and 
reverting to the organization of 6 years ago. Under that organization, 
there coexteted, alongaide the nuclear forces, two dissimilar categories of 
forces, the so-called maneuver forces and the territorial forces. The 
mineuver forces were Limited in number and were the only ones trained and 
adequately armed to wage battle at our borders, In contrast, the "simpli- 
elty” of the territorial forces verged on destitution, and their shortage 

of armored or mechanized vehicles as well as their lack of service troops 
doomed them to tumobility. Giving up the objective of a multimission capa- 
bility would be a regressive move now that it looks as though this objective 
will be achieved, It would also mean depriving ourselves of that resource 
furnished by reserves | whose readiness is enhanced by the “derivation” 
ayatem (training with regular units] and by implementation of mobilization 
plan P4A, Lt is quite out of the queation for ua to give up when this 
elfort ts nearing successful completion. Moreover, there is no proof that 
a) army with more volunteers and with draltees assigned to a reduced term 
of compulsory service would be Less costly, quite the contrary. An in- 
crease in the number of regular personnel combined with a more rapid turnover 
of draftees can only result in inereasing Title III (operations and main- 
tenance) outlays at the expense of Title V (equipment) outlays. 


On the other hand, Lt ta impossible for ua not to concur with Cressard 

when he writes in chat same report: “Furnishing senior commanders with 

such mobtle elements as infantry divisions or motorized divisions would 
undentably enable them to reinforce our security wherever it appears threat- 
ened, but your rapporteur persiete in belleving that in case of emergency 
we likewise need a dense defensive network for the protection of key points. 
While it te true that various administrations seem to have made an effort 

in thie field, it ts apparent, nevertheless, that the number of key points 
guarded by the army in case of operational defense of the territory--two 

per department on the average--and the number of reservists required for 
this task=-less than 25,000, or less than 250 per department--is a patently 
inadequate effort, the consequences of which are undoubtedly not well per- 
ceived," 


This task of protecting key points necessitates nothing other than the 
mobilization of reserves whose weapons can be lighter and whose means of 
transportation can be obtained from local civilian vehicular resources. 

in any case, a reductton tn army personnel strength is not what will make 
activatton of such forces possible, nor will such activation be helped by 
diverting units from the battle at our borders. The fact is that the protec- 
tion of key points and the defense of our borders are very Likely to be 
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concomitant misstlona, No indeed, considering the migsilona asalgned to it, 
our army does not have excessive manpower. Our three army corps possibly 
doubled tn size by mobilization are commensurate with tmperative operational 
requirements, We must simply continue to equlp them as expeditiously as 
possible, while fully realizing, however, that completion of chia phased 
operation will take until 1986, Such will actually be the case for those 
procurement orders placed in the {inal year of the programming period tor 
such equipment as the AMX 30 B2, AMX 10, and AMX 10 RC tanks, the VAB's 
(Forwards Area Armored Vehicle) and other major ttema of equipment Like the 
4~ton SMB tactical trucks and the 8ton GBD heavy cargo trucks. The fact 
le that whether it be in connection with conventional forces or nuclear forces, 
forging the instrument of our defense is a long and exacting task. 


As for the manpower necessary to this army, only the draft is capable of 
furnishing personnei having the required level of competence and at the 

least cost. We must think twice before tampering with the national service 
law, because any change aimed at reducing either the number of draftees or 

the duration of compulsory military service would inevitably have an trre- 
versible impact on the ea of our forces and their operational readiness. 
As recently underscored ) by General Mery, the armed forces chief of 

staff, operational readiness is a basic element of the overall deterrenc. 


FOOTNOTES 


|. The dist Demibrigade has two reglwencs currently being formed. It 
comprises a certain number of armored units and has an external rapid 
deployment mission like the llth DP [Airborne Division] and the 9th DIMA 
[Marine Infantry Division]. 


2. Im 1916, to be exact. France entered the war in 1914 with 74 divisions. 
3. As of 5 May 1940, 


4, Quotations are from General P.-M. Gallois' report given at the 29 

March 1980 seminar on "France's Military Policy" sponsored by the review 
PARADOXES and chaired by Michel Debre. The concept of an all-volunteer army 
is known to be supported also by Pierre Messmer, the author of a parliamentary 
bill to that effect. This concept was reiterated in the RPR's recent policy 
paper presented by Mr. Aurillac. 


5. The United States did away with the draft after the Vietnam War and 
adopted an all-volunteer force concept. Despite substantial military pay 
and allowances, the United States has had major difficulties, however, in 
recruiting qualified personnel to meet the needs of its armed forces. A 
return to certain forms of conscription is now under consideration in 
that country. 
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6, The third army corps ta now a reality. It was activated on | July 

1979 and placed under the command of the military governor of Paria who 

le also the commanding general of the lat Military Region, In addition to 
its organic troops, the new corps has the 2d Armored Division, Like the 
other two army corpa, Lt La asaigned the misston of conducting combat opera~ 
tion at our borders or even beyond. Commensurate with the threat, tt may 
asaume operational command of all or part of the divisions formed by the 2d, 
Jd, 4th, and Sth military regions, and either conduct separate, indepen= 
dent combat operations, or be integrated into the lat Army's scheme of 
Maneuver, 


/. The defense minister recently stressed the Lmportant role asalgned to 
the reserves (UNDR [National Union of Reserviata!] convention in Toulon 


on 8 June). 


8. In the May itasue of ARMEES D' AUJOURD'HUL 
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COUNTRY SECTLON NETHERLANDS 


PVDA WOOS LEFT«WING CHRISTLANS 
Rotterdam NRC 'WANDELSBLAD in Dutch 25 Jul 80 p 2 
[Article by Frits Groeneveld: "Christian Meeting Place in Labor Party"| 


{Text} For the umpteenth time in its existence of 35 years the Labor 
Party is trying to woo left-leaning Christians. It began in 1945 with the 
"breakthrough" and the founding of Catholic and Protestant Christian study 
groups within the PyvdA, followed by the establishment within the party of 
the Center for Philosophy and Polit:cs towards the end of the sixties. 


According to somebody connected with it, the center was some sort of reac~ 
tion againet the "crude backlash" of the New Left, as well as the notori- 
ous anti-KVP [Catholic Peoples Party) motion (after the night of Schmelzer) 
which vented distrust against everything Christian and therefore unreli- 
able. It was the center's task to soften this feeling of distrust but it 
remained a “harmless platform of reconsideration and reflection" for indi- 
vidual, somewhat elitist-acting Christian PvdA members: neither the party 
nor the churches could get along with them. 


This Led on 10 July to the establishment in the party of a new organ which 


was baptized Meetin. of Soctalism and Philosophy. 

It ts a club which cov peration between party leaders and church 
dignitaries, Simulta © 's a lookout tower to spot what is going 
on in Christian circ!e. e Netherlands and abroad (in the World Coun- 
cil of Churches) as reg:..1 social action and things that can be used to 


the party's advantage. 
Origin 


This Meeting Place is not so much a continuation of the Center for Phi- 
Losophy and Politics but, in particular, an offshoot of the study group 
"Chriatians" founded in 1976 through the private initiative of len van 
den Heuvel. She gathered around her a small group of Christians like len 
Dales (director of Rotterdam's Social Service), Eddy van den Brink (con- 
nected with the Ministry of Culture, Recreation, and Social Work), H. M. 
de Lange (director of the Rotterdam interuniversity institute, Normen en 
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COUNTRY ECTLON NORWAY 


ONSERVATLIVE PARRY) 
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Min Coneervalive jaitwan Terje Osmundsen felt Lt was wilehyewaashy of 
ihe party vol to take a cleat stand, He supported the demand for the 
passage Of a cleat party resolution on the abortion tLasue, 


‘ln the new there will be a majority tor a new abortion 


law, © law thal more learly than the present one provides ethis al pro- 
tection for unborn Lite,” sald Conservative parllamentary leader Kare 
Willoch Willoch, who will continue to work for his views on the abor- 


(ion teeue, warmly cecommended the central committee proposal which 
received a Majority in the ballottling, 
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COUNTRY SECTLON NORWAY 


ROSSBACH LS NEW LLABRAL CHALRMAN; SORA HEADS NEW LIBERAL PROPLE'S PARTY 
Stockholm NORDISK KONTAKT in Norwegian Vol 9, L980 pp 610-651 


Text | Both the Liberal Party and the New People's Party have held 
national congresses, The Liberals who have done well in recent opinion 
polls and achieved good results in last year's municipal elections re- 
elected both the chaleman and the vice chalemen, The New People's 

Party which cannot look back at such a tavorable development received a 
new chairman and a new name, The chairman is Gerd Sora and the name was 
changed to the Liberal People's Party, 


Let us look at the Liberal People's Perty first. The name change was 
passed because there was dissatisfaction about hanging onto the word 
“new in the party name year after year. Lt is now over / years since 
the party was founded after its break with the Liberals at Roros in 
L972, 


in the debate it was pointed out that the old party name said nothing 
bout the party's place in the political pleture, Some of the dele- 
gates wanted “social-liberal” included in the party name but a pro- 
posal to that effect received only six votes, 


Editor Gerd Sora ot Trondheim was unanimously elected as the new chairt- 
man. She replaces Ingvar Nelle who at the end of the meeting expressed 
relief at no longer being party leader, 


The new vice chairmen are Alice Ruud and Knut lLeachsen, making a clean 
sweep of the three top leaders. Sut two prominent figures from the 
party's founding in 1972 can still be found on the central committee, 
Ole Myrvoll and Helge Seip 


There was «a long debate on the draft for a program of principle. The 
proposal will now be discussed further by local chapters and study 


groups, Lt ontain some new ideas in No rweg Lan politt S--amon, them 
direct electi [ the cabinet oF prime Minister and Majority e.ec- 
' in me 1 ; 


b. 








Party tinances are in poor shape bul the departing chairman thougint tt 
should be possible to continue operating the party secretariat and news- 
paper for a while longer, Current mem cahip ts around 56000, 


Liberal Party 


As mentioned earlier there was greater optimiam and enthuslasm at the 
Liberal congress, The trie of chalemen headed by Hans Hammond Rosabach 
iid Torstein Slungard and Berit Kvaeven as deputy leaders vecelved a 
ubanimous reelection, 


but in spite of the unanimity a mounting unrest could be detected, 
Thus at the next crossroads there might be demands for new leadership, 


Ihe abortion tasue, which has come up in all Norwegian political par- 
ties recently, was mentioned by several speakers in the debate, As a 
party the Liberals want a year to think things over before taking a 
stand on what the offietal party posttion should be on this Lasue, 


Oll Batraction 


lhe congress unanimously adopted a statement calling tor a slower tempo 
of oll exteaction than the government has planned, To achieve this the 
Liberals think drilling mort) of the 62d parallel should be postponed 
ind that the tempo of extraction south of the old parallel should not be 
stepped up, 


in a Statement on housing polley the party said Husbanken should pro- 
vide funds in excess of the government's economic plan, The Liberals 
-alled on the government to present a housing policy plan for the 1980's 
as soon as possible. 


Environmental and Knergy Policies 


fnergy and the environment came up in almost all aspects of the debate 
at the national congress, Many speakers sharply criticteed the Labor 
Party for its energy policy. 


The Liberal Eavironmentel Protection Prize for 1980 was given to archi- 
tect Berent A. Moe, He received the prize for 25 years of work to pre- 
serve old and traditional bulldings and bullding custons in Sorland. 


The Bavironmental Protection Price was a specitally-designed Lithograph 
by Hans Normann Dah! 











School Poltey 


Criticltem came from the party's young people, organized in Liberal 
Youth, about the mother party's school policy, among other things, One 
of the youth delegates sald that even though the Liberal Party con- 
slate mainly of teachers the party has been unable to come up with a 
sultable school polley, 


Party chalrman Hans Hammond Rossbach was attacked for his statement 
that students themselves should choose whether or not they wanted to 
continue thelr education or go into practical work, “We feel Like 
fools when we come to schools and students ask us what the Liberals 
nink about grades in school and we are unable to give an answer," one 
of the delegates sald, 
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COUNTRY SECTION PORTUGAL 


PCP'S CUNHAL INTERVLEWED ON ELECTIONS, INTERNATIONAL ISSUES 
Electoral Support Not Automatic 
Lisbon O JORNAL in Portuguese Ll-17 Jul 80 pp 20-21 


[Interview with Secretary General of the PCP Alvaro Cunhal, by 
Caceres Monteiro and Carneiro Jacinto; date and place not given} 


[Text] “Let no political force think it can propose a candidate counting 
on PCP votes, without discussing thot candidacy with the PCP. Let no one 
proceed without discussion with the PCP, thinking that if not at first, 
secondarily ‘they’ can vote for us. Let them not be deceived, because in 
order to have PCP votes, one wust discuss it first with the PCP and not 
face it with an accomplished fact," Alvaro Cunhal, secretary general of 
the PCP, said in an interview with Caceres Monteiro and Carneiro Jacinto, 
in a reference which can readily be understood as a “warning light" to the 
PS [Soctalist Party]. In addition to explaining the positions of his 
party, Alvaro Cunhal revealed some tmportant facts. 


0 JORNAL: The PCP has demanded that this cabinet be dismissed. Do you 
think that the president of the republic should dismiss it immediately? 


Alvaro Cunhal: When we speak ot the need for the cabinet to resign, we 
confront the constitutional tools for such resignations. There are several 
possibilities: the cabinet can be dissolved on the removal of the prime 
minister, in this case by the president of the republic. We pose the 
question of the resignation of the cabinet for very strong reasons: because 
of its unconstitutional and illegal actions designed to destroy in the 
shortest possible time the democratic gains of our people, such as nation- 
alization, agrarian reform, the rights of the workers and the freedom of 
citizens; because of the attack on and liquidation of the constitution and 
the democratic system; and finally, because it «a cabinet wiich does not 
provide any guarantees to safeguard the democratic nature of the elections. 
Thus this cabinet has no legitimate right to govern. And this without 
adding a final reason, which ts the fact that it has lost its majority in 
the Assembly of the Republic in the legislative term, 














[Question] The PCP had the opportunity to propose 4 censure motion , 
[Anawer] And we did, 
[Question}| But you did so at the last minute. . . 


[Anawer| We think that Lt was proposed at the proper time, Further clart- 
fication of the PS poattton had been provided, It was not solely a queation 
of registering a protest againat a cabinet, in the sense that a cenaure 
motion may be approved or rejected tangentilally, 


The situation tn the Alliance had become "explosive." There waa disagreement 
on all aides, One began to see contrary votes within the Alliance itaelf, 
There was hesitation and pressure and threate within the Assembly ttael! 
againat the AD [Democratic Alltance] deputies who did not support the 
government proposals, This confirmed what we had alwaya eald--1lt waa a 
question of a precarious, temporary majority full of contradictions, 


Soares Rejecta Dialog 


[Question] In the present sltuation, there doe: however remain the posal- 
bility that the president of the republic will diamias the cabinet. Do you 
think he should? 


[Answer] There are two other possibilities, The Assembly of the Republic 
could be convoked in extraordinary session, and, on the other hand, the 
cabinet could resign, If tt were not entirely without ashame, it would have 
done so some time ago, What we inaiat upon te the need for thia government 
to depart, so as not to be functioning at the time of the electoral proces, 
And to this end, since the PS te pursuing or has adopted certaln conc lualona 
which our party had already adopted, with regard to the tllegitimacy of 

this cabinet, and the need for tte tamediate resignation, we proposed to 

the leadership of the PS, in writing, on the Jrd of this month, that a 
meeting be held to consider the possibility of joint action by the two 
parties with a view to the reatgnation of the cabinet, But the extraordinary 
thing ts that, after Dr Mario Soares demanded the resignation of the yovern- 
went and voleed the opinion that it provided no guarantees with regard to 
the democratic nature of the eleetiona and that it had lost legitimacy, he 
does not want to consider joint or coinciding actlons with the PCP auch as 
to achleve this result. Ina note of a half a dozen lines or so, in fact, 
the PS refused to meet with us, saying the time was not right. 


Pmissary to Algerta 
\Question| There ts one very current subject, that having to do with the 


sveleure of Portuguese Cishermen in Saharan territory. Has the PCP pursued 
any undertakings tn order to clear up the attuation’ 








lAneawer| Yea, in tact a comrade of ours, Pina Moura, of the Central 
Committee, went to meet with POLLSARLO leaders in Algiera., Now the 
problem posed is very complex, and in relation to it our party has adopted 
“4 cautlous position, tt ta the question of the Western Sahara, The fact 
that the POLTSARLO Front has seized veasele means that it controls the 
maritime shoreline, a ftaet which just a short time ago was still challenged 
by Moroceo, This ta an assertion of sovereignty and of the existence of 
the new Saharan state with an Atlantle sone, We understand the difficulty 
of agreeing to the solution of this problem, We are doing our beat in 
fact to achleve the speedy release of the Portuguese fishermen. As to 
their status, we were relatively pleased to hear statements by the Portu- 
guese fishermen on televiaton ta which they sald that conditions for them 
were no worse than those of the people holding them prisoner, 


(Question| Did the PCP emissary bring back any report on the possibility 
that the situation will be cleared up? 


[Anawer] I(t will aot be simple, but the political will to clear it up 
exiate, However, there is also the statement by the Saharan state that, 
by means of these events, tt te seeking to demand recognition and reapect 
from other governments for the territorial waters of the new state. ! 
would like to add that a representat've of the POLISARIO Front has been 


invited to attend the AVANTE featival, and that the tnvitation has been 
accepted, 


[Question] Returning to Portugal and the elections, we recall that for a 
long time the PCP defended what has been given the name "leftist majority.” 
The program text the PCP is presenting now speaks in terms of a “democratic 
matority.” What hae changed, in the view of the PCP? 


[Anawer!] Nothing has changed in the view of the PCP. What occurred was a 
change or at least a greater clarification by the PS. It has a leftist 
program which has not been carried out. In the government, the PS did 

net carry out elther the party program or the government program. 


FRS Majority a Deception 


[Question] Do you belleve that the APU [United People's Alliance] 

can succeed tn obtaining still more votes in the coming elections, above 
all taking tato account the new phenomenon represented by the establishment 
of the FRS [Republican and Soctalist Front], which ta seeking a certain 
more open approach to the Left, among other things with the inclusion of 
the URDS [Lefttat Union tor Sectal Democracy |} 

iid some todependents, as ts the case with Acacito Barretros, among others? 


Anewer| This showe that the FRS is seeking too much of an open approach 
in the pursuit of votes. And it ts also interesting that, within a given 
front, rightist language te used to win rightwing votes and leftist 

language ta used to wln leftwing cotesa. We find Vitor Constancto saying 











thac tn the final analyeia, che agreement whieh may allow a solucton to 
the national problem is the agreement between che sociallacea and the social 
democrats, while Lopes Cardoso, in the same front, is saying that an agree- 
ment with the PSD [Soctal Democratic Party) ta unthinkable. Thus there are 
two different languages, one for seeking rightwing votes and another for 
seeking leftwing votes, Now politics ta not pursued with worda which do 
not match real intentions, but through a clarification of goals and the 
conviction that these goals are sincerely deaired, The demagogy of the 
Republican and Socialist Front may without a doubt decelve some persons, 
When for example Dr Mario Soares says that the PS will win out, even alone, 
and that with the front it will have an absolute majority, we can only 
refrain from laughter because it is a very serious matter, The PS dropped 
down due to difficulties from 37 to 35 percent, and finally to 27 percent 
in the last elections. And now they say they will leap to 50. . .1 percent? 
lt is a deception of the voter to state that the Republican and Soctaliac 
Front will win an absolute majority of deputies. 


There Ls no parliamentary majority possible without the PCP. There could 
be a rightwing majority, or one of the right wing with the PS, but a 
democratic majority is no certainty, and any statement to the contrary is 

a deception, it is a lie. However, there is in fact a possibility that the 
FRS will recover at least some of the voters lost by the PS to the right 
wing. Unlike what some of the leaders of the PS opposed to the APU say, 

we do not want the PS to lose votes and seats. We want it to win more at 
the cost of the right wing. 


[Question] You said during the national conference of the PCP that to seek 
to divide Portuguese democracy into three main forces in conflict among 
themselves can only “serve the reaction,” and that thus the FRS and the APU 
have every interest in appearing to be alive. To defend the ever-deeper 
bipolarizatton? 


[Answer] In speaking of bipolarization, one is not speaking of the arrange- 
ment of Portuguese political forces in two camps, the democratic camp and 

the reactionary camp, or the antifascist one and the fascist and reactionary 
one, or the defenders of the regime and those who seek its destruction. In 
apeaking of bipolarization, one means the tendency toward strengthening of 
the extremes. One would be the PCP and the other the PSC. We think that 
this ia not the trend and that this is not the arrangement of the political 
forces in the present situation. It is improper to speak thus, because there 
is the PS, for example. Moreover, the rightwing forces are seeking to 
represent the PS as following in the wake of the PCP. Thus there is eicher 
communism or anticommunism. It is the old bipolarization which the [fascists 
sought in the days of the dictatorship. They tried to say that “those who 
are with us are not communists and those who are not with us are communists." 
The formula of the AD is the same formula and the same system, which shows 
that Dr Sa Carneiro and Dr Freitas do Amaral have not forgotten the lessons 
they learned when the one was ‘n the fascist National Assembly as an AN? 
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|Popular National Actton| deputy and the other wae working with 

Marcelo Caetano, They atil. remember well those lessons and the proof ta 
that they are seeking the same artificetal and false bipelarisation the 
fasciate tried=-communtat or anvi communtat, 


But one can also speak of bipolarigation in another sense, that ta two 
basle poles around which the entire politteal battle of the present moment 
turna, in our view, thease two poles are the defense of the democratte 
ayatem, and on the other hand tta deatructton, 


lndependentsa on the APU Slate 


(\Questton| There will be some changes tn the criteria for the drafting of 
the APU slates tor the coming electlona, Will the MDP [Portuguese Democrat te 
Movement] have greater representation? 


|Answer] There are small changes, but | am not yet authorised (here he 
amiled) to speak of them, Let ua say that there are some Interest lng 
things, although perhaps not spectacular, We will seek to take tnto 

account the lessons of these recent times, and to provide an adequate 
opentng tn the drafting of the Lists for tndependent democrats, We are also 
bearing in mind certain new factors which have emerged tn recent times, the 
personalities of some candidates, the developments occurring tn certain 


regions, who can respond beat to the trenda, goals and aspirations of the 
electorate there, 


[Question| Will the MDP have more deput tesa? 
[Anawer]| We belleve chat this may be the case, 


(Question|] The right wing has not only sought to place the PS in the wake 
ot the PCP, but one of tts latest charges now is that that te the poatcton 
of Gen Ramalho Eanes as well, 


(\Anawer]| This ts what | was referring to a moment ago, The tasctats also 
said that those who were not with them were communtsts. One need only 
read the articles by the presevt leaders in some reactionary periodicals, 
such as RUA and others, stating that those who vere not with Salarar and 
Caetano were communtsts., 


And it ts certain that all Portuguese citizens with good memortes who have 
followed the developments since 25 April know that there has been no 
civilian or military officer at any given moment in the process of democrat- 
izing national Life whe has assumed a position of a certain timuness agalyast 
the reactionary forces and againat fasciam who has not thereupon been ac 
cused of being a communist, Almost all, tneluding even Dr Mario Soares, 
have been accused of being communists, and it ta obvious that we will srill 
see many such cases. Or Mario Soares may receive Dr Carlos Macedo's 








praltse aa @ good democrat, to the extent that the PSD is still thinking of 
or has some intentions with regard co che secretary general of the Ps, but 
on the day Dr Mario Soares decides that an agreement among the democracic 
forees, specifically the PCP, 1a necessary, he will then and once again be 
accused of being a communtat, 


Gen Soares Carnelro as a Candidate 


[\Queation| Has the PCP as yet drafted the picture of its own candidate for 
the coming presidential elections? 


[Anewer|] We have alwayea said that the presidential elections will depend 
greatly on the legislative elections, and that at the present time, no 
candidate has a clear field. All of the names which have been mentioned 
my or may not be candidates, depending on the results of the legislative 
electtons. In connection with the AD candidate running in the Oporto 
electtons, possibly already persuaded that he is on the side of the future 
prime mintater, that candidate will collapse on the day the reactionary 
Alltance ta defeated in the legislative elections. He is too rightist a 
candidate, involved with the fascist regime and active along with the PIDE 
[International sud State Defense Police] in sending Angolan patriots to 
concentration camps, and he is not a man who can survive a democratic 
victory tn the legislative elections, At this point Dr Sa Carnetro is 
“Letting him go quickly," in order to replace him with another who can try 
to recover the votes which have just been lost for the left. In conneccton 
with this candidacy, matters are clear. In relation to others, including 
those being discussed, the same is the case, 


[Question] Do you think then that it is still possible to avoid what seems 
today to be trreversible, that is, in terms of presidential candidates, a 
clash between Cen Ramalho Eanes and Gen Soares Carneiro? 


[Aneawer| We, ac this time, have not made any definitions or put forth 
anything in regard to the possible presidential candidates. And we have 
already said that a change in the situation could lead to a change in the 
position of our party with regard to the presidential elections. Since 
there has been no change in the situation, and there has not been one from 
the time of our national conference to the present, we are waiting for the 
legislative elections and their results, and then we will see. 


However, we think that hasty positions adopted by other political forces in 
defining their positions on the presidential elections could possibly 
create difficulties in the presidentia! election process, in terms of the 
triumph of the candidate of che democratic forces. 


Discuaston with PCP Necessary 


[\Question}| Are you thinking of the *©5 and the fact that it would be useful 
if ita position were not defined until after the legislative elections, 
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which, tn the event of 4 democratic vieteory, would Make it powsathble to 
fnominate a joint civillan candidate’ 


jAnewer) Civillan or military, What we want to say tia that no political 
force should think that the PCr, if faced with an accomplished tact, would 
have to say “Well, thie ta the democratic candidate and now we must vote 

for vim.” Let ne political force think that it ean put forth a candidate, 


relying on the votes of the PCP, without discussing that candidacy with the 
PCP, 


\yuestion| And on the other hand, should no candidate declare hin wvtentions 
thinking that he can count on Ww votes of the PCP’ 


|Anewer)] Precisely. Let no one proceed without discussing it with the PCr, 
in the bellef that if not on the first ballot, on the second, he will have 
the communiat votes, Let them not be deceived, in order to have the votes 
Oo. the PCP, the matter @uat be discussed with the PC) first, rather than 
facing it with an accomplished fact, which might not serve democracy. 


\Question) De you think chat General Eanes, in running as 4 candidate, 
would want to discuss the possibility of its support with the PCP’ 


|\Anewer] Nothing has as yet been defined in this connection. There has been 
no declaration of tie candidacy of Gen Ramalho Kanes an yet and therefore 
we do not know, Both things are natural. 


Soares Carneiro's Record 


[Question] In an interview on the RDP [Portuguese Radio Network] Tuesday 
evening, Gen Soares Carneiro said that he could justify the internments he 
ordered, since there were armed forces on the battle fronts and that there- 
fore security measures naturally had to be decreed with regard to other 
individuals. How would you comment on this, not only a8 secretary genera! 
of the PCP, but also ae « member of the resistance who suffered torture 
and imprisonment? 


|Anewer!] it ie known that the repression of the communists and the other 
democrats was pursued on the pretext of what the fascists called the 
“defense of national interests." Portuguese democrats were accused of being 
“traitors to the fatherland,” of being “foreign agents," etc. We are now 
used to this language. But in the specific case mentioned, it ia not a 
question only of military measures but of direct collaboration with the PIDE 
and assignments on PIDE instructions to concentration camps. This exotic 
idea that dubious individuals were involved and that it was not really a 
matter of a concentration camp but almost a rest home, as was said in those 
days, cannot, obviously, conceal the reality. This was a matter of the 
assignment there of patriots, of antifasciats, of ancigolonialiats, on 
the orders of the PIDE under the signature of the present candidate for the 
presidency of the republic. 











We think tha’ tt would be hard for democratic Portugal to tolerate aa 
president of the republic an individual So eigned PIDE orders for the ine 
ternment in concentration camps of men who were fighting for ideals, for 
the liberation of thelr country, 


26 September Klect lions 


|\Question| The Communiat Party hae urged the holding of the Legislative 
elections on 24 September, Why? 


|Anewer) There ie no question of advantages or disadvantages to wy party, 
but basteally, the reason ta observance of the constitution, tn our view, 
24 September ia thus far the only date which can guarantee that the con- 
atitutional and legal period for the holding of the legislative and 
presidential elections can be observed, It ia almost a certainty that if 
the elections were held on 5 October, the deadlines could not be met, 























[Queation) Are you speaking of the deadlines for the presidential elections! 


|Anawer| Precisely. According to a atudy we made, these deadlines cannot 
be observed and therefore there would have to be an extension of the tera 
of office and the time limite would have to be exceeded, We urge the 
26 September elections ao that the constitution can be observed in the 


coming electoral processes. in the current stage of democratic Life, atrict 


fulfillment of the baste charter of () Portuguese republic ia essential to 
the defense of democracy. 


[Question] Again pursuant to your statements a short time ago to the effect 
that Dr Alvaro Cunhal said an AD defeat in the coming elections would lead 
to the elimination of Gen Soares Carneiro as a candidate for the presidency 
of the republic, don't you think that such a defeat could also lead to the 
breakup of the AD itaelf? 


|Anewer| It has already begun to break up in the Assembly of the Kepubiic. 
The reform faction, although « emall group (five!), began to differ, to 
cast negative votes, and there was even one member of the group who ended 
up by becoming an independent. We do not know what the reform group wil) 
be called tomorrow, because before being “reformers” they had other names. 
A deputy in that group who abstained was censured and pressurec in the 
Assembly iteelf, and he even said “You are exerting pressure on me, and #o 
I will vote nay.” In a word, all of these known scenes ensued. 


The AD has many contradictions within it. Moreover, we even believe that 
it may have, and does, individuals with democratic attitudes who belong 
to these parties. We even think that many people who were with the PSD 
and the CDS will cast democratic votes in the coming elections, because 
they have already seen what these parties represent. 














Poattion of the Chureh 


|\Question| in connection with the postition of the Church in the electoral 
process, do you think that it will make iteelf felt again in these 
elections in 4 sometimes iliegitimate form, or such a8 to encourage a coup’ 
iow would you comment on the moet recent etatement by the eplacopate 
discouraging votes for the Maratat parttea? 


|Anewer| | would prefer to avold an analyete of thie atatement, but | 
think that it contains polate we can regard ae negative and pointe we can 
regard aa positive, tt would be very tmportant in fact for one of the 
positive polnte--avoldance of recommendations from the pulpit to vote 

for thie or that partye-to be observed, If the entire Portuguese Church 
[line or lines giasing from the text of the original here) it te neither 
the mission of the pulpit or the clergy to aay for what parties one should 
vote, this would be « contribution to decreasing the forme of coercion and 
pressure used against the electorate and allowing a chotce itn harmony with 
the conactence of each citizen, 


Conatttutional Revialon 


[Question] With regard to the revi ton of the constitution, the PCP plans 
to make a point of honor of the defense of the constitution in the 
elections. What are your proposals in this connection? 


|Anewer| The conetitutton i# not an incidental or ordinary law, but a law 
which by ite very nature requires 4 certain stability. It cannot be 
destroyed each time there te @ change in the parliamentary majority. And 
for thie very reason, all constitutions in all countries establish the 
limitations for thelr own amendment, which may be wider or narrower. We 
think that the constitution ie good, that it corresponds to the reality of 
democratic change which has occurred in our country and that it gust be 
defended. We do not oppose constitutional revision because if we did, we 
would be against the constitution. This means basically two things: Any 
constitutional revision, when it occurs, must remain within the material 
limitations on revision contained in Article 290 and subject to the pro- 
cedural provisions set forth io the constitution itself. 


Speaking of economic organization, there are aspects of it resulting from 

the Portuguese revolution which the constitution iteelf does not allow to 

be amended, such as the liquidation of the monopolies and the large 

estates, and aleo the rights of the workers and the trade union freedoms, ad also 
the principle of proportional representations in the electiotg in a word, a 
whole series of basic characteristics of the democratic regime which the 
constitution iteelf safeguards in any future amendment. And we believe 

that the material limitations must and should be opserved, unless what is 
wanted is a coup d'etat and not « legal amendment of the constitution. 
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Ae to the procedural matter, there are various aspects ti would dowht lean 


be of interest to discuss, but there ta one which te baale and which haa .o 
do with the majority required in the Assembly of the Republic for eonatiiue 
tional amendment, if there te not a twoethifde majority, it is obvious 


that it ta not possible to tLapose 4 constitutional change upon the country, 


Ae to the organs of the regime, we have constantly defended the tnterde 
pendence and balance among the sovereign bodies, There ahould be no 
alterations representing the change of thie ayatem of political authority 
to 4 presidentialieat of parliamentary syatem, We defend a aixed ayatem, 

a balance, We defend the continued participation of the April military 
officers in the sovereign bodies in proper fashion, Vor our part we have 
no reason, either juridical or political, to oppose the continuation of the 
Council of the Revolution, but if ite elimination te agreed upon, which 
seems already to have won a broad con*ensus among both political and military 
forces, we think that the inetituttonalization of the participation of the 
armed forces in political life should continue, and should not be left to 
the whim of this or that sector of the armed forces, nor should it develop 
ae the product of the extating balance of forces, This tnetituttionalizacion 
is the guarantee that thie activity (which ts a question of fact which 
words cannot destroy) can prevent loss of military stability or future 
abusive intervention by military sectors in national political life. This 
ie why we have to date defended, and we will continue to defend, the 
transfer, if the Counct] of the Revolution does not continue to extat, of 
ite authority to other organe of soveretgnty, either in existence or to 

be created, without losing continuity. there should be no moment at which m one 
knows to whom the authority of the Gounet! of the Revolution now han belongs 
Thies ia by way of explanation that we are not opposed to constitut tonal 
review, but we believe that it should be undertaken on the basiea of legal, 
and therefore constitutional, terms, 


[Question] Gen Ramalho Banes spoke « short time ago of the possibility of 
a consensus on constitutional amendment. Do you believe that thie ia 
possible? 


[Anewer) The discussion of this problem ie still too recent for ua to be 
able to make any statement. We know at thin time of one draft conatitution 
or “constitutional charter" tnvolving Sa Carneiro, who in fact has nothing 
to do with the Portuguese democratic constitution, We know of various views 
which have been put forth by members of the PS. The military sectors as well 
have put forth some ideas. We aleo know of the statements made by some 
candidates for the presidency of the republic to the effect that they do not 
propose to abide by the conatitution, 


We think that the revieton should be undertaken, then, within the terms of 
the constitution and a consensus on thie will be difficult, In the future 
Assembly, we will wage a battle to ensure that constitutional amendment ({s 
carried out within the constitutional norms, and we will certainly seek to 
reach agreement with other democrats, specifically with the soctaliats, 
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Yoretgn Political Mattera 
Lisbon 0 JORNAL in Portuguese 16824 Jul 80 p 8 


l\vext] “Thies government ia a collector of fatlures,"” Alvaro Cunhal 
secretary general of the PCr, aatd in speaking of the foreign polley of the 
present executive branch, tn the second part of the interview granted to 

0 JORNAL, Cunhal discussed the relations of Portugal with the former 
colontes, the polley of the government with regard to the Common Market and 
the (dlajagreements among the Kuropean communtat parties, 


[Question] The realm of foretgn relations has been one of those which the 
opposition has challenged the moat, tn particular where relattona with the 
former colontes are concerned, Does it seem to you, now that you have been 
in Mozambique, that the polley of this government te likely to threaten 
relationa with the new countries whose official language ia Portuguese’ 


[Anewer|] Without a doubt it ta a threat, and not only that but it hinders 
the development of cooperative relations between Portugal and the new 
African nations eatabliahed as countries which, for centurtes, were aubject 
to Vortuguese colontalian, The present government further has hopes for 
neccolontaliat revenge in Africa, working toward a policy of recovering 
the ground loat by the large monopolies and the colontala, and thus tt 
brings to the negotiating table a diapute with these countries which ie 
111 adapted to today's era, 111 adapted to the independence won by these 
peoples and the tdeala of thease nations which, being progressive, have on 
their horizons, in the case of Angola and Mozambique, the building of a 
socialiat soctety. 





In connection with my current visit to Mozambique, | would like to atrens, 
ae | have already done in Angola and Guinea-Biasau, that through the 

facta, in addition to the information given ua, the extraordinary potential 
these countries offer for the development of cooperative relations with 
Portugal has been made clear to us, Portugal riske losing, and in some 
cases irreversibly, the posathility of developing plans of cooperation, with 
advantages to our country (to our people and for our fatherland) which 
would provide our economy, our technology and our cadres with extraordinary 
opportunities and would contribute to the solution of many of our diffi- 
culties, And thie with benefite to these peoples from cooperation with 
Portugal which are no lease. 


We have defended the reapect for the limits of economic structures in 
Portugal. in truth, our economy has created a new configuration in (ts 
atructures, with the nationalized sector resulting from the ant imonopol iatic 
nationalizations, with the creation of the collective sector throug) 
agrarian reform, with the creation of the cooperative and self -managing 
sector, with the maintenance of a private sector and simple mercantile 
production, We defend respect for the limite of these structures and a 
policy of development based on the dynamicea inherent in each one of them. 
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We anaign ita proper role to private capital, in tie Por .uguene revolution 
there has never been on the part of the PCP a refusal to accept the guidance 
of an important part of our economy by capitaliatse. What we have always 
defended ta that the limite between the structures should be maintained, 
that private capital should not seek to recover that sector which has 
encaped it with the democratic revolution, Now then, in connection with 
relations with the new African countries, we belleve that cooperation and 
the development of economic and technical relations can exiat both in the 
nationalized sector and in the self-managing sector, in the cooperative, 
collective or private sector. We can etate in absoluce knowledge of the 
situation that even the Portuguese capitaliate are likely to lose wique 
and extensive opportunities for their business. it is as a whole that our 
economy risks losing a real potential for cooperation with these countries, 


[Question] But there have been some ventures on the part of these capital- 
inte, such ae those of the bueineseman Bernardo Guedes da Silva. 


[Anawer) I do not know if thie capitaliat you mention will have great 
success or not (emiling). We te very active, in fact. But I do not want 
to speak of any single enterprise or private group, | am apeaking of the 
private sector of the national economy, as well ae the nationalized or 
collective sector, which would naturally have a broad field, profitable for 
our country. But the private capitalists do not want to take into account 
these possibilities, to the detriment of the nationalized sector, the self- 
managed enterprises, because then too there is no great possibility of 
resolving their problema. 


No Foreign Policy Success 


[Question] If it in a fact that the government has suffered a series of 
blows in connection with its foreign policy, the PCP too has been attacked 
for ita position with regard to Afghanistan. 


[Anewer] Thies government is a collector of failures and frustrations. It 
can be said that it has not scored one foreign policy success. Everything 
has been done on the basis of past errors, and falsely. The government 
embarked on President Carter's electoral campaign and the relaunching of 

the cold war, in which Afghanistan is the “pivot” (and as Dr Freitas do Amaral 
hae 4 great penchant for “pivots,” he also has one for his foreign policy). 
Thies whole campaign o: the Afghanistan matter has now collapsed. Afghanistan 
ie a question which is discussed, but no longer in terms of a cold war, 

almost the first step toward world war, as Dr Freitas do Amaral referred to 

it in the Assembly of the Republic, as if he himself had a pipeline to the 


Pentagon. 





France and Germany 


[Question] Giscard d'Eetaing is preparing to urge the European nations to 
be more independent of the United States. 














lAnewer] That te ao, And now, alaee you anh me about lurope and the 
Common Market, which te @ top priority, | muat point out that the AD hans 
developed thie subject ta such @ way that many Vortuguese certainiy think 


that “now te the time.” Dr Mario Seares haw already sald that it would 


com at @ given polnt, and it did wot, Stnee then, the CDS haw allled with 
the 'S and people thought that then thinga would be very alaple, but they 
were wot, Now, with thie government, everyone expected very rapid member 
ship and integ.ation, And floally we have the "fiasco operation” tn 
Helgium, Ungland and Helland, Then the flaseo operation tn Parla, where 
br Tretteae do Amaral found no welcome, And with all of thie which has 
been said on the part of Portugal, firet President Ciscard d'tataing and 
then Chancelior Helmut Schmidt sald "Wait, then,’ Portugal will join 
later. Thus the priority of priorittes was frustrated, And it should not 
be thought that it ts only for ‘easene of Common Market internal policy, 
it in because there are objective factora making the membership of Portugal 
difficult and, moreover, these fully confirm the theses of our party. It 
in interesting to note that Glecard d'Pataing's atatement came a few days 
after the national conference of our party on the Common Market, in which 
we had juet sald that integration was not yet an accomplished fact, con- 
trary to all of the statements of the government parties, it was not an 
accompliched fact for two reasons, because the Portuguese people could 
etill reach the concluaton that tnt aration was not in their tnterest and 
decide apainat it, and because on the part of the Common Market or Common 
Market countries, as we said at the conference, there might alao be no 
interest tn having Portugal a8 « member. Two days ifter we said this, 
Giecard d'fataing dropped the bombshell of that statement, and we have 
already said that the right wing can only explain thie coincidence tn two 
ways: it wae either because the Communtat Party analyaia wae correct, 
contrary to everything they said in thie regard, or it wan because 
Giacard a'tetaing and Helmut Schoidt are secret weapons of the PCP, We do 
not see any other possibility. 


in relation to the whole of the foreign policy, moreover, it is in fact a 
patchy one. Indeed the prime minister, after having the door slammed in 
hie face, ventured to eay that the door ia atill open because no statement 
can destroy the fact, 


[Question] But as to Afghanistan. . 


[Anewer| There are Portuguese political forces which have only spoken of 
this country for the firat time sinee the Soviet troopa went there and 
President Carter talked about the matter. This wae the first time they 
even recalled the existence of Afghanistan, Where our party is concerned, 
we have long been following the development of the Afghan revolution, Proof 
of thie wae seen in the presence at our Ninth Congress (well before the 
entry of Soviet troops into Afghaniatan at the request of the Afghan 
government and on the baste of the iriendship treaty, moreover) of a repre- 
sentative of the People's Democratic Party of Afghantetan, a party with 
which we have hed and «till have very good relations. I! would also recall 
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that after the Soviet Croope entered Aftahantiatan, eveiyoue Cowk @ et and 

in leas than 24 hours, whereas our party sald nothing lamediaioly, waiting 
firet until a comrade of ours, Pires Jorge, went there, visiting Kabul and 
various other regions, auch ae the Pakiatan frontier region, gathering 
information, Only then did we adopt a position. We have alwaysa felt 
solidarity with the Afghan revolution and we will continue to express 
solidarity with it, The Afghan revolution, in tte two phases, despite all 
the difficulties in a complex process and, possibly, certain errorsa, repre- 
sents @ great advance for that country, which hase lived under a tyrannical 
oligarchy, and a radical change in the life of ita people, 


Summit Meeting With Carrillo 


{Question} Might thiw problem not disturb relations with the PCE [Spanioh 
Communiat Party), given the prospect of the proposed summit meeting between 
you and Santiago Carrillo’ 


|Anawer] Without a doubt there existe a difference between our party and 
some others, just as there are other differences on other questions. When 
it comes to the Spanish Communtet Party, we have many other differen: s, 
even profound ones, on ideological problems, and problems pertaining to the 
world revolutionary process, 


However, we have made a great effort to develop friendly relations with the 
PCE. Recently a delegation representing our Central Committee, headed by 
our Comrade Domingos Abrantes, visited chere, and the talks went very well, 
We will certainly welcome other PCE delegations. We are seeing to have an 
exchange between the two parties. 


[Question] Has the visit to be paid to Portugal by Santiago Carrillo 
become a certatnty? 


[Anewer)] At present it has not been confirmed, nor is any meeting of 
delegations on the level of the secretaries general planned, 
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COUNTRY SECTION PORTUGAL, 


INDUSTRY MINISTER BARRETO ON PROPOSED PROJECTS 
Lisbon DIARIO DE NOTICIAS in Portuguese 6 Jul 80 p 3 


{Text| The energy plane for our country, already evaluated by the 
Council of Ministers, ould be made public within this month, Industry 
Minister Alvaro Barreto tole DIARIO DE NOTICIAS shortly before he left 
for London at the invitation of the British Government. In addition to 
the already decided "push-off" for the Sines thermoelectric plant, with 
four 300-megawatt groups, the plan calls for construction, also within 
thie year, of four new dams, all located in the region of Norte-Cela, 
Torrao, Vilarinho das Furnas (second phase) and Alto do Lindoso, repre- 
senting an investment of over 20 million contos, Other projects are 
also planned for 1980. It is thought that within a month, probably on 
24 July, @ contract will be signed with the French for exploitation 

of the copper pyrites veins of Neves Corvo. 


In the English capital, the minister wiil take part in a conference un 
"The Economic Situation in Portugal," promoted by the Confederation of 
British Industries, in collaboration with its counterpart in Lisbon. 

The minister will use this opportunity to anewer the questions of invest- 
ors attending the meeting who are interested in placing capital in our 
country. 


Neves Corvo Pyrites Exploitation 


Speaking to DIARIO shortly before his departure, Minister Barreto also 
told us that "negotiations are practically completed" on the agreement 
for the Neves Corvo copper pyrites exploitation, although there are still 
some details to be worked out, preventing confirmation of 24 July as the 
date for the signing. The minister of industry asserted, however, that 
these adjustments will be made within a month, so that the agreement may 
be signed. 


The minister told us that, although not immediately, the contract will 
mean “several scores of jobs, since a mine 400 meters deep will be exca- 
vated in the next 2 years. Only when the mine begins to be exploited, 
which is scheduled for 1984, will there by anything new in the way of 
intensive utilization of manpower." 





barreto added that, complementing the explottation, a metallurgical cene 
ter for copper will be built in Sines, “which will alaw provide jobs," 
Work on the center should be initiated in 1984, The mintater atrensed 
that "thie de a project on a grand scale, very important, with atrategic 
value at the Ruropean level," 


Also with reapect to Sines, Barreto told ua that the negottationa with 
Ford for an automobile manufacturing unit in that area are “moving alony 
very well," but expressed the opinion that “owing to the world aituation 
in the sector,” the automobile firm "will make no decision before the 
end of the year," 


Among the projects in progress ta the national ateel plan, the firet 
contracts for which were signed in April, The blast furnace should be 
constructed this month, "This te an irreversible process; 40 militon 
contos will be invested in the next 3 years," the miniater noted, adding 
that the project "will absorb a large volume of manpower" during that 
period, Barreto also noted that 65 percent of the 40 million contos wil! 
be used to finance Porluguese production, considering that 65,000 man- 
hours will be spent on conetruction, 


Once approved, the plan will mean the creation of "many hundreds of jobs," 
and will constitute a model for investment “in the state business sector, 
to which the government ie giving major attention," 


The minieater of industry gave a brief accounting of the etatua of the 
Moncorvo iron ore question, “another project practically on the point of 
completion." He stressed: "We are only waiting to see which means of 
transport is most economical, It will be either by river or by raii, and 
within the latter there are three distinct possibilities: the northern 
line or the Beira lines (Upper and Lower), The comparative studies are 
being evaluated, and we hope to make a definite decision even before the 
electione--a decision is acheduled for the month of Auguet--to actually 
go ahead with the investment," 





In his statements to DIARIO DE NOTICIAS, Barreto aleo stressed the govern- 
ment's interest in public investment, which should reach 52 billion contos 
in 1980 in the industrial sector alone, 
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COUNTRY SECTION POR THOAL 


BRIEFS 


RECELPTS FROM TOURLSM UP-~Tourlat receipta in Portugal totaled 5.796 bil- 
lion encudos in the firat 2 monthe of this year, an increase of 27,1 per- 
cent over the same period last year, Data published by the Bank of Por- 
tugal stress that the major increase in tourtete from Kuropean countries 
in the OFCD resulted in receipts of almost 4 billion esacudos (68.7 per~ 
cent of total receipts, representing an increase of 26.8 percent), Re- 
ceipte trom U.S. and Canadian touriate reached 1,713 billion esecudos (an 
increase of 25.9 percent), but the ‘argeat increase (72.7 percent) was 
regiatered in tourtatse from other areas, although these receiptea (95 
million esacudos) represent only 1.6 percent of total recetpta. Expend!- 
tures by Portuguese traveling abroad reached |,.973 billion esacudos tn 
January and February of this year, an increase of 39.4 percent over the 


same period last year, [Text] [Lisbon DIARIO DE NOTICIAS in Portuguese 
9 Jul 80 p 7) 6362 


LINES OF CREDIT FOR GUINEA-BISSAU--The Government of the Republic of 
Guinea-Blesau and the General Savings Bank have reached an agreement re- 
newing the line of credit opened in October 1978, in the amount of $4.3 
million (about 215,000 contos), to be used to finance imports of consumer 
goods produced in Portugal. The line of credit will begin to be used 
within thie month to serve the so-called “agricultural campaign market," 
which te vital for Gulnea-Biesau, The African country will aleo benefit 
from two other lines of credit totaling $3.5 million, opened by the 
Banco Totta e Acores, and another line of $500 million granted by Credito 
Predial Portugues, all to be used to pay for imports of consumer goods 
on the Portuguese market. Meanwhile, a Luso-Guinea-Bissau bipartite 
commission should be studying definitive solutions for the economic- 
financial disputes between the two countries. [Text] [Lisbon EXPRESSO 
in Portuguese 13 Jun 80 p 14) 6362 


OLL PRICE INCREASE LMPACT--Al though the new prices were not as high as 
initially expected, the ministers of the major wor.d oil exporters set 
a basic price of $32 per barrel at the end of their meeting in Algeria 
(18 months ago the price wae about $13). Under the circume! ances, 
according to fireat estimates, Portugal should be paying another 2.9 mil- 
lion contos from | July to the end of the year, since our consumer needs 
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Will necessitate imports of another 4 million tons of petroleum within 
thie year, The 13 OPEC countries also agreed that exporters of better 
quality crude, or of pertroleum produced close to markets could impose 
premiums, raieing the price to $37, Meanwhile, Saudi Arabia and the 
Arab Emirates, representing over a third of OPEC production, stated on 
Wednesday that they would not immediately raise the price of their 
petroleum (currently $28 per barrel). “audi O11 Minteter Shaykh Yamani 
declared at the end of the OPEC conference that although his country 
might raise prices later, it would not necessarily raise them by $4.00, 
but only by $1.00 or $2.00, On the other hand, Mani al-Utayba, Yamani's 
counterpart in the United Arab Emirates, said he felt "the of] market 
cannot absorb an increase in prices at thie time." Guid Bruner, energy 
commissioner for the EEC, noted that the new price established by OPEC 
ie “excessive and unjustifiable,” [Text] [Lisbon EXPRESSO in Portuguese 
13 Jun 80 p 14] 6362 
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COUNTRY SECTLON UWEDEN 


JAN MYRDAL: SWEDEN MUST PREPARE FOR POS TAPGIAN ERA 
Stockholm SVENSKA DAGBLADET in Swedish 25 Jul 80 p 3 
‘Article by Jan Myrdal | 


[Text | A common front against the Sov'et Union 
could postpone war, This would © jire the United 
States to overcome its political woes, But as it 
did in the period between the two world wars Sweden 
should prepare for future periods of destruction, 


As fac as I can see the Vietnamese conquest of Kampuchea in December 
1978 and the Russian conquest of Afghanistan in December 19/9 warked a 
watershed in this period between wars, 


Both assaults occurred without war being declared, Both were carried 
out as blitzkriegs intended to present the world with an accomp!|lshed 
fact. In both cases the government of the aggressor nation gave explan- 
ations that no one--not even their own media--really bothered to belleve, 
That Heng Samrin had a resistance movement that overthrew the govern- 
ment of Kampuchea with a little help from friendly Vietnamese units and 
that President Amin asked the Soviet Union to intervene so he could be 
executed as the agent of U.S, imperialism were such barefaced lies that 
even Sara Lidman and NORRSKENSFLAMMAN had a hard time taking them seri- 
ously. 


The motive for these conquests was classically simple, Both were the 
result of a century-old policy of expansion, Professor Martens in 
Petersburg in 1879 and PRAVDA in Moscow in 1979 presented similar argu- 
ments about Afghanistan and Russia and Vietnam is continuing a policy 
temporarily disrupted by French colonization, In Afghanistan the fight 
is over natural gas, oll and minerals, in Kampuchea it involves rice, 
rubber and water power, In both cases strategic ,ositions for future 
maneuvers are also involved, In the ongoing struggle for world domina- 
tion between Russia and the United States it is also in the Russian in- 
terest to have bases that can threaten/close the Strait of Malacca and 


103 














the Persian Gulf and cut off the United States and ite allles in Weat 
Kurope from raw materiale and energy resources, 


Theorles lncorrect 


During thie time Kussala has gone through a reale-and necessary**revolu- 
Lion and Vietnam has gone through a great and herole war of national 
Liberation, But these facts have obviously not changed the direction 
of forelgn poltey, The theorles that sald necessary revolutions would 
change foreign policy and establish «a proletarian internationaliam tn 
place of the (old) Ceariat imperialiom were thus incorrect, The way tn 
which they are incorrect |e debatable; personally | belleve that the 
truly necessary revolution that was carried out in Russia brought a new 
Class into power-«in other words a class soclety beyond the capital- 
latic soclety--which Le governed in a Kussian bureaucratic manner by an 
Oligarchic comm! ttee, 


One could aleo discuss whether or not the real and obvious Russian im- 
periallom Lo impertaliom in the sense used by Hobson and Lenin, Such 

discussions would not chenge the fact that Russian foreign policy (in- 
cluding such things as Russian fleet policy) shows a continuity dating 
back at least to the time of the Napoleonic wars, 


That after victory the national wer ir Vietnam turned into a Prusstan 
type of militariem and wars of conquest against neighboring Lands (Laos 
occupled peacefully, Kampuchea invaded and occupled and in a state of 
all-out war, military assaults on Thailand) is no stranger than Bul- 
garia's policy during the Balkan wars, 


The Vietnamese conquest of Kampuchea and the Russian conquest of Afghan- 
Latan are in conflict with the international law Russia and Vietnam pro- 
fess to upholds; they are war crimes in the truest sense of the phrase, 
The warfare waged by Russian and Vietnamese forces in Afghanistan and 
Kampuchea is also in conflict with the various rules that are supposed 
to govern war, Thies warfare 1s also contrary to human rights and is 
directed against the civilian population, This is the kind of war [taly 
waged against Abyssinia and Japan waged against China in the prelimi- 
naries to World War Il, 


United States Confused 


The United States is still the world's foremost economic power, Mili- 
tarily it is in some areas superior, in others equal and in still others 
inferior to Russia, The confusion and lack of unity in the United 
States 1s also shown by the way in which the Lranian expedition broke 
down and failed while the Russian invasion of Afghanistan was « model 

of efficient mi!\tary organization, The U.S. military apparatus gives 
the impression of being disorganized. 
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The political leaders of the United States are confused and uncertain, 
The Russian attack ©. Afghanietan was made possible by Kussian knowledge 
that the United States le practically unable at thie time to order any 
Americans to die for Kabul, Inetead of pursuing political alma, "4, 
diplomacy bungled the relationship with Iran and drove the orthodor Mor 
lem revolutionaries into the arms of the Russtans, 


On the Palestinian issue Khusela ie playing « game it cannot lose and 
the United States is playing one it cannot win, Russia persecutes ite 
Jews (who incidentally are more indigenous than the Russtane themselves) 
and drives them to Lerael where they form the most fanatic anti-Arab 
groups, form settlements on occupled territory and force lareel into an 
increasingly sterile mood of chauviniat conquest with regard to the 
Arab powers which are vastly superior while at the same time Rusala 
supports the most far-reaching Palestinian demands, One cannot lose 
that kind of game. The United States, on the other hand, flaps back 
and forth, acquires as many enemies as possible among the Arab states, 
tempts Egypt into seeking « peaceful solution before abandoning the 
effort, le unable to give any direction to Lereei's unrealistic pol tey 
but ic committed to hopeless involvement in the affair, 


instead of coming up with some effective measures to comba' Russia's 
conquest of Afghanistan the U.S. government took up the fight against 
the Olympic Games, This despite the fact that sports are the most popu- 
lar spectacle available to the masses around the world and that it is 
known from experience that there are many sports fanatics and thet 
sports leaders ace famous for being political idiots who can stand up 
for Mussolini or Petain or Hitier or Brezhnev as long as they are per- 
mitted to hold their banquet speeches about youth and noble friendship 
across netional borders among competing boys and gicis. The United 
States could not have picked « surer way of winning friends and influ- 
ence for Russia sround the world, 


Political Decline 


io the outside world the United States presents « picture of political 
decline, The Watergate affair was allowed to develop into « scandal 
and a general crisis for the administration despite the fact that it 
was simply « mass media affair, Nixon did whet other presidents have 
done before but he was not « member of the East coast upper class es 
Roosevelt and Kennedy were and he had begun to try to lead U.S. foreign 
policy out of its hopelessiy rigid positions, For that he was made a 
capegoat and driven into the political desert, 


Public opinion in the United States is short-sighied, ignorant and help- 
less. Right and left unite in odd manifestations against the ides of 
universal military service, leftists wander around demonstrating against 
science and technology and nuclear power in clouds of hashish and the 
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rlahtewing elements discuss the possibility of uniting with Taiwan in 
the struggle against international commun'em, bul without universal 
military service, however, Lt te logical that former President Ford te 
beginning to talk about the possibliity of the presidential election 
ending in a draw, forcing the House of Kepresentatives to select a U.S, 
president (at which time Ford would be glad to be of service), 


Collective Security 


but empires don't die quietly, throwing « last farewell kiss to the 
public, The behavior of the United States shows many similarities with 
the behavior of Great Britain and France during the 1930's, Russian 
expansion rests on «a very fragile basis, « swollen military estabiiah- 
ment and an outmoded, rigid and weak civillan economy, This forces 
Russia--ae it did Hitler's Germany--to make increasingly hasty moves. 
This development makes war inevitable, Sooner or later the United 
States will be forced to meet the challenge and utilize its resources, 
lt te possible that there will be a delay, the United States may be 
able to go on fumbling around even after « Russian takeover of West 
Kurope or perhaps the reaction will come quickly. Sut this ts not « 
well-considered or planned political war, Lt will be an unavoidable 
war based on chance circumstances. 


In thie situation the allies of the Un.ced States must draw their own 
conclusions, West Germany is evidently preparing to make « Biemarckian 
move. This can be decked out in a variety of ideological clothing-- 
democratic European socialiam or European detente or whatever else one 
can think of--but it lavolves the union of powerful German business 
concerns with Russian greatness and power, This makes the fourth at- 
tempt in modern times, Lt wasn't Russia that broke off cooperation the 
other times and this time West Germany, the successor to the Reich, 
does not have to break loose--it knows it cannot achieve world supremacy 
alone, it te several years since this development began to seem like « 
real possibiiity, Now it seems to be « probability, And for the first 
time people at the State Department have begun to realize it might be a 
good ides to read European history. 





If thie is « true picture of what is happening--and | believe it ia-- 
what will the consequences be for Sweden’ It is true that collective 
security can postpone war. This wes also the case in the 1930's, China 
talke intensively and persistently at any gathering about the need for 
collective security. China's words are just as wise as those of Lit- 
vinov and Churchill. 


lf war is postponed it will have «a different character; there were de- 
layed ware of this kind in nineteenth-century Europe. And perhaps we 

can hope that Lhe emergence of the Third World will make this 500-year- 
old struggle for world domination a thing of the past. In other words 











we should continue to work for collective security, In concrete terme 
this means better contact with the United States (in the hope that tt 
can pull iteelf up out of ite miserable condition) and NATO as well as 
with China and Japan and those Third World countries that are not lured 
into running errands for Russia (as the southern Slave were lured inte 
the Russian orbit in the alineteenth century). 


Sweden and Stalin 


But at the same time we should prepare ourselves for a policy shift, 
One can discuss the actions of the Swedish government in the League of 
Nations in the early 1990's, In 1933 we rejected the French proposal 
to include SA and 58 men in Germany's military forces in setting the 
military quotas for the various powers; in 1934 we asked for equality 
for Germany with regard to military and naval armament; and the Nordic 
lands did no. join in the invitation to Russia to join the League of 
Nations in 1934, These were mistakes similar to those Sweden has made 
in ite disarmament activities in the United Nations, But | regard it 
as correct that the Swedish government tock part in the decision of the 
Oslo states on 10 June 19%) to cease regardiig the League of Netions 
security pact as valid, The small nations could not stand Like brave 
tin soldiers while they were being pushed further into the fire. They 
hed to save themselves in any way possible. 





The conclusion reached by the Swedish government in 1936 was later 
reached by Stalin in 1939, Collective security had broken down. 
(Stalin's mistake was not the pact--which was sensible and gave the 
Russians time to arm themselves for war--but the incorporation of east- 
ern Poland, the Baltic states and Romanian bessarabia as well as the 
war against Finland, The war on Finland was « mistake of criminal 
stupidity thet continues to lock Russia into a corner; the oligarchy in 
the Kremlin cannot pursue a policy of detente even if they want to as 
long as they try to maintain Russia as « people's schon. 


Among the seven Oslo states who tried to save themselves as best they 
could from the approaching wer back in 1936, only Sweden succeeded, More 
because of geographical location than political cleverness. I don't 
think the chances are much greater this time. But when we feel we have 
reached the point where we can write off collective security as a pos- 
sibility there won't be any other possibilities left. 


Per Albin's Words 
As Osten Unden wrote in 1942: 
“Surely there is still strong sympathy in Sweden for an international 


Legal system which ever, state, large or small, was pledged to defend, 
But since this attempt had failed, when war broke out there was no 
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other conceivable alternative for a country in Sweden's position and 
clrewmatances and with the Swedish people's traditions and temperament 
to a polley of neutrality, Lt does not guarantee our future but under 
the circumstances it seems better than any other policy,” 


We have not yet reached that situation; there te etill a chance that 
the United States can pull out of ite paralyele and help to set up « 
collective security that will prevent the outbreak of war, but if we 
do get to where we were in 1936, China will be in Stalin's position in 
1939 very soon thereafter and we can only hope that Hue and Deng don't 
repeat Stalin's mistakes but stop at «a nonaggression pact, 


Now international law le breaking down, Treaties and agreements are 
only crumbling pieces of paper, If we are to survive as «4 nation in 
these clroumstances--we are « email peripheral nation with « popula- 
tion that falle within the margin of error for the indian census--we 
must resume the same fight we waged during the last war, Against adap- 
tation--now called Finlandization--and for «a mood of preparedness of 

the same kind that once united Per Albin Hansson and Gosta Bagge against 
yellow journaliom, the signers of the “open letter” of 1941 and the 
political collaborationists, For those who grew up in the 1940's this 
ie not exactly an inepiring task but it will be necessary, it will 

also be necessary to change our constitution, lews, stetutes and orgeni- 
zation so that Per Albin Haneson's wo ie from 1943 will again be cred- 
ible even in Russian eare: 


"To prevent confusion it has been announced that any report implying 
that resistance should cease is false,” 


6578 
cso; 3109 


108 




















CUUNTRY SRCTION SWEDIN 


HAN ON SOUTH APRICAN INVESTMENT ALDS OTHER AFRICA VENTURES 
Stockholm SVENSKA DAGBLADET in Swedish | Aug 80 p .. 


[Text] The ban on investments in South Africa looks to be good business 
for Sweden, The ban has created good will among the other African states, 
and at the same time the Swedish firms continue as before and the trade 
with South Africa is increasing, 


(ne example in which the ban on investments has affected trade is Nigeria, 
where Swedish investments increased during 1979 from almost zero to 
15 million [kronor], 


‘That was the beginning, In the future Nigeria will be high on the List 
of Swedish investments in Africa,” says Per Hallstrém, of the export coun. 
ell, 


An expanded trade agreement between Sweden and Nigeria was also cone luded 
in June 1979, just before the law banning investments in South Africa 
came into force, During the year Sweden imported 1,1 billion kronor's 
worth of oil from Nigeria, twice as much as the year before. 


‘Without the sharpened attitude toward the régime in South Africa the 
striking increase would never have been possible," suys Henry Okoue, an 
attaché at the Nigerian Pmbassy 


Today oil-rich Nigeria, the fourth biggest African country in population, 
is demanding a definite stand against apartheid as the price of welcoming 
foreign enterprises, All firms tha! increase their activity in South 
Africa are blacklisted, Countries tha! take a harder line are favored, 
The trade agreement between the two counties was unique of its kind and 
consequently yielded immediate results. 


In spite of Sweden's hard position “on paper," however, trade with South 

Africa is also increasing, During January-March 1979 we imported 

55.7 million kronor's worth from South Africa, while our exports to that 

country--mostly manufactured products--came to 122.5 million kronor. The 
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corresponding figures for the same period this year show imports doubled 
to 77.60 million and exports of 165.2 million kronor, 


"The statisticn on trade vetween Sweden and South Africa point only up- 
ward," says Per lalistrém, of the export council, 


During the first half of 1970 the Riksbank [national bank) approved many 
new permits for investments in South Africa, When the law came into force 
on | July 1979 there was a soe of 25 mililon kronor to be invested, That 
amount corresponds to nearly half of al! investements made there by Swed- 
ish firms during the whole of the 1970's, 


"The first application for dispensation came 10 days before the law came 
into effect," says Karin Storm-Rocksman, of the Ministry of Trade, 


On 26 June 1970 Alfa Laval asked for a dispensation to replace a 30-year- 
Old weighing machine, 


The new machine involves an increased capacity in Scuth Africa, 


Still the Swedish Board of Trade gave its support, and wrote in its state- 
ment that "certain circumstances had to be considered; an investment in 
replacement almost by definition involves increased capacity..." 


The government followed the same line and gave its all-clear to Alfa Laval 
in December 1979, 


four more firms are now waiting for government dispensations. Sandvik, 
Fagersta, Transatlantic, and SKF [Swedish Ballbearing Works] have all ap- 
plied for permission to invest during 1980, 


The Board of Trade as well as the union organizations say yes to Sandvik 
and Fagersta, Transatiantic's South African subsidiary Trans Shipping 
Agency, on the other hand, got a no to replacing and increasing its share 
investments. 


SKF's application, lastly, has not yet been finally decided upon. During 
August the government will take a stand on whether the other firms can 
make their investments. 


"If the answer is yes, the firms’ activity in South Africa can continue 
unhindered, The effect of the law has been mostly losses of time and in- 
creased bureaucracy," says Mai Palmberg. 
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COUNTRY SECTION ovepen 


NEW BUDGET, LABOR MINLSTERS VLEW POLICLES 

Eilasson Discusses Pact 
Stockholm DAGENS NYHETER in Swedish 31 Jul 60 p 6 
[Article by Bo A, Ericsson) 


(Text) Keistinehamn, 30 Jul-«in the fall the government will invite 
labor and employer organizations to take part in a whole series of dia- 
cussions before the new contract negotiations get started, The oppo- 
sition should also be invited to take part in some phases of this dia- 
logue. That is what the new labor minister, Ingemar Eliasson (Liberal) 
told DAGENS NYHETER, He will take over the post tomorrow, 


"We must get off to a fresh start in relations between national authori- 
ties and labor factions,” said Eliasson, “Mutual trust has to be re- 
stored,” 


Eliasson, who is 41 years old, succeeds Rolf Wirten as labor minister. 
In the past he has been an undersecretary, et one time in the very min- 
istry he will now be heading and thus he helped shape the labor policy 
that has been pursued since 1976, 


Familiar Ground 


Rariier Eliasson was « member of the big employment committee, Thus he 
will be returning to very familiar ground on Friday from his summer 
house outside Kristinehamn, 


Eliasson is not proposing any kind of social contract prior to the up- 
coming contract negotiations, What he wants to achieve with his model-- 
“not just an obligatory discussion between the sides but a whole series 
of confidential talks"--is « qutual understanding of economic realities, 
a basis of initial evaluations to serve as « platform for lat«r negotia- 
tions between the factions. 


lll 








In other words the government La not going to lesue any dictates in 
this process, 


"We won't be ‘calling in’ the factions to give them a lecture," said 
Eliasson, "We have not utiiieed the possibillties in confidential, in- 
depth conversations previously,” 


hefore the contract negotlations really get started the government will 
report the conclusions it has reached in the joint dlacusntons and clari~ 
fy the tax policy Lt will pursue and whal other measures might come 

into the pleture, 


Hands Off 


When negotlations between the aides get under way the government will 
keep ita hands off, Eliasson said. One experience from this year's 
contract movement is that it ts not a good method to come up with a 
package of steps involving new conditions when the negotiations have 
already made a lot of progress. 


A basic element in Eliasson's reasoning io his conviction that the so- 
called Swedish negotiation model ia not dead, 


But what ie needed now, he maintain ¢, ‘8 « restoration of mutual 

trust between the labor factions and state authoritles through open and 
intimate dialogue. This is in everyone's interest, It le also a com 
petitive advantage Lf we have strong and responsible organizations in 
the labor sector, The Swedish mode. should be able to function no 
matter which government lo in power, 


Of his own relations with workers’ and employers’ orgenieations Zlias~ 
son said he never had any trouble "getting talks started on a basia of 
trust, 


"L believe I have friends both in LO | Swedish Federation of Trade Unions | 
aud in SAF [Confederation of Swedish Employers|," he sald, 


How much room there will be for wage increases next year te something 
that cannot be determined until later this fail, according to Eliasson, 
But it is clear we have lean years ahead of us. 

Lt le also quite clear, he maintained, that the connection between 
wages and tax policy introduced in the 1970's will continue in the 
1980's, 

Faic Taxes 

"A tax policy that is perceived as fair is particularly important in a 
situation Like the present one when we mus! weke sharp spendings cuts," 
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he sald, "IL am not just referring to tax rates but also to the problem 
of zero taxation, We must see to it that capital gains are not taxed 
more leniently than wages," 


Finally, what does the new Labor minister think of job prospects for 
the fall and winter? 


"A decline in market conditions is on the way," Eliasson said, "From 
now on there will be a deteriorating labor situation, We will not have 
a labor market as good as this spring's for another 2 or 3 years," 


Eliasson is especially concerned about the weakest groups, young people, 
the handicapped, women who want to join the job force after many years 
in the home, the elderly and those living in depressed regions, 


Of the much-criticized government decision to eliminate emergency jobs 
for the youngest groups, seeking instead to enroll them in higher edu- 
cation programs, he said: 


"In October or November we will see the results, If the education pro- 
grams don't get going properly we can always fall back on the emergency 
jobs. They have not been eliminated but they should be used mainly as 
a last resort, in other words when a person cannot get a regular job 
and does not want to continue studying. We don't intend to leave our 
young people high and dry." 


In this context Eliasson made an appeal, directed at employers: 


"Don't be so choosy. Take a chance and hire a young person now." 


Wirten: Buying Power Too High 
Stockholm DAGENS NYHETER in Swedish 1 Aug 80 p 7 
[Article by Ake Ekdahl | 


[Text] The buying power of the Swedish people is much too high today. 
Next week the government will start serious discussions on how to cor- 
rect the imbalance in our trade, Higher taxes and increased savings 
could be involved. The question of increasing the value-added tax in 
the fall is still wide open. 


These remarks were made by the new budget ministe-, Rolf Wirten (Lib- 
eral) who is taking over the post from his party comrade, Ingemar 
Mundebo today. Wirten is determined to come to grips with tax cheating 
and intends to present the long-discussed law against tax evasion, the 
so-called general clause, this fall, 
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Wirten would prefer to include the Social Democrats in « broad agree- 
ment on the austerity program needed to balance the Swedish economy, 

Lt would be easier to explain the problems to the Swedish people if the 
big parties agreed on the steps to take, he said, 


Social Democrats Refuse 


But the Social Democrats have already slammed the door on an increase 
in the value-added tax, Wirten wants more openness in that quarter for 
no proposal has been completed as yet, 


Important pleces of the government's savings plan are ready, others are 
not, This includes the matter of increasing the value-added tax, This 
Le how the new budget minister put its 


"We have some facts here, Our foreign trade deficit ts large, Money 

is running out of the country, The government has to do something about 
it, At the same time private purchasing power will be getting a boost 
of 3-4 percent this fall while other comparable lands will have a de- 
cline of several percentage points, This could make the imbalance even 
worse, 


"The size of the contract and the government's own food subsidies and 
tax reductions in the spring both b Iped create this surplus in buying 
power," 


Inflation 


But Wirten felt these were necessary political and union decisions to 
gain labor peace in a situation where the economy was doing well, But 
the price of labor peace was a much too high purchasing power that is 
fueling inflation, 


The average rate o* inflation for the last 12 months is already at 
13 percent. Such a development creates tension and inequity in our so- 
clety, Wirten pointed out, 


But « value-added tax increase would also fuel inflation, 

"That is what we must discuss now along with other factors, The trade 
imbalance calls for an increase in the value-added tax, This should 
check imports and stimulate business exports." 


Palme and his economic expert, Kjell-Olof Feldt, have rejected the idea 
of increasing the value-added tax, 


"The Swedish economy is in such shape now that all parties in parlia- 
ment should assume their share of the responsibility for bringing the 
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country back Into balance, | appealed for this as a member of parila. 
ment im the early 1970's Lo the balanced parllament and we got the big 
Haga settlement, 


"We realized then, as members of the opposition, that we could not 
pursue partiaan politics, We felt a reaponsibliity for keeping the 
Swedish economy and Swedish prosperity intact, We entered into true 
negotiations with the ruling Soctal Democrats, We are by and Large in 
the same situation today, The Soctal Democrats, now in the opposition, 
should respond in the same way we did then," said Wirten, 


Intimate 
He wants to have "Loatimate” discussions, 


"They don't have to go into all the details but it would be a good 
thing if we had some big chunks we can point to and teil the people 
that this ta something we agree on, this le the medicine the Swedish 
people must unfortunately swallow now. 


"Ll am not asking for new Haga discussions, That is a matter for the 
chief of state, But L am stressing the importance of intimate talks, 
We must analyze what the situation demands, Later on we can see if 

Lt would be meaningful to have contacts with the opposition in some way 
or another,” 


Tax Evaders 


Lf everyone pald his or her annual taxes the nation's economic problems 
would be considerably less severe, The figure 20 billion has been men- 
tioned as the state's loss on tax evaders and moonlighters, A tax 

loss in this range has been used by other government members, 


The new budget minister is cautious with these figures, But the tax 
sheriffs have proof of a tax loss of 7,5 billion kronor, That is more 
than the government's austerity package is requiring from the Swedish 
people for the fall and winter, 


The administrative apparatus in the chancellery is working full blast on 
various methods of collecting state taxes, Wirten would like to have 
what is happening now viewed as a warning signal pointing to much 

harder steps against tax evaders, By fall he will have ready the so- 
called general clause that will plug the loopholes in the tax laws that 
are always detected by smart taxpayers. 


This ts an old proposal born in the days of Social Democratic Finance 
Minister Gunnar Strang which was wrecked several times on political 

shoals, Mundebo hoped to have the law passed at the end of last year 
but Lt is well-known that the Conservatives violently opposed the law. 
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Balance 
Wirten explained carefully: 


"The problem has been to get at those who don't pay their taxes while at 
the same time protecting the personal integrity of the individual, The 
Law must work inside the limits set by the legal rights of individuals, 
This balance has taken some time, Some have emphasized the problem of 
individual rights, others have stressed the need to have tax laws 
honored, But I will have the law out by fall," he said, 


"We must also be careful about using computer technology to hunt out 
tax evaders, It ise not that | feel sympathetic to those who do not 
Live up to their obligations to society. But personal integrity must 
not be violated," 

It would be preferable in the budget minister's view if we all paid 
our taxes in a responsible way and were more careful with public prop- 
erty. He would not elaborate on the second point, 

Review 

"I can't pick out groups of people. But there is a difference between 
what affects one's own pocketbook and wat we all pay for together,” he 
said, 

He also feels politicians have a hard time evaluating the effectiveness 
of social services, Most just keep right on going. It is important to 
have an ongoing review of public services. 

Here are some other points on Wirten's program: 


The reduction of marginal taxes should continue despite economic prob- 
lems, This is a top-priority reform, 


Limits on tax deductions will be necessary. 
Private savings must increase. 


Public savings cuts must not hurt employment in view of the anticipated 
market decline, 


Trade and industry must be modernized, 


"How should working capital in a small business be taxed?" asked Wirten, 
who geve an example: 
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"A family businessman has capital in the form of machinery for the 
business, He can't use that capital for consumption but it Le report- 


able to tax purposes, To pay a tax of 15*20,000 kronor the businessman 
has to take 80,000 kronor from the business, Couldn't this money be 
used in a better way to improve the business!" he asked, 


Double taxation on stocks should also be reviewed, 
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COUNTRY SUCTION SWEDEN 


BRIEVS 


BIOMASS FOR ENERGY URGED--The politicians are staking much too little on 
replacing oll with biomass such as wood, chips, peat, reeds, straw, etc, 
The lack of adequate support for biomass will mean a smaller energy con- 
tribution than there should be, That is apparent from a report of the 
Delegation for Energy Research (DPE), It was compiled on the DPE's in- 
structions by Hans gneus, of the University of GSteborg, ‘My studies 
show that biomass is hardly politically useful today," Egneus says in his 
report, "Only some 50 million kronor a year is invested in developing 
the use of biomass, And that sum is surprisingly little when we consider 
the amounts of energy that can be obtained from various biomasses," 
Egneus is understanding about the fact that in the present economic situ- 
ation it may be hard to get hold of suf.icient money, "But these invest- 
ments do reduce the extremely costly oil imports, both over the short 
term and over the long term," he points out, "What is most surprising is 
that the use of ordinary forests and energy forests as energy raw mate- 
rial does not arouse greater interest among the politicians,” [Text] 
[Stockholm DAGENS NYHETER in Swedish 9 Aug 80 p 6) 6815 
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COUNTRY SECTION OWITARLAND 


FOCAL POINTS OF FOREIGN POLICY HXAMINED 
Zurich NBUE ZUERCHER 7RITUNG in German 17 Jul 80 p 17 


[Article by "C.W.": “Poeal Pointe of Gwiss Foreign Pollcy--On the Seminar 
of the Civic Society in Muerren") 


(ext) Por 4 days, the approximately 200 participants in the vacation 
course entitled "Switzerland and the International Situation,” which was 
organized by the Swise Civic Society in Muerren in the Bernese Gberland, 
have devoted themselves to the tasks which are set for our foreign policy 
when we make the obvious assumption of a universal interdependence in a 
time of acute but aleo pureling crises. Although the preparatory work 
which wae directed by Hermann Suter (Lucerne) began 2 years ago, the chief 
themes corresponded to the most important developments of recent times and 
to Gwies piiorities for the coming years. Following an analysie of the 
general situation and ite military aspects which are important for Swites- 
erland, the question wee diccussed of our joining the United Nations and 
our relations to the Third World. The lectures, panel discussions, and 
group talke with experts were supplemented by the appearances of political 
personalities. As hee already been reported, those who spoke at Muerren 
included, among others, the chairman of the CDU, Helmut Kohl; the Austrian 
foreign minister, Willibald Pahr; NATO Secretary General Joseph Lunes; and 
Peteral Councillor Pierre Aubert. 


Acute and Diffused Crises 


The Soviet occupation of Afghanistan, which satisfies an interest in the 
power-politice sphere which has been entertained for a long time now, and 
the manifest threat to the Weet's o11 supply were bound to be starting 
pointe for various world-strategy considerations. However, the present 
state of affaires differs from the situation of 1914 and 1939, as Prof 
Curt Gasteyger (Geneva) pointed out, because of the nuclear deterrence, 
the existence of an essentially functional Western :lliance, and the 
recognition of the territorial status in Burope on the part of the Soviet 
Union, which has suffered through two world wars. ‘uday, danger threstens 
above ail from the combination of 4 possible use of nilitary force, revo- 
lutionary disorders, and economic conflicts. 
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Criees ifn vatiouse parte of the world have affected the international 
syetem in different ways, Gasteyger continued, We said that although 
the Soviet Union ie conpensating for ite political isolation by an 
excessive arme build-up, on the other hand it remains dependent on trade 
with the West and on @ policy of deten » because of ite economic under- 
development-°which indeed ia aleo the reaso for ite interest in foreign 
O11 regions, According to Gasteyger, disappointments and inetability 
will inerease militarization and the temptation to aequire atomic weapons 
in the Third World, and these will link the North-South conflict even 
more firmly with the rivalry between the West and the Mast. For their 
part the two superpowers, he said, are at the verge of 4 new phase of 
strategic and conventional arming. Toward the end of the 1980's, the 
floviet Union will try again to cateh up with any lead anjoyed by the 
United States. 


Finally, he said, the West ie passing through the most difficult and at 
the same time the most hopeful crisis. An aversion to conflicts, a 
growing readiness to pay any price for peace--and for economic and social 
security--and « certain inability to correctly perceive world-economic, 
social, or ecological changes have led to searches for short-term solu- 
tions. But the great learning ability of Western society allows the 
expectation that it will be able to find its way toward new formes of 
Ruropean cooperation, to again steengthen emaller communities, and to 
consider the function of freedom along the line of, say, self-commitment. 
A regained self-confidence, he said, «i.. aleo have @ stabilizing effect 
on the rest of the world, 


‘Afqhanietan'--Pattern of the Threat to Switeerland? 


Does the Soviet action against Afghanistan also throw a new light on the 
threat to Switzerland? Corps Commander Joeég Zumatein, the prospective 
chief of general staff, noted first ef ail in his remarks that defense-- 
which requires capital expenditures over a period of many years for arma- 
ments, training, and eo forth--cannot be guided by rapidly changing 
intentions but must be governed by the capabilities of the opponent. 

The Swiss “strategy of the high admission price” makes decisively more 
difficult the apr ‘icability of the pattern of action which the Soviet 
Union has used in the case of Afghanistan and before against the CSSR 
(deception, surprise occupation of key positions such as airports, rapid 
redeployment of masses of troops over great distances). 


Resides the .ack of a direct land connection, Zumstein mentioned the size 
of ite army. “he network of demolition installations, and its logistical 
infrastructure as favorable factors for Switzerland. Before all, he 
said, @ preparatory infilteation of ite politacal and military leadership 
is lacking--but Zumestein did not rule out the possibility that the 
“atomic energy hysteria” and similar phenomena might be connected with 
aiready laid-out “networks of subversion.” Moreover, as the most unpro- 
pitious of the East-West (or West-Eaet) axes, the area between the Jura 
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and the Alps would not be broujut inte any war alone. tiowever, the 
neutral strip of Austria-Switserland must not become the “soft underbelly" 
of WATO, Therefore it ie of particular significance that the gaps in the 
regional defenses in this sone are to be @losed now, 


Involvement in Global Problene 


If the events in Iran and Afghanistan have reminded us that a crisis 

need not be less threatening for furope when it happens 4 certain dis- 
tance away, according to Prof Bruno Fritech (Zurich Federal Technical 
School) it is no longer possible at 411 for global problems to be solved 
to the advantage or detriment of only one side; in the North-South dialog, 
which is part of the network o: international dependencies, either all 
could lose or else, assuming an extensive solidarity arising from a 
well-understood self-interest, all could win. The list of taske to be 
accomplished extends from lLimiteng the arms race, to the population, food, 
and housing problem, down to the economic system and technology transfer. 
Fritech based his remorks on calc ilations according to which the shortage 
of resources can be overcome if there is enough energy avea.lable--which 

is the case in principle--and he mentioned os a possible objective the 
establishment of an ecological balance at « world population of 6 billion, 
On the other hand, he said, it is de 'btful (and here he sounded more 
pessimistic than Prof Gasteyger) whethe: humanity is undergoing a learning 
process quickiy enough in a situation where not only the options for 
action but also certain absolute necessities are increasing--a learning 
process which would keep it out of the poverty, prosperity, and “ideology” 
patfall. 


Hesitancy in Development Aid Policy 


In the present phase, the objective behavior of the highly industrialized 
countries seems to be characterized mostly by a hardening attitude or 
else by paralyzing scruples. Since development aid has proved to be 
insufficiently effective in those regions which were placed at a disad- 
vantage by growth and by the system of a free-moving world economy and 
since the increased flow of funds from the Western countries on account 
of higher raw-material prices ha. been almost exclusively to the benefit 
of the OPEC nations, the North-South dialog is alternating, as Fritech 
remarked, between cooperation and confrontation. 


In the discussions it also emerged that there is 4 certain hesitancy 
respecting the contradictions in the desires of the Third World and in 
the “development ideologies.” On the one hand, the will for autonomy is 
being stressed and the Islamic traditéon in particular is being revived, 
but on the other hand an imitating of the West, a -tepped-up moderniza- 
tion can be observed even in China, and a new economic order will 
supposedly intensify tcade exchanges. The demand for higher raw-material 
prices seemingiy iuns counter to the principle that che poorest are to be 
helped above all, and even some proponents of increased government aid 
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for development have disapproved of credit to the International 
Development Association (TDA) in Switeeriand, but among the speakers 
there wae extensive agreement on positively assessing the activity of 
the World Bank, which in contrast to the United Nations closely 
supervises the projects which it supports, and aleo agreement on giving 
high ratings to Swies aid activity, which ie private to some extent, 


Cooperation in the World Bank 


The role of the World Bank was gone into in more detail by Rainer 
Steckham, director of ite Buropean bureau in Paris, Since the oredite 
raised on the market by the World Bank in the narrower sense are 
scarcely within the means of the poorest countries, 20 years ago the 
TDA was created as a special fund, whose capital comes from government 
monies and ia loaned out on a long-term basis without any interest 
requirements. Steckhan stressed that the World Bank--with 135 nations 
as shareholders--proceeds on a cooperative basis; the exchanging of 
experiences and the search for @ consensus between representatives of 
the lending and receiving side in preparing « project are at least as 
valuable as the financial services themselves. The IDA, he said, ia 
concentrating more and more on the removal of “absolute poverty” within 
the lowest-income countries. Of all the loans of the World Bank 

($11 billion per year), a fourth to a third go to agriculture, above all 
to foodstuffs production, and the rent cerves to build up the country's 
infrastructure (transportation and energy), to assist emall-scale 
industry, to promote education, and to clear slums, 


Following a time of quite high growth rates, for a number of years now 
the prospects for development have been diminishing in many respecte, 
Eepecially disquieting problems are increased energy costs and unemploy~ 
ment. Therefore the World Bank ie inoreasing ite efforts, and the 

IDA, Steckhan stated, has concluded negotiations on a further increase 
in ite funds of $12 billion for the next 3} years. Special loans by 
the World Bank are going to facilitate structural adjustments. Without 
commenting directly on the question of a further participation of 
Switzerland, Steckhan mentioned that the loans given in 1969 and 1971, 
totaling $42 million, stand in contrast to contracts to Swiss industry 
from IDA-financed projects of over $150 million eo far. 


Interest in Joining the United Nations 


The place where not only multilateral but aleo bilateral cooperation 
is being practiced more and more is the United Nations, which has become 
a world eeganization for dealing with practica) as well as political 
matters. Switzerland's standing aloof from this central institution, 
despite participation in its special organizations, is accounted for 
partially by the history of the United Nations: Taking part in thie 
instrument of collective security which was conceived by the victorious 
powers of World War Il would not have been consistent with the principle 


122 











of complete neutrality, Today, on the other hand, the question of 
joining arises precisely from the standpoint of the universality of ite 
relations; a amall nation which Lives largely from economic exchanges 
and which wants to ensure ita independence cannot afford Leolation 


It is becoming leas and less feasible to maintain the separation between 
"technical" and “political” apheres of international cooperstion, for 
reasons of practical considerations, Thie was confirmed by the remarks 
of Jean Ripert, deputy secretary general of the United Nations for 
economic and social queations, and on thie gubject Ambassadresa Francesca 
Pometta (Federal Ministry of Foreign Affaire) related how on account of 
thie removal from decisions ti the General Assembly. Owiteeriand is 
shutting iteelf off more and more from negotiations on matters which 

are of considerable interest to it as well. Thus, for example, it has 
no opportunity to participate in the commissions on international lew, 

nh commercial law, and on the peaceful use of outer apace (which includes, 
for example, television via satellites). In connection with the North 
fouth dialog, Switzerland can participate in the preparatory work of 
certain epecial organs, but not in the debate of the General Assembly 
scheduled for this coming August. On the other hand, the taking of 
political positions cannot be avoid 4 even in the apecteal organisations. 


Hreak With or Continuation of Tradition; 


The misgivings about Switserlean’'a joining the United Nations, which 
found expression above all in « eritical commentary by the liberal 
national councillor from Lucerne, Erwin Muff, are due on the one hand 
to a distrust of the organization itself, ané on the other hand to the 
opinion that the traditional foreign policy of Switserland could be 
jeopardized by thie. Doubt about the formal compatibility between 
neutrality and U.N. membership evidently can be lessened through 
discussionsa--thia was seen from consultative statements made by the 
participants in the seminar. As was atated a number of times, the 
Security Council has never yet ordered military sanctions, and the 
veto power of the permanent memiers, together with the absence of 
agreements about troop contingents, makes it uniikely that this situation 
could change in the future, Other coercive measures have been used by 
the United Nations so far in two cases (South Africa and Rhodesia). 

At those times, Switeerland was subjected to 4 certain amount of 
pressure to not render these sanctions inoperative, even though it wae 
not iteelf a member. 


Austria--whose foreiqn minieater, Willibald Pahr, described the possibility 
of a cooperative venture on an international scale a» being invaluable-~ 
can be cited a8 4 model only to @ limited extent. thie is because ite 
foreiqn policy tradition--the memory of ite status ov « great Buropean 
power and its constricted final position following World War IIl--cannot 
be compared to the Swiss understanding of ite own roie. To be sure, 























Federal Councillor Aubert's remarks in hie Nietorical review made it 
Clear that by no means has the policy of neutrality been pursued 
absolutely uniformly for almost 500 years, which ie a notion firmly 
impressed in the minds of many opponents of our U.N. entry. In rebuttal 
to the desire of National Councillor Muff to take a “breather” from thie 
political and economic interlinking and the “activating” of neutrality, 
the comment was made that it could be precisely a sign of presumption 
for us to forgo an available inetrument of & foretqn policy which hae 
aiready been followed up to now. With Gwiee full membership, the Red 
Crosse a8 well could deepen further ite essential cooperation with the 
United Nations. Thies reply to 4 corresponding question was given by 
Toni Hagen, who hae first-hand knowledge of this as an ICRC (International 
Committee of the Red Cross) delegate. And Mra Pometta pointed out in 
her address that the policy of offering ita good offices presupposes 
that the posture of Switserland is a matter of common knowledge. 


Muff's criticiam was leveled further against the structure of the 

United Nations and against the strong influence in it of world communian. 
However, the equality of righte of the--setill sovereign--members in 

the General Assembly is largely to the advantage of Switzerland, and 

the strong position of the superpowers in the Security Council was 
considered by verious experts as a means of protection against the 
misuse of the institution. It may be that not al] doubts which have 
been expressed in Swiss media as wel) about the effectiveness (and 
expressed by Muff about the "“trust®orthiness") of thie world organization 
can be Gispelled with the remark that with thie organization it is not 

@ question of an autonomous force (in the bad sense, but aleo perhaps 

in the good sense as well), but of a mirror of reality. But obviously 
it is not easy for everyone to take due cognizance of this reality 

and to view one's own country as 4 part of it. 
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COUNTRY SECTLON SWITZERLAND 


INTELLIGENCE CHIEF TO RETIRE~-Richard Ochener, chief of military intelli- 
gence (UNA), has for some time voiced his intention to retire for reasons 
of health, totally independent of the Bachmann case, However, no definite 
date has been set. This was announced by the Federal Mii “ary Department 
after the Swies People's Party [SVP] Press had announced tat the UNA 
would soon be under new leadership. The Federal Military Department em- 
phasized that the 58-year-old Ochener had been "predestined" for this 
office because of his academic, military and adminietrative training. The 
SVP press wrote that our military in:elli e ie in need of strong and 
competent leadership. Thies meane first of all, according to them, that 
the office of UNA chief would probably have to be exempted from the 
“customary promotion merry-go-round for retired officer inetructors." 

The press states further that the Swies Military Department should just 
once have enough courage to remove inept workere--"civil service regula- 
tions or not." When questioned, a representative of the press explained 
that the criticiem in the presse had not been primarily directed against 
oni Ochener. [Text] [Zurich NEUE ZUERCHER ZEITUNG in German 26 Jul 80 
p21) 9328 
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COUNTRY SECTION TURKEY 


IMF CALLED ‘GOVERNMENT EATING MACHINE’ 
letenbul CUMMURIYET in Turkieh 15 Jun 60 pp 1, 9 


[Text] Unsigned editorial--An interpelletion motion ie in the worke, The 
major opposition perty ie prepering whatever is needed to topple the govern~- 
ment, Whether the initietive will succeed is immeteriel. 


Since the Netionel Selvetion Perty's letest decisions, the goverrment has 
been dengling in the air, It will be no surprise if it falle one dey soo. 


There is, however, something thet should be underlined: The government's 
fall will come not through the RPP's interpelletion move, nor ae « result 
of the National Selvetion Perty's withdrawal of support, 


Those ere only what ia visible on the surface, 


Developments of the present end the recent pest demonstrate thet govern- 
mente which try to follow IMF prescriptions fall from power in @ short 
apen of time, There ere some who see in @ military coup @ gquerentes 
against the “inetebility® in developing nations, Meany @ less developed 
netion, which wente to overcome ite economic crisis by meene of IMF meth- 
ode, witnesses ite civilien government repleced by « wmilitery junte which 
cen resolutely follow the prescription end not run the risk of remove) 
from office by the perliement. 


[Turkey's | minority government, heaving adopted “e series of price hikes, 
© series of develuations" formule, develued the money twice in « spen of 
6 monthe end pleced on the shoulders ef the people the heavy burden of 
price increeses et « rate unprecedented in the history of the Republic. 
for euch @ government to remein in power in @ sultiperty perliementery 
regime ia out of the question, 


That ie why, the Justice Party minority government :hould fece the 
challenge of the recent developments with « fetelisetic ettitude. 


from the viewpoint of our sultiperty regime, the benefite of such « docile 
ettitude cennot be sinimized, 
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We would like to believe that Prime Minister Demirel hes, by now, learned 
the rules of the game, After ell, he has hed experience, Demirel's re- 
movel from power with the 12 Merch Memorandum in the implementetion period 
of the IMF formule following the 1970 develuetion wee hardly en honor for 


him or hie perty. It wee, moreover, @ development thet impaired our 
democ recy, 


Theat wee 10 yeare ago and the Turkieh society hee chenged considerably 
since then, 


Turkey, which hee been living under the IMF yoke since 1977, is preparing 
for still enother chenge--the fourth--in the sest of power, 


It certeinly is not « coincidence, 


7244 
CSO: 4907 


127 











COUNTRY SECTION TURKEY 


SPECULATION ABOUT DEMILREL, CAGLAYANGLIL STRATEGIES 


Latanbul GUNAYDIN in Turkish 15 Jul 80 p 5 


[Editorial by Teomen Erel in the "Situetion® column: “ferly Clectione or 
By Lec tione?® | 


[Text] [Acting President] Cegleyengil's priorities end the policy thet 
Demirel, ostensibly, ie following ere not quite pereliel to one another, 


Juding by Cegleyengil'e cell for @ politica] truce, sepecificelly directed 
at the JP [Justice Perty| end the APP, end the tendencies of the senetore 
he hae picked for the senate, one reaches the conclusion thet he wente to 
see ⸗ restoretion period, where chengee will be sade in the election 
System and the conetitution, rether than eerly elections etretegy leaed- 
ing to @ JP-WAP |Netioneliet Action Party) coalition, 


The acting president from the JP selected the quote senetore, not from 
among militent JP members, but from people whe would not irritete 
the JP, ARP [Republicen Relience Perty|, the APP's right wing and the erned 
forces, Ferit Melen end Heluk Beyulken heve pleyed @ significant role in 
the success of the restoretion efforte under the poet~-12 March trenei- 
tion regime, Cevdet Mentes, whe is retiring es the chief justice of the 
High Court of Cessation, ergqued in hie firet etatement es « senetor thet 
emergency legisletion is needed .n emergency situetions, end etreseed the 
necessity for #11 politicel perties to get together to chenge the electior 
syetem., Former Chief of Steff Semih Sencer and Chairmen of the Ankere 
Journeliete Aesociation Beyhan Cenkci ere fevorebly inclined towerd the 
reetoretion of the democratic regime “to enhence the strength of the 
etete.* 





In @ epeech shortly before he ennounced the names of the senetors he hed 
picked, Cegleyengil reminded thet hie efforte to bring ebout @ recencilie- 
tion between the JP end the RPP were by no meene @ failure. Ne noted thet 
hie politicel truce propose] hed been agreed to in principle, end indiceted, 
without going into deteil, thet there may be some di velopmente in the 
future, 


The RPP party edminietretion's reaction to the developmente is interesting. 
The reection of Ecevit end hie close eseocietes to Cagleyengil's eppoint- 
ment of senators wee not hersh at ell. Ecevit made serious charges egeinst 
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Demirel, but at the same time, gave signe that he will not remain cool 
to the efforte Caglayengil hee indicated he will pursue, 


Demirel, on the other hand, eppeere to be following @ course slightly 
removed from those tendencies, Having received enother vote of confidence 
ee the perliement went into recess, he embarked on en Anatolien tour. Ne 
appeere to have in mind early elections in autumn, Should there be en 
eerly elections decision with the support of the NAP, and should they be 
held in October, there will not be any time et #11 to change the election 
syetem or the conetitution, Early elections will produce, et beet, e JP- 
NAP co@lition, and will not bring the JP to power alone. Demirel gives 
the impression that he hee reconciled himeelf to euch en eventuality. 


le Demirel really ready for @ JP«NAP coalition? Ile that the prospect he 
hae in mind? Dose hie etrategy clesh with thet of Cagheyengtl, with whom 
he hes not hed @ single dispute of note in the pest 20 yeere? 


If thet ie the ceee, there ere, not one, but severe] possible explanations, 
Let ue look et them: 


1, Caglayengil, in fect, ie following @ policy similer to Demirel's, but 
to esse the etmoephere end to evoid en erosion to hie euthority es the 
ecting president, he is keeping the hopes of en interperty dislogue e'ive, 
and @leo keeping the RPP from adopting @ hareh opposition policy. 


2. Demirel does not really went « JP-NAP coalition. Ne would rather heve 
the constitution end the election system chenged. Hie objective is to 
chenge the constitution end the election system in @ way thet will bring 
the JP to power a1] by iteelf end heve it stey there comfortebly. The NAP 
terror cempeign ie eccelereted end Ecevit is threatened with the prospect 
of @ JP-NAP coslition efter eerly elections in order to soften up the APP 
end secure ite support for thie etretegy. 


There ie etill enother possibility, end thet ie, theee two atretegies ere 
implemented concurrently with the intention of keeping verious options 
evaileble under changing circumetences, 


The anly constent emong the numerous veriebles is thet the JP hee the ini- 
tietive while the mejor opposition perty is drifting with end floundering 
in the current of evente, 
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COUNTRY SECTION TURKEY 


SHORTAGE OF JUDGES LAID TO ANARCHY PROBLEM 
letenbul GUNAYDIN in Turkieh 14 Jul 60 p 4 


[Text] Speciel report by Feridun Buyukeved (Ankere)--Meeher Budek, chief 
juetice of the High Council of Judges, disclosed thet the number of judges 
who ere resigning every yeer for feer of their lives ie higher then the 
number of judges who begin to work each yeer, end edded thet the gep is 
growing wider, 


In an interview by @ GUNAYDIN reportes, Juetice Budek seid there were 
2,956 judges on active duty, but he stressed thet 623 more judges end 
202 more courte ere urgently needed, 


"At the moment, we have @ shortege of 375 judges,” he expleined, "When we 
teke into eccount the number of new courte we need, the shortege climbe to 
623, We ere eleo expecting the juvenile courte lew to go into effect this 
yeer, which will bring the number of judges we need to 1,000." 


Justice Budek seid there ien't @ single judge in Turkey who hes not been 
threatened. Theat is why, he seid, judges ere resigning for leck of secu- 
rity of life, and their number ie fer more then the number of incoming 
judges. To illusetrete the peint, he seid, 111 judges came on duty at the 
beginning of the yeer, but 126 judges resigned citing "feer for lifes,” 
"The judiciery hes not received due attention,” he concluded. “Thet is 
why, we heave these crecke in the system.” 


One Thoueend Cesee for One Judge 


According to the information Justice Budek supplied, court ceases heve been 
multiplying et « rete of 400 percent, At the present, there ere 2,606,000 
unfinished ceses et hend, 1,636,000 of which were initiated within 1 yeer. 
In terme of the number end the veriety of crime, Turkey is renked et the 
top emong world nations, A judge in Turkey presides in six seperate 
courte, “in violetion of judiciel rules,” ee Justice Budek put it, end 
concludes 1,000 ceases « year. 
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COUNTRY SECTION TURKEY 


‘EASTERN TRIANGLE’ SEEN AGS TARGET OF DARK DESIGNS 
letenbul GUWAYDIN in Turkish 9 Jul 60 p § 


[Text] Thank of en imaginary line from the Gulf of lekenderun to the Igne 
Burnu, the northernmost point of Anetolie in Sinop. Then, link together 
Wetey, Adene, Keyeeri, Neveehiz, Kireehiz, Yorzget end Corum, which ere on 
thie imaginary line, 


Ae the next etep, drew enother line, taking Corum ee the eterting point and 
moving e@etward, perellel to the Bleck See coast, but remaining inlend, and 
link Amesye, Toket, Sivee, Erzincen end Erzurum provinces, 


Ae the finel etep, draw @ third line bei.een Erzurum end lekenderun, wnoving 
Slightly southweeterly end linking Erzurum to Bingol, Elezig, Meletye, 
Kehremenmeres, Adena end, then, to Hatey. 


You will have @ triengle. 


A totel of 17 provinces, which ere situeted within thie triangle, appear to 
heve been hendpicked by those who ere intent on provoking secterien 
disputes. 


Incidente of @ similer neture have been going on in theese provinces for 
yeers, Sunnis ere incited egeinet the Alewie (Shiites in Turkey), end 
Alewie ere provoked egeainst the Sunnie, Cleshes erupt, meseecres follow. 


There were Meletye, Kehremenmares, Sives end Amasya incidents, Then, came 
the Corum meesecre. The method veries only slightly. Either e lecelily 
prominent person is essesineted--ee Mayor Hemit Fendoglu was--or people ere 
worked up to @ frenzy with rumors ebout mosque burnings, 


Terroriem, torture, killings ere becoming the daily fare in these provinces, 
Alewi sections of cities and regions ere put under siege end nreseure prog- 
ressively mounted until Alewie move away. 


These provinces have common characteristics. People of the two sects live 
here either side by side or have long intermingled. Tradition is strong. 
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All the previnces in the vayion, with the exception of Adana ant hayeari, 
are economice@lly disadvantaged, he eociel etructure ia @like an eli, 


The more one examines the developments, the deeper the suspicion becomes, 
lt eppeere ae if theese areas have been etudied, cetegorized eccording to 
motive, end then, @ button hae been pressed to etert the ection, 


Information, and eleo rumore, which have been eccumuleting for yeere, add 
fuel to our euepicions, Certein foreign ecientiete end diplomete continued 
to show interest in the region after the Peace Corps volunteere left, 

There heave been foreignere teking pert in religious rites, conducting 
etudies, 


Several diplomete, who were declered undesireble end expelled from the 
country, heve toured the provinces in the region, end their exploits were 
widely reported in the press, 


A politice] perty, which has edopted violence as a tectic and has integret- 
ed itself into the state machinery, pute apecial emphasis on orgenizationa) 
activities in theese provinces, 


Adminiatrative and security officiele eesigned to these provinces during 
the Nationalist Front ere and under tice Party minority governmente heve 
been repeatedly eccused of extreme partisanship. 


Even eo, the etate is uneble to move, Incidents are syetemeticelly secele- 
ting end apreeding, 


Wheat ie the epecific motive? No one knows, Are we witnessing the emer- 
gence of « vest liberated area under full political control? Or, is the 
motive to eet off waves of migration to bring ebout changes in the eree's 
atructure populationwise’ 


Are the big powers, which would like to epply their “moseic policy” to the 
Middle Feet, leying the groundwork to fragment some of the countries there? 
Are they elready setting up the buffer zones? 


You will note thet the side of the triengle between Erzurum end lekenderun 
rune elong the mounteine which form @ naturel pertition between centrel end 
eeatern Anatolia on one side end southesstern Anatolie on the other, This 
ie an interesting coincidence, 


There ie enother interesting coincidence, Whenever the Americen and lereeli 
efforts to shake up, or to topple, the Khomeyni and Hefiz el-Ased regimes-- 
both of which reset on Alewi beses--eecelete, so do the secterien fighting 
in our country. 


If our etete end regime ere to heave eny future et ell, reeponsible etete 
forces, intelligence egencies foremost emong them, aust unrevel with dis- 
petch the mystery of thie devil's triengle. 


We will miee the boset if whet hee to be done is not done on time, 
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COUNTRY SECTION TURKEY 


POLICE TO BE EQUIPPED WITH COMPUTERS 
leatenbul HURRIYET in Turkieh 10 Jul 80 p 6 


(Text) The ineressed frequency of sociopolitical, es well es common, 
crimes in Europe end i» other perte of the world prompted the Western 
netions to eccelerete their efforte to form « police force capable of 
handling criminel activities, 


The treditionel concept of strength wee discerded in the initial pheee, 

The strength of @ police force cen no longer be messured by ite size, 
France is in the beet ilivetretion of it. The French police which, with 
ite 106,000-men cedre, is more like @ huge ermy, ie eesily Europe's lerg- 
est police orgenizetion, but it is so inedequetely equipped thet it cennot 
function helf es effectively es the Britieh or bermen police. When it 
comes to strength end efficiency, numerical size end equipment ere inverse- 
ly preportionel to eech other. 


It i@ widely egreed thet electronic equipment end computers, sireedy in ues 
in neerly every phese of life, ere eleo very veeful to police in the type 
of work they heve to perfore in the 20th century. Computers ere used in 
checking pereonel identificetion end aleo to identify vehicles involved in 
® robbery ox @ccident. “When it comes to saving « humen life or stopping 
@ killer, @ bendit, or catching them, time ie the number one enemy of the 
police,” says one officiel, and edwite thet electronic equipment end com- 
puters ere greet tisesevers. 


Police find themeslves in life-threatening situations more often now, That 
ie why more emphesis is put on developing new technologies in the menufec- 
ture of bulletproof vests, helmete end gless, end on equipping the menm- 
bers of the police force with protective devices, ‘here is, though, « 
problem here. The weight of « steel jecket limite « police officer's me- 
neuverebility egeinet « terrorist or « gengeter. Scientists heve developed 
two meterielse, Kevler end Lexen which, if veed for steel jecketse, will en- 
hence maneuverability. Kevler is en unusually soft, but etrong, synthetic 
fiber. Jeckete wede of Kevler fibers, tightly woven into « pile, ere ex- 
pected to be used in ection ageinst politicel terrorists. Lexen, @ poly- 
cerbonete product, wiil soon replece the bulletproof glees. Lexen is 
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tougher then glesee end does not burn, Officiele sey they'll keep the 
bulletproof gleee in the cere of digniterios they heave to protect, but will 
vee Lexnen-coated police cere in other operetions, 


All the ecientific possibilities ere being explored to ready the 20th cen- 


tury police for their job. The only question ie if there will be enough 
money to finance the etudies, Time will show, 
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COUNTRY SECTION TURKEY 


TUNGSTEN MINES SAID OPERATING AT LOSS 
letenbul HURRIYET in Turkieh 5 Jul 80 p 9 


[Text] Rehmi Senay reporting from Bures HURRIYET Buresu--Here we ere in « 
period where the need for foreign exchenge is greeter then it ever hes 
been, but we ere incepeble of making the best of our neturel reese 
Exploretion for tungsten begen 30 years ago at the crest of che [Reunt 
Viudeg. We ere, now, wining the ore, but we ere still short of our gos) 
productionwisee., ‘hie rich resource which fete hee put et our disposal 
free of cherge is costing ve 400 million lires « yeer, let slone generate 
foreign exchenge. 


The multimillion-lire fecility wee expe d to go into operetion in 1975, 
but @ fire which ceuveed extensive demage to the fecility delayed the ope- 
retions 2 yeers end hempered the “ore enrichment” program. Mine officiele 
sey their efforte to meet production goele were frustrated by technologicel 
bottlenecks end inclement weather, but they hope to produce enough by 1962 
to meet the operations] expenees of the enterprise. They have intensified 
their efforte, they seid, to increese production below end ebove ground. 
Trey seid, “We ordered two eutoloeders, one jumbo end three fendrille to 
eccelerete production underground. We hope to receive the mechinery soon 
from the Swies firm Sendvik. Once these machines ere put into service, 

the ‘interetretum excevetion' which,in pleiner terme,is @ system to break 
ve lerge blocks, will be auch simpler end we will be eble to reise produc- 
tion to 1,300 or 1,400 tone. We paid $25,000 to the Swiee firm. If we hed 
been @eble to order the mechines esrlier, we could heve reieed production 
@lreedy end we would heve now only the open-pit end enrichment operstions 
to worry sbout,” 


Work force of 875 Workers 


A totel of 675 workers, 40 engineers end technicians ere working in three 
shifte et the tungeten mine loceted et the summit of Mount Uludeg. There 
is @ 500 million-lire epproprietion in this yeer's budget for the mine 
operetion. It takes 500 million lires to operate the mine, but the ore the 
thet is expected to be produced will be worth just ebout 100 million liras, 
The mine officials said, “We should produce 1,700 tone of concentrated ore 


‘135 














# dey to meet Our expenses, We are trying to finieh the ‘gravity sapere. 
tien’ and ‘fletetion' additions es fest ae possible, lhe target et the 
flotation fecility will be to preduce concentrated ore of 60 percent effi- 
ciency with en ecoepteble tenor, Meanwhile, we hope to move the concentre- 
ted ore, whieh ecoumuleted in the open pit during the summer wonthe, to 

the factory end work on it there," 


Exported 130 Tone 


Mine officials dieclosed thet 69 tone of low-tenor tungeten were exported 
to Germany in 1979 end bl-percent-tenor tungeten to the United btetes in 
eerily 1960, The current serket price of 65-percent-tenor tungsten is 
$1,450 @ ton. The Uludeg facility hee @ 407-ton concentrated ore stock, 


Production 

Yeere Production 
Until the end of 1976 44,0860 tons 
In 1979 259,800 tone 


In 1980 (Until the end of April) 203,250 tone 
Totel 407,930 tone 


[Map on following page| 


1% 








low §|t tae Mined 


Tungeten ie @ veluebie = metel end ie ueed in @ variety of fields, The 
Uludeg wine, unfortunately, hee not been very productive oo fer, The pri 
itive methods thet hed to be employed heve turned it into @ losing enter- 
price, Recently purchased modern equipment will hopefully push the pro} 
duction-level upwerd, 

















1. Concentretor 12, Vehicle serivicing 
2, Lightbulb shop 1}, Dormitory for workers 
3}, Storege end *«reay led 4. Fuel storage 
4, Ore stock 15. Central nesting 
5. 2,120-level opening 16. igh voltege line 
6. Dormitory for 11 employees Ll’. Water etorege 
’. Seales 16. Dynamite storage 
6. Dormitory for supervisors 19, 2,240-level opening 
9. Cerpenter's shop 
io, ao i ore etorege «. To Buree 
There is no li b. To open-pit eres 
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